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GULBARGA ELECTRICITY SUPPLY COMPANY LIMITED
DIRECTORS’ REPORT
Dear Members,

Your Directors are pleased to present the 215t Annual Report on the
operations and performance of your Company together with audited
financial statements for the financial year ended March 31, 2023.

The Company was incorporated under Companies Act, 1956 and
commenced its business activities from June 01, 2002.

The Company has successfully completed Twenty-One year in distribution
of electricity. Your Company is vested with a responsibility to cater to the
needs of electricity of the public in 7 districts of Karnataka namely
Kalaburagi, Bidar, Yadgir, Raichur, Koppal, Bellari and Vijayanagar.

During the year under review, the Company took various initiatives for
rendering better services in line with Government’s objectives and policies.

The company aims at providing a quality service in distribution of
electricity to its consumers by strengthening the network system with an
improved information technology. The Company has already made a
phenomenal growth in this aspect and looks for future with better positive
prospect.

This report highlights the performance of the Company in various
parameters including financial performance and operational performance.
The same is enumerated in the following paragraphs:

. EINANCIAL PERFORMANCE

Pursuant to the mandatory requirement for adoption of Indian Accounting
Standards (Ind AS), as notified by the Ministry of Corporate Affairs
(MCA), The Financial Statements of GESCOM for the year ending 31
March 2023 are compiled in accordance with Rules made under sub-section
(1) of Section 69 of the Electricity (Supply) Act 1948 (54 of 1948), the
Electricity (Supply) Annual Accounting Rules 1985, the provisions of
Companies Act, 2013 and The Companies (Indian Accounting Standard)
Rules 2015 for application of the Ind AS. The financial statements for FY
22-23 are prepared in accordance with the provisions of Ind-AS to the



Statement of Profit and Loss:

extent they are not inconsistent with ESAAR and in such cases ESAAR
regulations are followed for accounting and disclosures.

(Rs. in Crores)

For the year | For the year
Particulars ended ended

31.03.2023 31.03.2022
I. Revenue from sale of power 7341.61 5851.02
ii. Other income 198.03 236.47
A. Total income (i+ii) 7539.64 6087.49
I. Purchase of Power 5785.50 4312.93
1. Employees Benefits Expenses 878.23 717.11
iii. Finance Costs 554.61 418.29
Iv. Depreciation 282.10 265.73
v. Other Expenses 295.54 255.46
B. Total Expenditure( i to v) 7795.98 5969.52
C. Operating Profit (A - B) -256.34 117.97
D. Regulatory Deferral Income -89.22 -177.22
E. Exceptional Items 0 0
F. Profit before tax (C+D+E) -345.56 -59.25
G. Deferred Tax (Asset) -49.34 -70.37
H. Profit after tax (F-G) -296.22 11.12

B. OPERATIONAL PERFORMANCE

POWER PURCHASE:

Prior to 10.06.2005, KPTCL was purchasing power from various
generating companies and supplied to ESCOMs. Consequent to
enactment of the IE Act 2003, State Transmission Utilities were barred
from carrying out power trading activities with effect from 10.06.2005.
In order to facilitate for purchase of power on behalf of Distribution
Companies (ESCOMs), the Government of Karnataka has established
Power Company of Karnataka Limited (earlier it was called as State
Power Procurement Coordination Centre). Further, the State
Government issued guidelines to the ESCOMs to make necessary
arrangements to purchase power directly from the generating Companies
and the Power Purchase Agreements already entered into by the KPTCL
has been assigned to ESCOMs with effect from 10.06.2005.
Subsequently, GESCOM has executed the power purchase agreements
with RE generators as per GoK allocation from time to time to meet its



demand/requirement of energy. In order to arrange timely payments to
the Generating Companies, the Government of Karnataka issued
directions for FY 2022-23 indicating the % share of allocation to
GESCOM is as follows:

GESCOM 9% of share for FY
Source 2022-23 as per GoK order
Dtd. 29-03-2022

CGS 12.2178%
KPCL-RTPS unit 8 & BTPS unit 1 10.9686%
to 3 & RPCL

RTPS unit 1to7 10.9686%
KPCL Hydel-Sharavathy 12.2177%
KPCL Hydel-other stations 12.2178%
NCE/RE 100.00%

During the year 2022-23, the Company has purchased 9896.34 MUs
(including energy balance units) from various power producers viz., KPCL,
RPCL, NTPC, NLC, NPCIL-MAPS, KAIGA & KKNPP, DVC, NCE/RE
and Major IPPs etc. The total power purchases (Energy & Amount) after
final reconciliation by SLDC & ESCOMs at the end of year are as follows:

. Energy | Amountin
Particulars inM.U. | Rs.Crs

Karnataka Power Corporation Ltd. (KPCL-
Hydel, Thermal & Solar) 2926.06 1073.61
Raichur Power Corporation Ltd (RPCL- 479 08 31904
Thermal)
National Thermal Power Corporation Ltd
(NTPC) 1876.26 1068.32
Neyveli Lignite Corporation Ltd (NLC Ltd) 544.95 251.94
NPCIL ( MAPS, KAIGA &Kudankulam) 626.01 249.07
Damodar Valley Corporation (DVC) 37351 192.68
Major IPP (UPCL) 155.10 304.52
NCE’s/ RE 2667.47 1124.98
Medium Term-Co Gen 20.51 9.74
Jurala Hydro Electric /TBHE 32.29 8.09
Banked energy/Infirm power/SRPTV 151.99 14.07
Other Power Purchase Cost ( Ul & Energy 604.77 335 36
Balance)




Transmission Charges (KPTCL & CTUIL/
PGCIL) - 896.89
Prior period (PP cost) - 234.52
PCKL Exp, SLDC exp & other charges - 17.83
Purchase of Energy through IEX 68.11 54.64
Sale of Energy through IEX -629.77 -369.80
Total 9896.34 5785.50

Total LPS amount accounted during FY 22-23
(included in finance cost note no. 35 of - 233.80
Financial Statements for FY 23).

Grand Total - 6019.29

i) CONSUMER BASE:

The Company was having 34.57 lakhs consumers at the beginning of
the year, added 1,27,795 new consumers during the year. The number
of consumers at the end of the year stood at 35.85 lakhs. The category

wise break up is here under:

No. of
No. of consumers No. of
: consumers added consumers as
Tariff category :
as on during the on
01.04.2022 year 31.03.2023
2022-23

BhagyaJyothi/ KutirJyothi 5,97,675 0 5,97,675

Irrigation Pumpsets 4,20,882 13,403 4,34,285

Water Supply & Street Light 44,695 2,475 47,170

Domestic Lighting 19,58,591 87,343 20,45934

Commercial Lighting 3,13,306 14,464 3,27,770

Industrial (LT) 71,533 2,186 73,719

Temporary Supply 46,910 7,162 54,672

Water Supply (HT) 179 11 190

Lift Irrigation Schemes (HT) 451 8 459

Industrial (HT) 1,823 79 1,902

Commercial (HT) 454 25 479

Hospitals, Education (HT) 288 32 320
Residential Colonies &

Temporary (HT) 117 ! 124

Total 34,56,904 1,27,795 35,84,699




. SALE OF POWER:

a. Metered & Unmetered Sales:

The total sales under metered and un-metered categories are as under:-

2022-23 2021-22
Metered Category Sales (in
MUs) 4647.67 4058.42
Unmetered Category Sales (in
MUs) 3792.84 3768.88
Total Sales (in MUs) 8440.51 7827.30

As could be seen from the above table, both the metered & unmetered
category sales have increased during FY 23 as compared to FY 22,

b. Energy Sales Comparison with Previous Year

Increase/ | % Increase/
Sales in MU Decrease Decrease
Category over over
previous previous
2022-23 2021-22 year year
LT - Others 2760.97 2485.17 275.80 11.10%
LT -IP Set & 0
BI/KJ 3792.84 3768.88 23.96 0.64%
HT 1886.69 1573.25 313.44 19.92%
Total 8440.51 7827.30 613.21 7.83%

From the details of the energy sales indicated in the above table, we can

see that:

e Sales under LT Categories - Others has increased by 275.80 MU i.e.,
11.10% over previous year.
o [P Set & BJ/KJ sales has decreased by 23.96 MU i.e., 0.64% as
compared to previous year.
e Increase of 313.44 MU i.e., 19.92% over the previous year is seen under
HT categories due to improvement in industrial activity and discounted
energy rate scheme introduced by Hon’ble Commission.




c. Comparison of Actuals with KERC Approved Figures

Ener Average Expenditu Average
Particulars Sales %3;] Revenue Revenue pre Cost of
Mu) (in Rs Cr) [ Realisation (Rs / Unit) Supply
(Rs / Unit) (Rs / Unit)
gf Qgggved 7921.01|  6426.46 8.11|  6426.46 8.11
ﬁisn gﬁgizlfg'ted 844051 |  7161.68 848| 759775 9.00
Increase as
compared to
KERC 518.60 735.22 0.37 1172.20 0.89
Approved
Figures

As could be seen from the above, Average Revenue Realization has increased
by 37 ps to Rs.8.48 per unit and Average Cost of Supply has increased by 89
ps to Rs.9.00 per unit against the KERC Approved rate of Rs.8.11 per unit
during FY 2022-23.

iii. REVENUE FROM SALE OF POWER:

a. Collection Efficiency: -

The demand raised during the period towards sale of power is Rs.7021.66
Crs. The category wise details of demand raised and the collection made
out of it are as under:

Category of Demand Collection Collection
consumers raised m_ade (Incl. Efficiency (%oage)
adjustments)
(Rs. in Crores) 2022-23 2021-22

LT - Others 2423.86 2633.26 108.64% | 98.98%
Sy e 2770.35 2532.51 91.41% | 100.00%
HT 1804.81 1755.97 97.29% | 102.94%
Other Receipts 22.64 22.64 100.00% | 100.00%
Total 7021.66 6944.37 98.90% | 100.31%




b. Revenue Comparison with previous year:

Revenue in Rs. Crs. Increase/ %lncrease/Dec

Category Decrease over rease over
2022-23 2021-22 previous year | previous year

LT —Others 2423.86 2012.38 411.48 20.45%
LT - IP Set & 0

BI/KJ 2770.35 2436.00 334.35 13.73%
HT 1804.81 1384.85 419.96 30.33%
Other Receipts 22.64 17.79 4.85 27.26%
Total 7021.66 5851.02 1170.64 20.01%

From the details of the Revenue Income indicated in the above table,
we can see that:

e Increase of Rs.411.48 Crores i.e., 20.45% over the previous years’
revenue is seen under other LT-Others categories.

e There is increase of Rs. 334.35 Crores i.e., 13.73% in LT — IP set &
BJ/KIJ category over previous years’ revenue.

e There is an increase of Rs. 419.96 Crores i.e., 30.33% under HT
category over previous years’ revenue.

e Other Receipts have increased by Rs.4.85 Crores i.e., 27.26% as
compared to the previous year.

c. Distribution Loss for FY 2022-23 is 10.49% (10.54% in FY 2021-22).

d. Aggregate Technical & Commercial Loss for FY 2022-23 is 11.49%
(10.27% in FY 2021-22)

e. GOK SUBSIDY TOWARDS IP & BJ/KJ SALES:

Rs. In Crores
Particulars 2022-23 2021-22
Opening Balance 468.91 1206.61
Subsidy Claim 2701.84 2397.47
Subsidy Released by GoK 2436.47 3135.17
Closing Balance 734.27 468.91




Note:-

1) Subsidy Released by GoK includes Tripartite Adjustments amounting
to Rs. 229.31 Crores for FY 2022-23 towards Electricity Tax. (Rs.
207.08 Crores during FY 2021-22).

C. Capital Expenditure:

The Company has incurred an expenditure of Rs.385.86 Crores on
various capital programmers during FY23 as against Rs.340.18 Crores
during previous year. The details of the works are as under:

(Rs in crores)

Sl No Particular Expenditure incurred
2022-23 2021-22

1 Extension and improvement and 82.30 61.53
works R- APDRP

) Replacement of faulty 2.93 3.86
distribution transformer

3 Ganga Kalyan Works-GESCOM 35.06 48.00

4 | Consumer Contribution/ Deposit 98.88 44.01
Contribution Works

5 Nirantara Jyoti works -2.04 0.76

6 | Civil Engineering works 4.14 16.53

. Rural Electrification/ Metering 23.88 42.08
of DTC’, Installations

8 Additional DTC’/Enhancement 23.73 18.76
of DTC’ Capacities

9 Service connection and Metering 6.77 5.67

10 Electrification of Water Supply 3.05 2.83
Work

11 DeenDayalUpadhaya Gram 28.02 4.90
JyothiYojana

12 | Other Expenditure/provisions 12.28 26.51
Regularisation of Unauthorised 7.71 7.61

13
IP Sets

14 IP Set Energisation 3.91 5.64

15 | APDRP/IPDS/RGGVY 48.65 26.77

16 | Metering/DTCs 2.25 1.54




SRTPV installations on Govt 0.12 10.03
17 o
Buildings.
18 Flood Works 4.22 13.18
Total 385.86 340.18

D. BORROWINGS:

During the year FY-23, The Company has availed long term loan from
M/s. REC Ltd of Rs.243.21 Crs. For Capex works and also Short-Term
Loan of Rs. 400 Crs. as Revolving Bill Payment Facility towards
payment of power purchase bills.

Further during the year company has repaid an amount of Rs. 232.41
Crs.

Name of the Lender

Total amount repaid

(In Rs. Crs.)
M/s. REC Ltd 119.57
M/s. PFC Ltd 5.93
GOK 106.91
Total 232.41

E. OTHER TECHNICAL PARAMETERS:
I. Distribution Transformer Failure:

1. The transformer failure rate during the year 2022-23 was 14.38% (as
against 11.97% during 2021-22. The transformer failure rate in urban
areas was 8.81% and in rural areas was 15.40%. (17641 distribution
transformers failed during 2022-23 (1676 in urban areas and 15965
in rural areas). Transformers replaced with in 24 Hrs Urban 1675
Rural 15481

2.3451 distribution transformers of various capacities like 25KVA,
63KVA & 100 KVA were added to the system during 2022-23 to
improve the voltage of the system and to provide reliable power
supply to the consumers and to bring down the system losses. The
total number of transformers existing in the distribution system of
the company at the end of 2022-23 was 122680 (19029 distribution
transformers in urban areas and 103651 in rural areas).



3. Replacement of Distribution Transformers within 24 Hours:
Under this flagship programme, of the 17641 DTCs failed during the
year, GESCOM has successfully replaced 17156 Distribution
Transformers within 24 hours of reporting of failure and remaining
485 DTCs were replaced after 24 hours.

Name of the|Total Transformer | Transformers replaced
District replaced within 24 Hours
Kalaburagi 3666 3546
Yadgir 2462 2396
Bidar 3521 3501
Raichur 3122 2995
Koppal 1740 1692
Bellary 1249 1244
Vijayanagara 1881 1782
Total 17641 17156
HT/LT Lines:

During the year 1552.52 Kms of HT lines and 1264.42 Kms of LT lines
were added, taking the total length of HT & LT lines in the distribution
network of the company to 74705.16 Kms and 94734.67 Kms
respectively. The HT/LT ratio as on 31.03.2023 was brought down to
a total 1:1.268 (1:1.277 as on 31.03.2022).

C. Social Welfare Schemes:

Energization of Drinking Water Supply Schemes:

1. 268 Water supply installation were energized during 2022-23 in
urban and rural areas of the company on top priority under various
schemes of GoK.

2. As on 31.03.2023, 105 applications for energization of drinking
water supply schemes (in rural areas) were pending out of which 55
works were under progress at GESCOM and 50 self-execution works
were pending with the local bodies.

Energization of Irrigation Pump Sets:

During the year 2022-23, 3815 (GK-2174, UAIP-1641) irrigation pump
sets were energized under the Ganga Kalyan Scheme, Regularization



of Unauthorized IP sets/ General IP set, Shreeghra Samparka Yojane,
etc.

Implementation of GruhaJdyoti Scheme:

Free electricity upto 200 units to domestic consumers of Karnataka State
was one of the five Guarantee Schemes announced by Government of
Karnataka. The Gruha Jyoti Scheme was to benefit all the domestic
consumers’ with effect from the month of July 2023 (billed in Aug 23)
whose average consumption for FY23 was less than or equal to 200 units
and the consumers’ monthly consumption entitlement was fixed at 10%
over the FY 23 average consumption. Orders were issued to subsume the
erstwhile free electricity schemes to BPL consumers viz BhagyaJyoti &
KutirJyoti / Amtutlyoti under the Gruhalyoti Scheme with their
entitlement being fixed @10% over and above the consumption limit
under the respective schemes.

Gruha Jyothi Scheme was launched by the Honorable Chief Minister,
GoK, in a grand event convened on 5" August 2023 @ NV Grounds,
Kalaburgi and Zero Bills were handed over to the beneficiaries of the
Scheme during the launch event.

Centre for e-Governance, Seva Sindu provided the technical support by
developing the portal for registering consumer applications which was
popularized by the ESCOMSs through various media modes such as AV
bites Radio/FM/local TV, Social media handles and Newspaper prints,
posters, banners etc.

The benefits of the Scheme have been successfully extended by GESCOM
to the domestic Consumers across the jurisdiction of the Company and
District-wise consumer registration is indicated below (As on 30
November 2023):



Urban area (Nos In Lakhs) | Rural area (Nos In Lakhs) Consumers (Nos In Lakhs)

District Regist % Regis % Regist %
Total Regist | Total Registe | Total Registe
ered tered ered
ered red red

BALLARI |1.30 |1.02 78% 1.69 1.50 | 89% 2.99 2.51 84%

BIDAR 1.08 |0.92 85% 2.63 247 | 94% 3.71 3.38 91%

Y 245|180 |77% |368 |336 |91% | 613 |525 |86%

KOPPAL 0.59 |0.49 84% 241 2.15 | 89% 3.00 2.64 88%

RAICHUR | 1.07 | 0.81 76% 2.45 2.12 | 86% 3.53 2.93 83%

\N’%XR 0.74 | 061 |829% |200 |18L |91% |274 |242 |88%

YADGIRI | 0.61 | 0.47 78% 1.56 1.38 | 88% 2.17 1.85 85%

%";‘5" 784 | 621 |79% |16.41 |14.78 |90% | 2425 |20.99 |87%

iIv. New 33/11 KV Sub Stations Details:
During FY-2022-23:

GESCOM has established 01 No. of 33/11 kv sub-station
Khashempur Village in Aurad Tq. Bidar Dist. DOC:12.04.2022.

During FY 2023-24:

GESCOM has established 01 No. of 33/11 kv sub-station
Madarasanahalli (KUDA) in Kalaburagi City DOC:20.05.2023.

at

at

GESCOM had taken up the new work of Establishing 02Nos of

33/11kv Sub-Stations at
1) Devatkal in Shorapur (Tq.), Yadgir Dist.
2) Nimbur in Humnabad (Tq.), Bidar Dist. [Tender Floated]

Further, GESCOM has proposed 42 Nos of New 33/11 KV Sub-
Stations & 15 Nos of Augmentation works in GESCOM jurisdictions

under RDSS Scheme.

v. Augmentation of 33/11 KV Sub Stations:

GESCOM has proposed 15 Nos of Augmentation works by providing
Additional 5 MVA to the existing 33KV Substation in GESCOM

jurisdiction.



vi. Vigilance Activities:

(Rs. in Lakhs)

Particulars Progress during 2022-23
Number of installations inspected 60107

(I\ICOC;QOI;L CISIS(SS bookefd- 10974
?érgguglgfc)Back Billing 1082 92

(nglg SLI Illllgg); Charges Collected 1457 47
i(;cgggsusg?jl r(]goFge(z:ases) 153.69

if) Collected (Cog Cases) 119.12

vii. ldentification and Rectification of Hazardous locations:

As on 30" November 2023, around 1020 hazardous locations in
schools, colleges or other educational institutions have been identified
and electrical infrastructure relocated ensuring safety of students and

general public. The details are as below:

Name of the

District

Kalaburagi
Yadgir

Bidar
Raichur
Koppal
Ballari
Vijayanagara
GESCOM

F. CUSTOMER RELATIONS:

I. 24X7 Customer Care Centre:

Hazardous
Locations
Relocated /
Rectified
276
53
117
161
125
268
20
1020



. 24X7 Customer Care Centre (CCC) established on 18-01-2012
with Toll Free number 18004258585 in the Corporate Office
premises for registering of complaints by consumers on fuse off
calls, billing problem, transformers failure and power supply
failure etc., with all necessary infrastructures.

. As of now, the No. of GESCOMs consumers have reached more
than 40 Lakhs, the average phone calls/ Enquiry calls regarding
power supply failure received by Centralized Customer Care
Centre (CCC) are about 2 Lakhs per month (7,000 per day).

. Previously 12 desks were functioning which has been enhanced
to 15 desks for improving consumer service and satisfaction.
These desks are functioning round the clock, so that, at a time 15
Nos of complaints can be received.

. The consumer can contact over Toll free No 1912. There are 51
desk operators for three shifts; each shift 15 Nos. of operators for
15 desks are working to attend each and every call. The Junior
Engineer, Assistant Engineer and Assistant Executive Engineers
are placed to supervise the overall activities.

. The Employees working in CCC are given suitable training on
handling public relation issues. The awareness of CCC is brought
to the notice of consumers by wide publicity of the complaint
handling procedure/contact number, of the centralized customer
care center through local media, by hosting on GESCOM website
for the information of public to ensure that all the complaints are
registered only through CCC for proper monitoring and disposal
of complaints.

. Once the complaints are addressed successfully the consumer is
also intimated about the same through SMS.

. Short code ‘1912” has been made Toll-Free successfully w.e.f.
01.09.2016. 1912 is now integrated with PGRS for redressal of
complaints.

. Regular correspondence is being made with the concerned O &
M Divisions to attend to the registered complaints within the
stipulated time.



9.

The complaints are being registered at 24X7 Customer Care
Centre, Corporate office, GESCOM and the same is being
dispersed to the concerned O & M Service station to enable them
to attend the complaint within the stipulated time, through
telephone. The 24X7 Customer Care Centre is obtaining
feedback from consumers, for every two Hours.

10. Apart from 1912 helpline number GESCOM consumers can also

11.

12.

13.

14.

registered the complaints through various Social Media modes

such as

Twitter: Address (Gescom official)

Facebook — ID: (Gescom Kalaburagi)

Whatsapp — No. 9480847593

GESCOM Snehi mobile application and Urja Mitra App (To

be downloaded from Google play store)

e. GESCOM Consumer portal: http://www.gescompgrs24*7.co
m/

f. GESCOM web site: https://gescom.karnataka.gov.in/english

o0 oW

The 24X7 Centralized Customer Care Centre has been shifted on
09.10.2021 to newly established building. At present 15 desks
are working in future 38 desks will be implemented for better
execution of work.

As per the DWA No. GESCOM/CEE(O)/EEE(IT)/AE(IT)-
10/2020-2021/2/216-20 Dated: 13-10-2022, work for providing
integrated Avaya Solutions for 15 seats (Upgrading licenses) and
(for 5 new Licenses) along with the CMS for 24X7 Customer
Care Center, Corporate Office, GESCOM, Kalaburagi was
provided to M/s ACG Network, Ltd., Bangalore, as per the scope
of work GESCOM presently having 15 seats at call center which
IS running with Avaya contractor.

On 28-10-2022 all the existing 15 desk is replaced by new
computer systems and for new additional 5 No’s of Licenses is
also provided by new systems for smooth function of customer
care center.

GESCOM s trying to continue its efforts in further improving
the delivery of consumer services with prompt response
especially in reducing the time required for resolving consumer
complaints on breakdowns of lines/ equipment’s, failure of



transformers etc. if any of the complaints are not resolved within
time frame, then the complaints will be escalated to next higher

officers.

15.

Apart from the above complaints resolving mechanisms the

pending complaint reports is generated via PGRS Software and
updated in Circle wise what’s app group for fast resolution of
pending complaints which is pursued by all concerned Division/
Sub division GESCOM officers for resolving the consumer
complaints within stipulated time limit as per SOP.

Statement Showing the Details of No of Calls Received/Answered & No of
complaints Registered/redressed & pending in the Customer Care Center,
GESCOM, Kalaburagi. From April-2023 to November-2023

Number of Calls No. OfCOfﬂp'&iﬂtS
SI No| Month : :
Answered Registered | Redressed | Pending
1 April-2023 274099 21491 21491 0
2 May-2023 317541 20893 20893 0
3 June-2023 275585 17975 17975 0
4 July-2023 295954 26674 26674 0
5 August-2023 274099 21491 21491 0
6 | September-2023 317541 20893 20893 0
7 October-2023 275585 17975 17975 0
8 | November-2023 295954 26674 26674 0
Total 2128374 166052 166052 0

Statement Showing the Details of No of Calls Received/Answered & No of
Complaints Registered/Redressed & pending in the Customer Care Center,

GESCOM, Kalaburagi, from April-2022 to March-2023

FY 2022-2023
Sl Month No. of Calls No. of Complaints
No Answered Registered Redressed Pending
1 | April-2022 260826 22482 22482 0
2 May-2022 242837 23885 23885 0
3 | June-2022 261603 30585 30585 0
4 July-2022 288899 31451 31451 0




5 | August-2022 | 265614 29259 29259
6 Sepzt(e)g‘zber' 231649 24760 24760
7 O;%)szer' 214895 22010 22010
8 No‘égg‘zber' 116056 12848 12848
9 De;%g‘ger' 133197 13033 13033
10 | e 92288 12438 12438
11 Fegggy' 86700 12258 12258
12 | March-2023 | 172479 16593 16593

Total 2367043 251602 251602

1. Consumer Grievance meetings:

Jana Samparka Sabah’s are being held in urban and rural areas of
the Company’s jurisdiction involving people’s representatives,
Company’s local officials and senior officers of the Company to
redress the grievances of the consumers.

1i. Online Payment facility:

Consumers of GESCOM can make payment of Electricity Bill at
their convenience using several below mentioned digital payment
modes. On an average 3.5 lakh consumers choose digital mode of
payment to remit around 82.5 crores of electricity charges every gram
month of which around 48 crores is from consumer based in rural

areas.

Payment Modes;

SL No | Payment Mode

01 UPI- Bank Account

02 Debit Card- Rupay, Visa, Mastercard

03 Consumer Credit Cards- Visa, Mastercard, Rupay, American
Express, Diners

04 Net Banking

05 Wallets




06

BBPS Services

07

UPI QR/ Bharath QR

G. HUMAN RESOURCE DEVELOPMENT:

Employee Training:

With a view of harnessing the Human Resources to the maximum, the
Company has given utmost importance to Employee training. This will
go a long way in our pursuit of achieving the Business Goals. During
the year the Company has imparted training to 760 employees during
the year details are follow.

For the year 2022-23

HRD

(Trainin

9)

SI. No | Cadre wise No. of | Type of Training
Officer /
Employee
1 CEE/FA/CFO/ |95 1) Training Programme on
SEE/ EEE/ Introduction of AMI in
AEE/AE/PS/ Reducing AT&C Losses
DSP/ 2) Online Programme on
PSI/PT improving Water Productivit
y though water audit and
management Technics)
3) E-Governance Advance

Module.

4) 5G rollout-roll of discom for
small cell deployment online
workshop related-reg

5) Contract Management/
Safegaurds in  Tendering
Public Procurement policy
for Micro and Small.

6) One day workshop on
“Development of DLMS
/COSEM Testing tool for
smart energy meter.

7) 9" International conference &
exhibition, on smart utilities
& smart mobility at New
Delhi.




8) One day Workshop on
Demand side Management
(DSM)
2 CA/DCA/AOQO/A 09 1) Training Programme on
AO/Sr.Asst/ Introduction of AMI in
Asst/Jr. Asst Reducing AT&C Losses
2) E- Governance Advance
Module.
3 JEE - -
4 C&D Group 594 1) Pre-promotional  Training
Employees of Pre-Employment Training
2) First Response Time (FRT)
Training
3) Apprenticeship Training
I.T.I.
4) Apprenticeship Training BE
5) Apprenticeship Training
Diploma Engineer
Outside 62 Outside BEE/ Dip Student
Collage Internship Training (Projects)
Internship
Projects
Total 760

H. CORPORATE GOVERNANCE

GESCOM believes in transparency, accountability and fairness in all
aspects of its operations. Board of Directors of GESCOM believe and
support Corporate Governance practices ensuring observance of best
practices in all its dealings.

The Governance process in the Company includes an effective post-
meeting follow-up, review and reporting process for Action
Taken/pending on decisions of the Board & Board Sub-committees.

As on the date of this report, the Board of Directors comprised of 10
members. All the Directors took active part in the proceedings of Board




and Sub-Committee meetings and which has added value to the
decision-making process.

Board of Directors:

The composition of Board of Directors as on date of this report is as

below:

1. |Sri. Pankaj Kumar Pandey, IAS., . |Chairman

2. |Sri.Ravindra Karlingannavar KAS., | : [Managing Director

3. |Sri.Mohammed Ikramulla Shariff . [Independent Director
IAS.,

4. |Sri.Bhanwar Singh Meena IAS., . [Independent Director

5. ISri.Vijay B P KAS,, . |Independent Director

6. |Sri. V Krishnappa . [Independent Director

7. |Smt. G. Sheela . [Director

8. |Sri.R H Lakshmipathy . |Director

9. Sri. K Shivanna . [Director

10./\Smt. Padmavati S . [Independent Director

Changes to the composition of the Board of Directors in the Company
were done in accordance with orders issued by the Government of
Karnataka.

Directors and KMP who were appointed during the year under

review:
SI. | Name of the Director Designatio Date of
No. n Appointmen
L
1 | Dr.Girish Dileep Badole, IAS., Independen | 04.06.2022
t Director
2 | Sir. Mohammed Ikramulla Shariff, | Independen | 22.06.2022
IAS t Director
3 | Sri. R H Lakshimapathy Director 01.07.2022
4 | Sri. K Shivanna Director 07.11.2022
5 | Sri. V Krishnappa Independen | 24.11.2022
t Director

Directors and KMP who were demitted office during the year under
review:




SI. | Name of the Director Designation Date of
No. Cessation
1 | Dr. Dileesh Sasi IAS., Independent | 04.06.2022
Director
2 | Sri. Nitish K, IAS Director 22.06.2022
3 | Sri. T R Ramakrishnaiah | Director 31.05.2022
4 | Sri. B R Somashekar Director 30.09.2022
(Tech)
5 | Sri. Shivaprakash T M Director 07.11.2022

The Company places on its record the appreciation and gratitude for
valuable guidance provided by the Directors demitted the office.

Board Meetings:

Meetings of the Board of Directors are scheduled in advance for which
notice is given to each Director in writing. Agenda and other relevant
Notes are circulated to the Directors well in advance.

During 2022-23, Board meetings were held on the dates as mentioned
below:

NS(I)' Meeting Nos. Held on
1 89" Meeting 27.04.2022
2 90™ Meeting 30.06.2022
3 915t Meeting 27.09.2022
4 92" Meeting 12.12.2022
5 934 Meeting 17.12.2022
6 94™ Meeting 18.03.2023

» Board Committees:

The committees of the Board were constituted not only to give more
focused attention on important issues but also to expedite decisions on
such issues. The Board has delegated certain specific powers to the
Committees towards expediting decisions. The following are the Board
constituted committees:

1. Central Purchases Committee:

Purchase Committee was formed to consider all cases of purchases &
Award of Station works/Line Works or any other works and all



matters relating thereto Company financial implication above
Rs.3.00Crs. and upto Rs.10.00Crores.

The composition of the Purchase Committee as on date of this report
is as follows:

SI. | Members Designation
No.

1 | Managing Director, GESCOM Chairman

2 | Director (Technical), GESCOM Member

3 | Smt.Padmavati S Member

4 | Company Secretary, GESCOM Convener

During the year under review, Purchase Committee meetings were
held as follows:

SILN | Meeting No. Held on

0

1. | 101% Meeting 09.05.2022
2. | 102" Meeting 21.06.2022
3. | 103" Meeting | 19.07.2022
4. | 104™ Meeting 25.08.2022
5. | 105" Meeting | 04.11.2022
6. | 106" Meeting | 23.12.2022
7. | 107" Meeting 10.02.2023
8. | 108" Meeting | 10.03.2023
9. | 109" Meeting 29.03.2023

2.Audit Committee:

The Composition of the Audit committee as on date of this report is
as follows:

Sl. | Members Designation
No.
1 | Mr. Bhanwar Singh Meena IAS., | Chairman
Independent Director
2 | Mr. Mohammad Ikramulla | Member
Shariff, IAS

Independent Director
3 | Director (Technical), GESCOM | Member

4 | Smt.Padmavati S Member




Independent Director

5 | Chief Financial Officer, Invitee
GESCOM
6 | Company Secretary, GESCOM | Convener

During the year under review, Audit Committee meetings were held
as follows:

Sl
No.

1 28" Meeting 22.09.2022
2 29" Meeting 08.12.2022

Meeting Nos. Held on

NOTE: Membership is coterminous with their Directorship on the
Board of GESCOM.

The Statutory Auditor, the Internal Auditor and the Chief Finance Officer
in charge of Finance shall attend and participate at the meetings of the Audit
Committee.

Terms of reference of Audit Committee:

1.

2.

S.

To consider issues related to the appointment of the external auditor,
the audit fee, and any matter relating to resignation or dismissal;

To review and monitor the auditor’s independence and performance,
and effectiveness of audit process.

To discuss with the external auditor before the audit commences the
nature and scope of the audit, and ensure co-ordination where more
than one audit firm is involved:;

To review the interim (quarterly or half yearly, as the case may be)
and annual financial statements and auditors report before
submission to the Board, focusing particularly on:

I. any change in accounting policies and practices;

1. Major judgmental areas e.g., matters relating to accounting

estimates;

ii. significant adjustments resulting from the audit;
Iv. compliance with accounting standards;

v. compliance with legal requirements;
vi. disclosure of related party transactions

To discuss problems and reservations arising from the interim and
final audits, and any matters the auditor may wish to discuss (in the
absence of management where necessary);



10.
11.
12.
13.

14.

15.
16.
17,

18.
19.

To review the external auditor’s management letter and
management’s response;
To evaluate the Company’s internal financial control and risk
management systems;
To review the internal audit program, ensure co-ordination between
the internal and external auditors, and ensure that the internal audit
function is adequately resourced and has appropriate standing within
the Company;
To consider the major findings of internal investigations and
management’s response;
To look into reasons for substantial payment defaults of creditors,
lenders, etc.
To review the utilization of loans / advances taken by Company.
To review the functioning of the whistleblower mechanism.
To review management discussions and analysis of financial
condition and results of operations, if any;
To review statement of significant related party transactions (as
defined by the Audit Committee), submitted by management and
approval or any subsequent modification of transactions of the
company with related parties; Provided that the Audit Committee
may make omnibus approval for related party transactions proposed
to be entered into by the company subject to such conditions as
contained in the Companies Act, 2013, as amended.
To review management letters / letters of internal control
weaknesses issued by the statutory auditors;
Valuation of undertakings or Assets of the Company wherever
necessary
Scrutiny of inter corporate loans and investments
To consider other topics, as defined by the Board.
Monitoring the end use of funds raised through public offers and
related matters.

3.Corporate Social Responsibility (CSR) Committee:

CSR Committee has been constituted by the Board comprising the
following members:

Sl Members Designation
No.

1 | Chairman, GESCOM Chairman

2 | Director (Technical), GESCOM | Member




3 | Director (Admn.& HR), KPTCL | Member

4 | Company Secretary, GESCOM | Convener

The Company has not earned any Average Net Profit before Tax
during the immediately preceding three years. Hence spending of CSR
amount during FY 2022-23 is not applicable.

Annual Report on CSR Activities:
1. A brief outline of the company’s CSR policy:

CSR targets inclusive growth of all stakeholders under the
categories mentioned in schedule VII of the Companies Act, 2013.
CSR policy of the Company is annexed herewith as annexure 1 and
also available on  the Company’s  website 1.e.
www.gescom.karnataka. gov.in and can be accessed thereat.

2. Composition of the CSR Committee: as provided above.

3. Web-link where Composition of CSR Committee, CSR Policy
and CSR projects approved by the board are disclosed on the
website of the company.

All details can be accessed at www.gescom.karnataka. gov.in.

4. The details of Impact assessment of CSR projects carried out in
pursuance of sub-rule (3) of rule 8 of the Companies (Corporate
Social responsibility Policy) Rules, 2014, if applicable (attach the
report):

Not Applicable

5. Details of the amount available for set off in pursuance of sub-
rule (3) of rule 7 of the Companies (Corporate Social responsibility
Policy) Rules, 2014 and amount required for set off for the
financial year, if any:

Not Applicable
6. Average Net profit of the Company as per section 135(5):

The Company has not earned any Average Net Profit before Tax
during the immediately preceding three years.

7. (a) Two per cent. Average net profit of the Company as per section
135 (5): Not Applicable


http://www.gescom/
http://www.gescom/

(b) Surplus arising out of the CSR projects or programmes or
activities of the previous financial years — Not Applicable

(c) Amount required to be set off for the financial year, if any — NIL
(d) Total CSR Obligation for the Financial Year (7(a) + 7(b) — 7(c))
- NIL.

8. (@) CSR amount spent or unspent for the financial year: Not
Applicable
(b) Details of CSR amount spent against ongoing projects for the
financial year: Not Applicable
(c) Details of CSR amount spent against other than ongoing projects
for the financial year: Not Applicable
(d) Amount spent in Administrative Overheads: Not Applicable
() Amount spent on Impact Assessment, if applicable: Not
Applicable
(f) Total amount spent for the Financial Year: Not Applicable

(8b+8c+8d+8e)

(g) Excess amount for set off, if any - Not Applicable

9. (a) Details of Unspent CSR amount for the preceding three financial
year - Not Applicable
(b) Details of CSR amount spent in the financial year for ongoing
projects of the preceding financial year(s) - Not Applicable

10.In case of creation or acquisition of capital asset, furnish the details
relating to the asset so created or acquired through CSR spent in the
financial year.
(Asset-Wise details).
(a) Date of creation or acquisition of the capital asset(s) - Not
Applicable
(b) Amount of CSR spent for creation or acquisition of capital asset
- Nil
(c) Details of the entity or public authority or beneficiary under
whose name such capital asset is registered, their address etc. -
Nil
(d) Provide details of the capital asset(s) created or acquired
(including complete address and location of the capital asset). Nil
11.Specify the reason(s), if the company has failed to spend two per
cent of the average net profit as per section 135(5).
Not Applicable



4.

1.

o

Nomination and Remuneration Committee

Board of Directors at their 96" meeting held on 13.10.2023 re-

constituted Nomination and Remuneration Committee pursuant to

provisions of Section 178 of the Companies Act, 2013. As on the date

of this report, the composition of the Committee is as follows:

SI. | Name of the Director Criteria of Director | Designati
No. on
1 | Sri. Bhanwar Singh Independent Director | Chairman
Meena IAS.,
2 | Director (Technical) Executive Director Member

3 | Director (Admn.& HR), | Independent Director | Member
KPTCL & Director

GESCOM
4 | Smt.Padmavati S Independent Director | Member
5 | Company Secretary - Convener

No meetings of the Committee were held.

Terms of the said Committee are as follows:
Review of staff recruitment proposals and submit the
recommendations to the Board for its consideration and approval.
Review of proposal for creation of new posts and submit the
recommendations to the Board for its consideration and approval.
Review of proposal for creation of new Zone, Circle, Division, Sub-
division and other offices and submit the recommendations to the
Board for its consideration and approval.
To formulate the criteria for determining qualifications, positive
attributes and independence of a Director based on the directives of
the Government.
To device a policy on diversity of Board of Directors.
To formulate criteria for evaluation of Board of Directors, its
Committees and individual Directors based on the directives of
Government.
To specify the manner for effective evaluation of performance of
Board, its Committees and individual Directors, based on the
directives of Government, to be carried out either by the Board, by
the Nomination and Remuneration Committee or by an independent
external agency and review its implementation and compliance.
To assist the Board in fulfilling all related responsibilities and
consider other topics as defined by Board.



9. Any other functions required under corporate law and statutory
requirements.

» Statutory Disclosures:

None of the Directors of the Company are disqualified as per provisions
of Section 164(2) of the Companies Act, 2013. Your Directors have
made necessary disclosures, as required under various provisions of the
Companies Act, 2013. No application is made or any proceeding is
pending against the Company under the Insolvency and Bankruptcy
Code, 2016, as amended.

» Declaration by Independent Directors:

The Company has received declarations from all the Independent
directors of the Company confirming that they meet with the criteria of
independence as prescribed under section 149 (6) & (7) of the
Companies Act, 2013. The Independent Directors of the Company have
registered themselves with the Indian Institute of Corporate Affairs for
the inclusion of their names in the data bank of Independent directors
within the due date.

Further in the opinion of the Board, all the Independent Directors of the
Company possess relevant expertise, experience and proficiency
required for appointment as Independent Directors on the Board of the
Company.

» BOARD EVALUATION

Pursuant to the provisions of the Companies Act, 2013 read with
Notification issued by MCA vide GSR.463 (E) dated 5™ June 2015; the
annual performance of the Board / Committees / individual directors of
the Company is not applicable.

» Vigil Mechanism:

The Board at its 78" Meeting held on 07.05.2020 approved the Vigil
Mechanism policy as per the provisions of the Companies Act, 2013.
Accordingly, the Vigil Mechanism Policy was implemented vide
Notification No.GESCOM/CS/ACS/AO/ASST/2020-21-8850-61 dated
15.06.2020. During the year 2022-23, no Complaints were received.



» SHARE CAPITAL:

The paid-up Equity Share Capital as at March 31, 2023 stood at
Rs.165437.24 lakhs. The company has not issued shares with differential
voting rights nor has granted any stock options or sweat equity. As on
March 31, 2023, none of the Directors of the company held instruments
convertible into equity shares of the Company.

» DIRECTOR’S RESPONSIBILITY STATEMENT

In terms of Section 134 (5) of the Companies Act, 2013, the directors
would like to state that:

) In the preparation of the annual accounts, the applicable
accounting standards (IndAS) have been followed along with
proper explanation relating to material departures.

i) The directors have selected such accounting policies and applied
them consistently and made judgments and estimates that were
reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and
of the profit or loss of the Company for that period.

i)  The directors have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with
the provisions of this Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other
irregularities.

Iv)  The directors have prepared the annual accounts on a going
concern basis.

v)  The directors had devised proper systems to ensure compliance
with the provisions of all applicable laws and that such systems
were adequate and operating effectively.

» RELATED PARTY TRANSACTIONS:

All contracts / arrangements / transactions entered by the Company
during the financial year with related parties were in its ordinary course
of business and on arms’ length basis and do not have potential conflict
with interest of the Company at large.

In accordance with Notification issued by Ministry of Corporate Affairs
vide GSR.463 (E) dated 5" June 2015, transactions entered between the



related parties does not fall under the purview of proviso to Section 188
(1) of the Companies Act, 2013.

The contracts / arrangements / transactions with related party which are
required to be reported in Form No. AOC-2 in terms of Section 134(3)
(h) read with Section 188 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014 is annexed herewith as Annexure 2 to this report.

a) Managerial remuneration & Sitting Fees
Amounts in RS.
si. | Key Manegerial 2022-23 2021-22
No. Personnel Designation
Sri.Pandve Rahul | Managing
1 | Tukaram (1AS) Director 1,470,029 1,368,444
Sri. Somshekar B | Director
2 |R (Tech) 1,765,892 476,851
Director
3 | Sri. R Jayakumar | (Tech) Nil 937,145
Chief
Financial
4 | Sri.Abdul Wajeed | Officer 3,789,681 3,286,534
Sri. Kiran Company
5 | Policepatil Secretary 1,735,809 1,619,354
1 | Directors Sitting Fees 225,858 221,164
Related Party Transactions pertaining to KPTCL, PCKL, KPCL and
b) | other ESCOMs is disclosed as under
Amounts in Rs.
Sl Nature of Party Name 2022-23 2021-22
No. transactions Rs. Rs.
Transmission of
1 | Energy KPTCL (6,176,682,805) | (4,938,900,715)
Towards Energy
2 | Balancing BESCOM (474,748,000) | (548,710,000)
Towards Energy
3 | Balancing HESCOM (855,297,961) | 1,930,897,339
Towards Energy
4 | Balancing MESCOM (511,390,000) | (481,230,000)




Towards Energy
5 | Balancing CESCOM (999,910,000) 460,610,000
6 | Purchase of Power | PCKL (24,704,822) (12,131,086)
7 | Purchase of Power | KPCL (10,736,122,204) | (8,451,497,443)
Note:

(+) indicates Income and (-) indicates Expenditure

Related Party outstanding balances pertaining to KPTCL, PCKL, KPCL

c) | and other ESCOM:s is disclosed as under
Amounts in Rs
Sl Nature of Party Name | Asat March 31 | Asat March
No. transactions 2023 31 2022
Transmission of
1 | Energy KPTCL (905,946,107) (1,089,691,369)
Receivable/Payable
towards Energy
2 | Balancing BESCOM (2,900,452,574) | (2,425,704,574)
Receivable/Payable
towards Energy
3 | Balancing HESCOM 1,113,107,711 1,968,405,672
Receivable/Payable
towards Energy
4 | Balancing MESCOM 1,580,365,331 2,091,755,331
Receivable/Payable
towards Energy
5 | Balancing CESCOM 620,771,000 1,620,681,000
6 | Purchase of Power | PCKL (3,505,057) (335,826)
7 | Purchase of Power | KPCL (8,763,912,983) | (8,786,788,463)
Note:
(+) indicates income and (-) indicates expenditure
»PARTICULARS OF LOANS, GUARANTEES OR

INVESTMENTS

The company has not given any loans or guarantees covered under the
provisions of section 186 of the Companies Act, 2013. Details of
investments made by the company are given in the notes to the financial
statements.




» TRANSFER TO RESERVES

No amount is proposed to be transferred to the General Reserve for the
year under review.

» DIVIDEND

No amount is recommended towards the dividend.
» SUBSIDIARY COMPANIES

The Company does not have any subsidiary.
» FIXED DEPOSITS

The Company has not accepted any deposits during the year within the
meaning of Section 73 of the Companies Act, 2013 and the rules made
thereunder.

»AUDITORS & AUDIT REPORTS
a. Statutory Auditors & Audit Report

In accordance with extant provisions of the Companies Act, 2013,
C&AG has appointed M/s A Ramachandra Rao & Associates,
Chartered Accountants, Hyderabad as the Statutory Auditors of
GESCOM for the year 2022-23. The said auditors have completed
their audit and have submitted their report as required under the Act.
Responses to the qualifications made by the Statutory Auditors are
enclosed as Annexure 3.

b.Secretarial Auditors & Secretarial Audit Report

Pursuant to provisions of section 204 of the Companies Act, 2013 and
the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, as amended, the company has appointed M/s.
P Venkatesh & Associates, a firm of practicing Company Secretaries
as Secretarial Auditors to undertake the Secretarial Audit of the
Company for FY 2022-23 & 2023-24. The Secretarial Audit report is
annexed herewith as Annexure 4. Responses to the qualifications
made by the said Auditors are annexed herewith as Annexure 5.



c. Cost Auditors & Cost Audit Report

Section 148 of the Companies Act 2013 read with Rules made
thereunder mandates every Company belonging to category
prescribed in the Rules to undertake a Cost Audit. In compliance with
said provision, Company had appointed M/s Shivan & Co., Cost
Accountants, Bengaluru to audit the cost records for FY 2022-23. The
Cost Auditor has submitted the Cost Audit report for FY 2022-23 and
the same is annexed as Annexure 6 herewith.

There are no qualifications, reservations or adverse remarks made by
the Cost Auditors in their report for the financial year ended March
31, 2023.

Board of Directors of the Company have appointed M/s. P R Kulkarni
& Co., Cost Accountants, Hubballi as Cost Auditors of the Company
for FY 2023-24 at a remuneration of Rs.24,000/- plus applicable taxes,
subject to ratification by the members at the ensuing Annual General
Meeting of the Company. Board recommends the ratification of the
appointment said remuneration payable to the Cost Auditor in
accordance with Section 148 of the Companies Act, 2013 and the
Rules made thereunder.

» ANNUAL RETURN

A copy of the Annual Return of the Company containing the
particulars prescribed u/s 92 of the Companies Act, 2013, in Form
MGT-7, as of the end of the financial year i.e. 315 March, 2023 is
available on the website of the Company and the same can be accessed
at our website www.gescom.karnataka.gov.in.

» DETAILS OF CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OuUTGO

Conservation of Enerqy

1. The Steps taken or impact on energy conservation

a. Energy Efficient equipment’s (5 star rated fans and 20 Watts LED
tube lights) are installed is mandatory for replacement of failed/
faulty equipment’s in GESCOM buildings during FY 2022-23.

b. LED Street lights have been installed in the GESCOM
jurisdiction by concerned City municipal council and Village
panchayaths. Now this work is under progress.


http://www.gescom.karnataka.gov.in/

C.

Energy conservation awareness has been created among the

consumers by:

. Distributing Pamphlets to all consumers along with
electricity bills.

ii.  PAN India rooftop awareness program titled “Ghar Ke
Uppar Solar is Super” campaign was conducted at Bidar on
dated: 4™ June 2022.

iii. DSM action plan workshop was conducted on 10" March
2023 at Grand Hotel in Co-ordination with KREDL.

2. Steps taken by the company for utilizing alternate sources of
energy.

Under GESCOM jurisdiction 355 number of Grid connected
Solar roof top installation were commissioned of capacity 23325
kWp for the FY-2022-23

Rebate for the solar water Heater installed GESCOM consumer
on electricity bills.

I1. Technology Absorption

1)

The efforts made towards technology absorption:

a. Distribution Transformer Life Cycle Management Software

2)

(DTLMS):

The DTLMS software is made operational and put in active use
to computerize the cycle of Distribution Transformers and to rule
out any undetected vulnerabilities / short comings.

The stock of transformers in stores (new, repaired good and
faulty) and in repair centers are coded and computerized so that
all the transformers can be located.

The code of transformer is computerized and is mentioned in all
the estimate, invoices.

The benefits derived like product improvement, cost
reduction, product development of import substitution:



a.DTLMS: This Software will be able to tackle the basic
problems in management of transformers, by creating a database
of all the codes. Common web-based software to maintain the
details of transformers and their life cycles is designed and
developed which makes it easy to access and maintain the life
cycle of transformer.

As on date 129717 numbers of Distribution Transformers are
surveyed and updated in the software. Dash board is created in
the website so that updation in monitored. Any Distribution
Transformer can be traced with the help of code. Provision is
made in the online estimate for entering the code of the
transformers.

b.Public Grievance Redressal System (PGRS):

The multipoint Public Grievance Redressal System of Gulbarga
Electricity Supply Company Limited (GESCOM) has been
developed in order to provide an effective grievance redressal
mechanism for the consumers of GESCOM. The system has
been designed so that it would monitor the grievances related to
electricity and power supply in GESCOM.

The consumer can address their complaints through helpline-
mobile/landline, SMS, Website, Facebook, Email Complaints &
offline mode.

c. The benefits derived like product improvement, cost
reduction, product development of import substitution.

(PGRS): To log complaints the web based PGRS system can be
accessed anywhere through internet. Any consumer can log their
complaint directly through PGRS website to central database
without username & password with basic internet connection
through their own computer or mobile handheld devices.
Consumer query will be received with a docket number as a
feedback.



The dashboard is created where in the operation of PGRS can be
monitored.

Il. Foreign Exchange Earnings and Outgo - Nil

» RISK MANAGEMENT

GESCOM, a GoK owned organization functions under the ambit of
various statutory Acts and Regulations. As per Electricity Act 2003,
Tariff filing for each year is carried by the Company for Annual
Performance Review (APR) and Revision in Annual Revenue
Requirement (ARR) with KERC (Regulator) and hence is subject to
regulatory risk. Each of its activity attributable to Credit risk, Liquidity
risk and Market risk undergoes consistent monitoring by Regulator
(KERC) annually.

The Company’s principal financial liabilities comprise borrowings,
trade and other payables. The main purpose of these financial liabilities
is to finance the Company’s operations to support its operations. The
Company’s principal financial assets include trade and other
receivables, rental and bank deposits and cash and cash equivalents that
are derived directly from operations.

The Company is exposed to market risk/credit and liquidity risks. The
Company’s senior management observe the management of these risks.
The Board reviews their activities. No significant derivative activities
have been undertaken so far.

There is a steady growth in number of consumers and demand for
electricity from existing and new consumers. Hence, no demand risk is
anticipated.

The company's senior management oversees the risk management
policies and systems regularly.

The company has exposure to the following risks from its use of
financial instruments:

Market Risk

Market risk is the risk that the fair value of future cash flows of a
financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risks: interest rate risk, currency
risk and other price risk, such as equity price risk and commodity risk.
Financial instruments affected by market risk include loans, borrowings



and deposits. The Company is mainly exposed to interest rate risk since
it has availed borrowings at fixed and floating interest rates.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations
under a financial instrument or customer contract, leading to a financial
loss. The Company is exposed to credit risk from its operating activities
(primarily trade receivables) and from its financing activities, including
deposits with banks and financial institutions and other financial
instruments.

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in
meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company's
approach to managing liquidity is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities when due,
under normal and stressed conditions, without incurring unacceptable
losses or risking damage to the company reputation, typically the
company ensures that it has sufficient cash on demand to meet expected
operational expenses, servicing of financial obligations.

The Company manages liquidity risk by maintaining sufficient cash and
cash equivalents including bank deposits and availability of funding
through an adequate amount of committed credit facilities to meet the
obligations when due. In addition to this, liquidity management also
involves projecting cash flows at the beginning of each year considering
the level of liquid assets necessary to meet obligations by matching the
maturity profiles of financial assets and liabilities.

» PARTICULARS OF EMPLOYEES

In accordance with Notification issued by Ministry of Corporate Affairs
vide GSR.463 (E) dated 5" June 2015; Section 197 of the Companies
Act, 2013 and Rules made thereunder is not applicable. As such,
particulars of employees have not been included in this report.

» COMPLIANCE WITH SECRETARIAL STANDARDS

The Company is in compliance with applicable Secretarial Standards
issued by the Institute of Company Secretaries of India.

» MATERIAL CHANGES AND COMMITMENTS



There were no material changes and commitments that occurred
subsequent to the end of the financial year till the date of this report,
which affects the financial position of the Company.

> INDUSTRIAL RELATIONS

During the year under review, your Company experienced cordial
relationship with workers and employees at all levels, throughout the
year.

» SIGNIFICANT AND MATERIAL ORDERS

There are no significant and material orders passed by the regulators or
courts or tribunals impacting the going concern status and company’s
operations for a foreseeable future.

» DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN
AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSAL) ACT 2013

The Company has in place a Policy for prevention, prohibition and
punishment of Sexual Harassment of Women at work place in line with
requirements of The Sexual Harassment of Women at the Workplace
(Prevention, Prohibition and Redressal) Act, 2013. Internal Complaints
Committee has been set up to redress complaints received regarding
sexual harassment. All employees are covered under this policy. During
the year under review, there were no complaints filed pursuant The
Sexual Harassment of Women at the Workplace (Prevention,
Prohibition and Redressal) Act, 2013.

The Details of Complaints received & resolved during FY-2022-23

Total  Complaints
received during the
FY 22-23

Complaint Attended
during the year FY
22-23

Complaint Resolved
during the year FY
22-23

0

0

0
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1. BACKGROUND:

Corporate Social Responsibility is a company’s sense of responsibility towards the
community and environment in which it operates. It is the continuing commitment by
business to behave ethically and contribute for sustainable livelihoods. The
Corporation believes in conducting its business responsibly, fairly and in a most
transparent manner. It continually seeks ways to bring about an overall positive impact
on the society and environment where it operates and as a part of its social objectives.

Gulbarga Electricity Supply Company Limited as a State Distribution Utility is vested
with the functions of distribution of power in the State of Karnataka through its
Stations & distribution Lines. GESCOM in its endeavour to serve general public has set
its mission to ensure reliable quality power at competitive prices through:

1. Encouraging best practices in distribution;

2. Ensuring high order maintenance of all its technical facilities; and

3. Emphasizing the best standards in customer service.

2. OBIJECTIVE:

This Policy lays down guidelines to make CSR a key business process. The Policy aims
at enhancing welfare measures of the Society based on social and environment
consequences of the Corporation’s activities in India. This Policy specifies the projects
and programmes that can be undertaken in terms of the Schedule VIl to the
Companies Act, 2013. Policy brings out the plans and projects proposed to be
undertaken during the implementation years, specifies the modalities of execution in
the areas/ sectors chosen and the implementation schedule. The scope of the Policy
has been kept as wide as possible, so as to allow the Corporation to respond to
different situations and challenges appropriately and flexibly, subject to the activities
enumerated in Schedule VIl of the Companies Act, 2013. However, no contribution will
be made for any activities undertaken outside India.

3. TERMS OF REFERENCE TO CSR COMMITTEE:
The following Terms of Reference have been prescribed to CSR Committee:

a) Toformulate and recommend a CSR policy to the Board;

b) To recommend amount of expenditure to be incurred on CSR activities;

¢) To monitor the CSR policy of the policy of the company from time to time;
and

d) Toinstitute a transparent monitoring Mechanism for implementation of the
CSR projects/programs or activities undertaken by the Company.



CSR Committee will play the following role in fulfilling the Corporation’s CSR

Objectives:

4.

Formulation and review of CSR Policy indicating the activities to be
undertaken by the Corporation towards CSR initiatives;
Recommendations of the amount of expenditure to be incurred on the
CSR activities’ and

Formulation of a transparent monitoring mechanism for ensuring
implantation of the projects/ programmes/ activities proposed to be
undertaken by the Corporation or the end us of the amount spent by it
towards CSR activities.

Monitor and implement this policy from time to time.

Annually report to the Board, the status of the CSR activities and
contributions made by the Corporation

Any other requirements mandated under the Act and Rules issued
thereto.

CSR ACTIVITES / PROJECTS:

Amended Schedule VII of Companies Act, 2013 provides for the following which may
be included by Companies as their Corporate Social Responsibility Policy Activities:

Eradicating Hunger, Poverty and Malnutrition, Promoting Health Care
including Preventive Health Care and Sanitation including contribution
to the Swach Bharat Kosh set-up by the Central Government for the
promotion of Sanitation and making available safe Drinking Water.
Promoting Education, including Special Education and Employment
Enhancing Vocation Skills especially among Children, Women, Elderly
and the Differently Abled and Livelihood Enhancement Projects.
Promoting Gender Equality, Empowering Women, setting up Homes and
Hostels for Women and Orphans; setting up Old Age Homes, Day Care
Centres and such other Facilities for Senior Citizens and Measures for
reducing Inequalities faced by Socially and Economically Backward
Groups.

Ensuring Environmental Sustainability, Ecological Balance, Protection of
Flora and Fauna, Animal Welfare, Agroforestry, Conservation of Natural
Resources and Maintaining Quality of Soil, Air and Water including
contribution to the Clean Ganga Fund set-up by the Central Government
for rejuvenation of river Ganga.

Protection of National Heritage, Art and Culture including Restoration of
Buildings and Sites of Historical Importance and Works of Art; setting up



Public Libraries; Promotion and Development of Traditional Art and
Handicrafts;

vi. Measures for the Benefit of Armed Forces Veterans, War Widows and
their Dependents;

vii. Training to promote Rural Sports, Nationally Recognised Sports,
Paralympic Sports & Olympic Sports
viii.  Contribution to the Prime Minister’s National Relief Fund or any other

fund set up by the Central Govt. for Socio Economic Development and
Relief and Welfare of the Schedule Caste, Tribes, Other Backward
Classes, Minorities and Women;

ix.  Contribution or Funds Provided to Technology Incubators located within
Academic Institutions which are Approved by Central Govt.

X.  Rural Development Projects

xi.  Slum Area Development

Explanation - For the purposes of this item, the term ‘Slum Area' shall mean any area
declared as such by the Central Government or any State Government or any other
Competent Authority under any law for the time being in force.

5. CSR AMOUNT:

The Corporation shall ensure that it spends, in every financial year, at least 2% of its
average net profits (before Tax) made during the 3 immediately preceding financial
years, in pursuance of its corporate social responsibility and subject to Section 135 of
the Companies Act, 2013 and the Pules made thereunder.

For the purpose of this Policy, the first CSR spending financial year would be 2014-15
and the net profit shall mean average of the annual net profits of the financial years
2011-12, 2012-13 and 2013-14.

Net profits mentioned herein above means, net profit before tax as per the books of
the accounts of the Corporation and shall not include profits arising from branches
outside India.

6. SPENDING OF CSR AMOUNT:

The CSR Committee will decide on the following with regard to spending of CSR
amount:

e Percentage of total amount to be used for funding various development
organizations and grass-root level organisations;
and

e Tranches of disbursement



8.

e Any surplus arising from CSR projects or programs or activities will not
form part of the business profits of the Corporation.

e Any income arising from the contribution received and surplus arising
out of the CSR activities will be used for CSR only.

e The committee shall recommend to contribute funds for building the
CSR capacities of personnel for the Corporation, through which it may
undertake its CSR activities.

. GOVERNANCE:

Every year, the CSR Committee will place for the Board’s approval, a CSR
Plan delineating the CSR Programmes to be carried out during the financial
year and the specified budgets thereof. The Board will consider and approve
the CSR Plan with any modification that may be deemed necessary.

The CSR Committee shall review the implementation of the CSR
Programmes and issue necessary directions from time to time to ensure
orderly and efficient execution of the CSR Programmes in accordance with
this Policy.

Once every six months the CSR Committee will provide a status update on
the progress of implementation of the approved CSR Programmes carried
out during the six-month period. It shall be the responsibility of the CSR
Committee to review such reports and keep the Board apprised of the status
of implementation of the same.

At the end of every financial year, the CSR Committee will submit its report
to the Board.

DISSEMINATION OF INFORMATION

The CSR Committee shall report to the Board of the Corporation, at least on an annual
basis, the status of the CSR projects/activities undertaken by the Corporation along
with report on the impact created by such projects/ activities.

The Corporation shall also upload this Policy on its website www.kptcl.com/ePrasarna.
Further, a detailed status report on the CSR activities carried out by the Corporation
would be disclosed every year as part of the Directors’ Report in the Annual report.
The said information would also be uploaded on the website of the Corporation.

The CSR Committee will also make a Responsibility Statement in the Annual Report
Stating that the CSR Policy implementation and monitoring thereof is, in letter and
spirit, in compliance with its CSR objectives.


http://www.kptcl.com/ePrasarna

FORM NO. AOC.2

(Pursuant to clause (h) of sub-section (3)of section 134 of the Companies Act, 2013 and
Rule 8(2) of the Companies (Accounts) Rules, 2014)

Disclosure of particulars of contracts/arrangements entered into by the company with

related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013

including certain arm’s length transactions under third proviso thereto:

1. Details of contracts or arrangements or transactions not at arm’s length basis -
Not Applicable.

2. Details of material contracts or arrangement or transactions at arm’s length basis

a.

Name(s) of the related party and nature of relationship:

Karnataka Power Transmission Corporation Ltd (KPTCL), Bangalore Electricity
Supply Company Ltd (BESCOM), Hubli Electricity Supply Company Ltd
(HESCOM), Mangalore Electricity Supply Company Ltd (MESCOM),
Chamundeshwari Electricity Supply Company Ltd (CESC), Power Company of
Karnataka Ltd (PCKL), Karnataka Power Corporation Ltd (KPCL), Related party
of the Company under Ind AS 24 and Section 2(76) (viii) (c) read with Section 188
of the Companies Act, 2013.

. Nature of contracts/arrangements/transactions:

Agreements for Power Purchase Transactions.

. Duration of the contracts/arrangements/transactions:

Long Term.

. Salient terms of the contracts or arrangements or transactions including

the value, if any:

Agreements with related party are generally for supply of power, providing
transmission lines etc.

The nature of transaction are like payment of transmission charges, settlement of
energy balancing dues, shared expenses etc which arise in regular course of
business and the value of transaction is based on actual quantum of transactions.

. Date(s) of approval by the Board, if any:

These contracts with related parties are generally approved by Board of Directors
as a regular course of business as mandated by the GoK or by the competent
authorities like KERC, KREDL etc.

Amount paid as advances, if any:

Nil

For and on behalf of the Board of Directors

Director Managing Director
GESCOM GESCOM
DIN: 10284152 DIN: 10331272

Date: 30/12/2023 Date: 30/12/2023



Annexure 3 - Addendum To Directors Report

Audit Qualification

Management Replies

1

Accrual System of Accounting: As per the
Company’s accounting policy, the Company
recognizes revenue form Grants / subsidies /
consumer contribution in respect of capital assets,
penalties & damages recovery from contractors,
supervision charges on cash basis and expenses
towards interest on delayed payment to suppliers on
claim basis. This is contrary to the accrual system of
accounting as per the provisions of Section 128(1) of
the Companies Act, 2013. However, in the absence
of adequate information, we are unable to quantify
the impact on profit of the company for the year and
the assets and liabilities of the company as at the end
of the balance sheet date.

Subsidy

The Government has not been releasing any other
subsidy other than Tariff Subsidy from past
several years. In view of this, the Significant
Accounting Policy relating to Tariff Subsidy will
be re-examined and modified to Accrual System.

Grants/Consumer  contribution, penalties,
damage recovery etc:

This will be examined at the field levels and
suitable modifications to Accounting policy will
be proposed.

In the present practice at field levels, there is a
lack of information in respect of utilization of the
Grants and one -to-one matching of the works and
Grants released in the existing system of
works/funds releases, it would be practically
difficult to modify from receipt-based accounting
to accrual system in respect of Grants, Consumer
contribution.

Existing DWA’s clause allow us to recover the
penalties/liquidated damages out of balance
payments and hence Accrual system will be
difficult to be implement without modification to
the DWA clause of liquidated damages / Penalties
and damages recovery from contractors.

2(a

Books of accounts & Records

The Company has adopted the accounting policies
and procedures followed by KPTCL and is
consistently following the accounting system laid
down in the Electricity (Supply) Annual Accounts
Rules, 1985 framed under the Electricity (Supply)
Act, 1948 (54 of 1948) & repealed by the Electricity
Act, 2003. These accounting rules are followed even
though the same are inconsistent with Indian
Accounting Standards (Ind AS) specified under
section 133 of the Act. These inconsistencies include
accounting of inventory at standard rates, Material
Cost Variance Accounting provisioning of consumer
dues, Depreciation rates/method accounting of
capitalization of decommissioned assets etc. We
have been explained that the disclosure is made in
the significant accounting policy. In our opinion, the
Company is under obligation by law to follow the
Generally Accepted Accounting Principles including
InAs but failed to do so. However, in the absence of
adequate information, we are unable to quantify the

Some of the Accounting Procedures such as
Inventory accounting through Standard rates,
Material Cost Variance Accounting, provisioning
of Consumer dues, Depreciation rates/method,
Accounting of Released assets movements (on
WDV rates) are based on the Provisions of
ESAAR 1985 and also the accounting treatment
for the released Assets, Depreciation rates and
accounting have a bearing on the Consumer Tariff
determination.

In view of this, the disclosure is made in the
Significant Accounting Policy.




impact on profit on the company for the year and the
assets and liabilities of the Company as at the end of
the balance sheet date.

2(b

At present, only the operations relating to billing and
collection from consumers have been computerized
by way of Total Revenue Management (TRM)
software. In respect of other processes, transactions /
records are maintained partly manual and partly
through MS-excel work sheets. The transaction
processing from entry level till generation of Trial
Balance is done through Microsoft Excel by using
account codes. This system of account keeping is
neither robust nor integrated and highly prone to
human errors and mistakes. In view of the size of
operations and decentralization of accounting
process at various locations, we are of the
opinion that there is a need for integrated
accounting software for transaction processing.

Development of ERP for entire GESCOM
transactions including, stores, cash, works,
estimation, employee salary, subsidiary records is
under progress.

Subsequent to successful implementation of
various modules of the ERP, the transactions
processes can be controlled/monitored centrally.

20

Further, the TRM software’s have issues viz (a)
Certain billings continue to be under manual system,
(b) The opening balances, demands and closing
balances as per software do not match with books /
DCB Statements, (c) absence of system based aging
reports for analysis and (d) difference between
consumer security deposits as per TRM systems and
Financial statements. However, in the absence of
adequate information, we are unable to qualify the
impact on profit of the company for the year and
assets and liabilities of the company as at the end of
balance date.

Instructions have been issued to all the accounting
units for discontinuing Manual System of billing
and to migrate all the ledger accounts to TRM
system. Subsequently, the reconciliation of the
consumer Balances and deposits is proposed to be
taken up and necessary measures to rectify the
differences will be implemented.

2(d

On our test checks, it is observed that the subsidiary
ledger accounts (other than consumer ledgers which
are in TRM software) like sundry Creditors,
advances, recurring expense ledgers were not
maintained / updated properly. Further, wherever the
subsidiary books are maintained, the same are not in
ledger account format

The formats for subsidiary ledger are carried
forward from erstwhile parent company. As the
ERP is under development, necessary changes
can be included and implemented in the ERP
which is under development as Changes
requirement and will be available before final
adoption.

2(e

The Company has introduced Financial Accounting
& Material Management software (FAMS), but all
the modules / cycle of operations are not being used
to generate the financial reports. Even the stores
transactions are not completely routed through the
software to generate the financial reports. In view of
this, the books of account continue to be through
excel / manual system.

Some of the modules of the ERP are under
development.

2(F

There is no uniformity in the accounting
methodologies being used at accounting units for
accounting of DCB collections, Online collection
entries, Bill Booking, rates used for reissue of TCs,
Accounting for Social Schemes etc.

Guidelines have already been issued in respect of
online transactions, accounting of social schemes
etc. Implementation of these guidelines and
Proper methodology for other aspects will be
ensured/adopted in FY24




2(9

The company purchases power from private firms,
state govt and central govt agencies. Upon
verification of the process, we observed that there are
several disputes regarding terms and conditions of
power purchase agreements including issues such as
rate per unit, GST related liabilities arising due to
change in laws, transmission loss etc. especially with
respect to private firms supplying wind, solar energy,
some of which are disputed by power supplier
vendors at various levels such as KERC. The
accounting of cost of power is done on a basis at rate
which, in the opinion of the company, are payable
and thus processed payment while not maintaining a
record of plausible additional liabilities which may
arise on account of dispute. The management could
not provide an estimated amount in dispute. In the
absence of relevant and adequate information and
documents, we are not able to quantify and ascertain
the cost of power purchase under reported and the
shortfall in trade payables.

In our opinion, based on its past experience and
events and events occurring after balance sheet date,
it would be prudent for the company to account for a
significant amount of additional liability which may
arise due to unfavourable decisions directing it to
reimburse or make payments. Alternatively, it is
required to quantify the possible impact of additional
liability and disclose it as a Contingent Liability in
the notes as claims acknowledged as not due. We are
unable to quantify the possible obligations arising in
present or future and probability involved in
favourable/unfavourable decisions from KERC or
higher judicial forums owing to lack of relevant
records and information about quantum of
transactions.

GESCOM is purchasing power from CGS SGS
and private firms (IPP’s). However, some of
private  firms (IPP’s) have delayed for
commissioning of the solar project, for which
GESCOM has admitted the lower tariff/Rate per
unit as per PPA terms & conditions and as per
KERC order. But some of the private firms
challenged the KERC order for lower tariff at
higher judicial forums and cases are pending at
various forums.

Some of the IPP’s have also filed the petition in
change in law to claim GST including claim of
LPS/interest. Under such situation Power Cell has
not quantified the possible additional liability.
However, as per suggestion, during FY 23-24, the
possible additional liability will be provisionally
quantified and will be considered under
contingent liability.

2(h

Attention is invited to Note 31 regarding Accounting
of Renewable Energy Certificates (RECs). As may
be noted the company had recognized an income to
the extent of Rs.17991.70 lakhs (PY Nil) on account
of Solar and Non-solar RE Certificates for various
years.

As explained to us, the Company would be eligible
for receipt of RECs, under the Electricity Act 2003
and relevant regulations for the development of
market in power from renewable energy sources,
based on its procurement of renewable energy, at a
tariff determined, in excess of renewable energy
obligation as may be specified by the Appropriate
Commission or in the National Action Plan on
Climate Change or in the Tariff Policy whichever is
higher.

The Company received 22,56,508 Mwh &
18,85,260 Mwh worth of Renewable energy
certificates for the first time during this financial
year pertaining to FY2019-20 & FY 2020-21
respectively for meeting Renewable Power
obligation as specified by KERC.

During FY23, the company has sold 17,96,353
Mwh worth of RECs at Rs.1000/Mwh and same
were accounted as Income and financial asset in
financials.

RECs worth of 23,45,415 MWh were still
available with company as on 31.03.2023 but yet
to be traded which was not accounted as accrued
income and financial asset in the financials due to
fluctuations in the trade/bidding rate of RECs. At




In terms of the said scheme, the KERC has certified
and recommended the issue of the RECs, vide its
Orders dated 11/04/2022 and 15/07/2022, to the
extent of MWh 2256508 MWh for FY 2019-20 and
1885260 MWh for FY 2020-21 totaling to 4141768
MWh. However, the Company could not file
relevant application with concerned authority within
the stipulated time for FY 2021-22 though the extent
was certified and recommended to the extent of
862046 MWh. Further, the Company also complied
with its obligation of procurement in terms of the
scheme for FY 2022-23 which would entitle it to
RECs to the extent of 1301171 MWh for which the
Company filed with registry within the stipulated
time after the balance sheet date and the approval is
awaited.

Out of the total 4141768 MWh approved, the
Company could trade 1796353 MWh during the
current FY 2022-23 at a value of Rs.1000 per MWh
totalling to Rs.17991.70 lakhs and the same has been
accounted as Other Operating Revenue. The balance
2345415 MWh could not be traded and hence the
Company did not recognise any revenue during the
current financial year on the ground that they could
not be traded. Further it also did not take into
cognizance 862046 MWh relating to FY 2021-22 as
it could not obtain necessary approval in time.
Further also it did not recognise any revenue for FY
2022-23 relating to 1301171 MWh though it
complied with relevant conditions in the same year
on the ground that the necessary approval has not
been received.

In our opinion, the Company ought to have
appropriately quantified and accounted the benefit
accruing to it as income and corresponding value of
RECs as an asset. The Company ought to have
framed an accounting policy to recognize revenue
and corresponding assets relating to RECs which are
approved and available for trading as on balance
sheet date. Considering the untraded RECs of
2345415 MWh which are available for trading as on
balance sheet date. The value would be Rs. 23454.15
Lakhs at last traded price at RS. 1000/Mwh.

We however, noted that the company did not put in
place any accounting policy, to recognize and
account income on account of RECs and
corresponding asset, in its financial statements for
the current year. In our opinion, as the income is
recurring in nature, the company should put in place

present, it is in a decreasing trend due to the
market situation of demand and supply for RECs.

However, suitable disclosures are made under
Note No.31 of Financials.

The matter will be placed before Board in
upcoming meeting and suitable accounting policy
will be drafted and will be adopted in FY23-24
financials.




a significant accounting policy, dealing with all
aspects of recognition, measurement and carrying
value and covering all situations, in this regard
appropriately considered and approved by the Board.
It shall also make an elaborate and detailed
disclosures in the notes as to income and assets
recognised and not recognised with refence to its
accounting policy.

3 IND AS 2 — Inventories
3(a | As per the Accounting policy referred under clause | Discontinuing of Standard Rates for valuation of
) 2.19 of Note 2 of Financial statements, the Company | inventory, CWIP, Fixed Assets etc requires

Is using standard cost for accounting of purchases,
consumption & valuation of closing stock of stores.
The Inventories include the value of scrapped assets,
faulty & dismantled assets for reuse and repaired
good items, which are carried at Written Down
Value. These constitute departure from the Indian
Accounting Standard which requires valuation of
inventories at lower of cost and Net Realisable
Value. However, in the absence of adequate
information as to historical cost, NRV and working
of comparisons, we are unable to quantify the impact
on profit of the company for the year and the value
of the inventory of the company as at the end of the
balance sheet date.

implementation of dynamic pricing system.

Considering that a large number of items held
under inventory/stores being handled at any given
point of time by GESCOMs and dynamic pricing
system if implemented will lead to

1. difficulty in considering the rates for
preparation of estimates and to determine
the amount put to tender.

2. |If standard rates are used for only for the
purpose of estimation and execution of
works (CWIP), Asset, inventories etc are
valued as per Indian Accounting Standard
(lower of cost and Net Realisable Value),
will result in difference in the Estimates,
Budget approved and actual invoicing /
payments to the Contractors and requires
to be approved by the competent
authorities in each case depending on the
variation % and amount.

3. Procedure to overcome these above needs
to be examined.

For the purpose of implementation, it will require
to be done through specific software which allows
for centralized control for all updation of value of
the materials as per IND-AS requirements at
every instance and common across all the stores,
accounting units.

Implementation of dynamic pricing in the present
manual system by maintaining common practice
across all the stores and accounting units will be
practically difficult to achieve.

Development and implementation of ERP will be
essential to change the accounting methodology
for inventory




3(0

Attention is drawn to Note No. 2.20 of Accounting
policies regarding Reserve for Material Cost
Variance which is being adjusted to Reserve &
Surplus instead of charging to Statement of Profit &
Loss in accordance with the Generally Accepted
Accounting Principles. The accounting method
followed is against the historical cost convention and
that the net difference on account of the method
followed should have been routed through Profit and
Loss statement and, in our opinion, that non-
adherence to this resulted in shortfall in profit for the
year to the extent of net amount of Rs.2334.26 lakhs
as at the balance sheet date.

The stated policy 2.20 of the company is in
consonance with Para 2.22 of the Commercial
Accounting System for State Electricity Boards as
per the Electricity (Supply) (Annual Accounts)
Rules, 1985 issued by the Ministry of Energy,
Government of India.

3(
C)

The internal annual physical verification of
stores stock conducted during the year at
various locations shows many items classified
as un-operated for last several years. There is
no further analysis / financial assessment to
ascertain the ultimate usability / obsolescence
and write down to their realizable value, if
necessary. We are unable to comment on
provision requirement on obsolete and unusable
inventories and consequential impact of profit
of the company. Further, the annual counting
should be more effective, by covering stock
lying with repair centers, material issued but
pending for regularization etc.

A committee of technical officers and Internal
audit wing will be constituted at each store
location to analyze the Store counting reports and
recommend a consolidated remedial action in
respect of all the store counting reports and MIS.

3(d

Inventory includes, materials lying with
employees (material imprest  account)
amounting to Rs.885.22 lakhs (PY Rs.796.46
lakhs). The Company needs to ascertain the age
wise analysis of these material pending for
regularization and document the plan of action
taken. Further the company has also to estimate
for any possible loss. In the absence of adequate
information, we are not able to ascertain if all the
material have the value at least to the extent
stated in the financial statements.

Annexure 20C was devised to extract data related
to material imprest account. Units with amount
under that code have provided details for
materials drawn by employees.

3(e

The stock of inventory which includes
substantial items for ultimate use as part of
capital asset (plant & equipment). As the
intention / ultimate use of such items of
inventory is towards creation of “Plant &
Equipment”, the same needs to be separately
identified as capital items in the Financial
Statements. However, in the absence of adequate
information as to the value of such items, we are
not able to ascertain the impact of the profits of
the company for the years and its inventories and
PPE as at the balance sheet date.

Annexure 19-1 was devised, Units have
adopted and shown inventory bifurcation
between capital, self-execution and Repair
works.

3(f

inventories include Rs.54,37 lakhs (PY Rs. 62
lakhs)  material issued for temporary
installations to contractor/employees for

Assets/lines  constructed  for  temporary
installations are only for few days to few months.




temporary work. Age wise analysis of such
material at site was not available during our visit
to the units. Such items are classified as
inventory under the head “material with
contractor” under current assets. In our opinion
this classification is inappropriate, as the
material is being used and there is no charge of
depreciation on these items. However, in the
absence of adequate information as to the value
of such items, we are not able to ascertain the
impact on the Current Assets and the PPE as at
the balance sheet date.

Subsequently these are released and returned to
stores.

As indicated under 3d above, this information will
be mandated to be provided along with MF
accounts of units and made available to audit from
FY 24 and onwards.

4 Cash and Cash Equivalents
4(a | The internal audit department had carried out | This matter will be examined and a procedure
) special audit as described in the note No. 58 to | devised to recognize / correlate to the respective
the financial statements. The Company needs to | ledgers.
co-relate these amounts to the related ledger
balance in the respective units and reconcile the
latest status of the same. The loss on account of
possible non-recovery, if any is not ascertainable
on account of pendency of the issues.
4(b | The method of accounting / reporting and the | BRS Format is prepared as per Format
) process of reconciliation of non-operative bank | devised in KPTCL Volume 2, Whereas
accounts needs to be revisited, as the Bank | Cumulative value of unrealized cheques is
Reconciliation Statement (BRS) does not give | maintained differently and it is reconciled
the cumulative value of unrealized cheques as at | regularly as at the date of reconciliation.
the date of reconciliation and the date of
subsequent realisation of cheques. We have been
explained that the cumulative value of
unrealized cheques is maintained differently and
it is reconciled regularly as at the date of
reconciliation. However, in our opinion, the
system followed is not adequate and appropriate.
4© | The company has arrangements with electronic | Instructions have already been given to all the
service providers for web based electronic | units from Corporate Office to reconcile
payments from consumers. On our test checks | transaction on bank accounts having online
with the accounting units we visited, it is [ banking. The accounting units have
observed that these collections were not being | commenced the reconciliation process and are
reconciled periodically with the bank statement. | following the instructions and involved in
There is a need for periodical reconciliation and | periodical reconciliation of Online payments
monitoring of these transactions. We have been | with Bank  Pass  sheets. @ However,
explained that the periodical reconciliation of | reconciliation process will be ensured in all
Online Payments is done. Amount unreconciled | the units and will be brought up-to date.
will be only of March Month which will be
subsequently reconciled. Pending completion of
such process, we are not able to confirm if the
collections are reported completely and
correctly.
5 IND AS 16 on Property, Plant & Equipment
5(a | The company does not possess the detailed An Annexure was drafted in view of
) listing / analysis of the value of work-in- extracting Work details of all units since this

progress amounting to Rs. 14844.68 lakhs (PY

financial year. All units were able to provide




Rs. 16016.56 lakhs) viz. work order wise aging,
work estimate amount & actual amount
incurred till date, scheduled date of completion
and actual progress as at the reporting date.
Further, the ageing disclosure of work in
progress is not supported by accurate workings
/ reports. We have been explained that an
Annexure was drafted in view of extracting
Work details of all units since this financial
year. All units were able to provide details of
Work orders issued during last 2 to 3 years with
proper Work Order No., Date, estimate amount,
categorized amount and Closing balance as on
31.03.2023. Prior to that, Units were unable to
provide details. Further that based on the data
provided, Work in Progress Aging was
prepared and disclosed in the financials. In
view of the fact that the details are not available
for older years, we are not able to confirm the
correctness of the value of work in progress.

details of Work orders issued during last 2 to
3 years with proper Work order No., Date,
estimate amount, categorized amount and
Closing balance as on 31.03.2023. Prior to
that, Units were unable to provide details.
Based on the data provided, Work in Progress
Aging was prepared and disclosed in the
financials.

5(b

Ind AS 16 on Property, Plant and Equipment
requires the cost of dismantling to be estimated
and included in arriving at the cost of the item
for capitalization. The Company has not
included the estimated cost of dismantling for
capitalization. In the absence of adequate
information, we are not able to estimate the
impact of this on the financial statements.

Presently, estimate preparation is guided by the
Common Schedule of Rates followed by all
ESCOMs. This can be implemented with
necessary modifications in the Cost Data Sheets
and amendment to the Estimate Preparation
guidelines so as to include the Cost of
Dismantling as part of Estimate.

However, the possibility of duplication of the
preparation of the Estimates again at the time
actual dismantling need to be addressed as there
will a requirement of labor cost and financial
implication at the time of dismantling.

50

Assets retired from active use are stated at
written down value and the same is not tested for
comparative net realizable value. These assets
are disclosed as Inventories, Stores and Spares
under the head WDV of obsolete / scrapped
assets. Such assets are reissued after repairs at
the weighted average / FIFO rate of such
inventory and not at its WDV. This is not in
accordance with the Indian Accounting Standard
16 - Property, Plant and Equipment (PPE). As
per the policy, charge of depreciation is stopped
from the date of decommissioning till the assets
are reissued & capitalised. Such reissued asset is
capitalised at the average cost and depreciated
over their original life and not on the remaining
useful life. This practice is not in accordance
with the Ind AS 16. However, in the absence of
adequate information, we are not able to
estimate the impact of this on the financial
statements.

For the purpose of the Inventory Control and
Material Management, the released assets have to
be returned to stores. As the asset has served some
part of the life and has been released from active
use, the original cost is reduced proportionate to
the eligible depreciation. Upon release, if it is
repairable, only then it is carried on the WDV
else, it is proposed to be scrapped and accounted
at scrap value and continued to be depicted in the
books at scrap value. If the assets are found
repairable, it is got repaired and repair charges are
treated as revenue expense and the Asset is
utilized for the balance life of the asset.
Presently, Depreciation is claimed for the assets
in use as the released assets are returned to stores
and accounted as part of inventory until such time
these are issued back to Capital Works and put to
use.

One-to-one co-relation is not possible in case of
the Distribution Transformers (These are Block




assets as per existing guidelines) and hence,
tracking and tagging of individual WDV with
each transformer is practically difficult.

Hence, the weighted average rate for issue of used
transformers is the prescribed method.

5(d

The Company’s policy is to capitalize the assets
after the receipt of final bill and certifying the
date put to use. However, there were instances
of capitalization of assets before accounting of
the entire expenses relating to the asset. This
practice results in capitalization of asset on the
date which is not the actual date put to use and
incorrect calculation of depreciation. There is a
need for proper monitoring of assets capitalized
during the year & work in progress by
automation of the activity. However, in the
absence of adequate information, we are not able
to estimate the impact of this on the financial
statements.

All accounting units will be educated to comply
with the guidelines on Capitalization of Assets as
laid down in the Significant Accounting Policy of
the Company. Also, Instructions will be issued to
make necessary corrections / adjustments in the
depreciation calculation and date of commission
in respect of Assets already capitalized.

5(e

As reported in the audit report for the financial
year ending 31-03-2018 by the predecessor
auditor, there was an allegation of misconduct in
contract for the works relating to transformer
fencing and fixing aerial fuse board across many
divisions during the financial year 2015-16 and
the pending works were suspended. As informed
to us, detailed enquiries are under process and
necessary  financial entries would be
incorporated on the outcome of the proceedings.
We have been informed that the matter is still
pending for final orders. However, in the
absence of adequate information, we are not able
to estimate the impact of this on the financial
statements.

The Enquiry proceedings in-respect of these
works is in progress and the outcome or the
financial implications can be incorporated
based on the outcome and final orders of the
enquiry.

5(f

There is need to establish proper accounting
control mechanism with respect to self-
execution works (consumer contributed assets)
till it is capitalized. In absence of this,
categorization of the all the self-execution works
could not be ensured. We have been informed
that the Units were instructed on the accounting
treatment in case of Self execution works.
However, in the Divisions audited by us, the
system if not followed

This issue will be examined and attempted to
address through specific guidelines for
carrying out consumer contributed assets and
its capitalization.

5(g

Various instances amounting to Rs. 923.95 lakhs
(PY Rs.1200.70 lakhs) on account of alleged
material mis-use by employees are under
departmental enquiry, ranging up to last 10
years. The Company needs to identify the related
account code / work order under which such
materials are shown in the books of account. As

The departmental enquiry proceedings are yet
to be finalized to crystalize the value of the
materials not returned/ failed to regularize by
employees

In light of the audit comment, the issue will
be examined and attempted to address




informed to us recovery in the form of material /
cash will be done on final order. Further, there
were instances where recovery from employees
iIs being made before initiating inquiries and
such recoveries are netted off to the amount of
Advance to employees under other Current
Assets.

through specific guidelines for accounting of
materials which were drawn by employees
and were not returned.

A particular Account code will be issued to
park the amount of alleged mis-use of
materials till the finalization of departmental
enquiry.

5(h

There were instances of upgradations of 11 KV
stations to higher capacity from time to time and
as informed to us, such upgraded stations were
entrusted to KPTCL. Details of the terms and
conditions for such upgradation were not
available for our verification. The Company
needs to ascertain the financial impact and pass
necessary entries on account upgradation
process, as the related infrastructure such as
Land, Civil Structures, yard lighting and related
assets are involved in the process. We have been
explained that there are no such upgradations
during the year.

Proper methodology will be adopted, if any
handover of stations has been finalised, then
necessary inputs will be obtained from the
concerned field officers for identification of the
assets proposed to transfer and Proper accounting
treatment will be made in ensuing financial year.

IND AS 36 — Impairment of Assets

The company has not carried out the process of
identifying the impaired assets in accordance
with Ind AS 36. However, in the absence
adequate information as to fair value of various
assets, we are not able to ascertain the impact of
impairment, if any, on the financial statements.

A team of technical experts and Internal Audit
Officers will be constituted at each Circle level to
identify impairment of any assets or inventory at
a regular Intervals and submit their report for
Management. These reports will be made
available for audit.

Indian Accounting Standard (Ind AS) 113 - Fai
Standard (Ind AS) 109 - Financial Instruments

r Value Measurement and Indian Accounting

(@)

The Company has investment in equity shares of
Power Company of Karnataka Limited amounting to
Rs. 1 lakh. These investments have not been fair
valued as at the date of balance sheet. However, in
the absence adequate information as to fair value of
various assets, we are not able to ascertain the impact
of impairment, if any, on the financial statements for
the year and the compliance with the Ind AS.

Will be complied in ensuing year.

(b)

The security deposits received from
contractor/suppliers and retention money from
contractors is not carried at amortized cost as
required by Ind AS 109, as expected realization date
of these deposits is not ascertainable. However, in
the absence adequate information as to fair value of
various assets, we are not able to ascertain the impact
of impairment, if any, on the amounts of deposit and
retention money and related impact on statement of
profit and loss.

Information pertaining to these items has been
obtained from the accounting units in the newly
proposed Annexure No 38C & 38D of MF23.
While most of the units have provided details of
Security deposits from Suppliers/Contractors and
also for retention money, information is yet to be
compiled by a couple of units for which the
consolidation could not be finalized. Will be
complied in the ensuing year.

Indian Accounting Standard (Ind AS) 116 —
Leases

Rates of rent in respect of Buildings / land of
KPTCL/GESCOM used by GESCOM/KPTCL

has been finalized and agreed by the competent




We observed instances of immovable properties of
the company being used by KPTCL and vice versa
without any financial covenants / consideration.
There were instances of demands raised by KPTCL
towards rent which were not provided for in the
books of the company. We have been informed that
Rates of rent in respect of Buildings / land of
KPTCL/GESCOM used by GESCOM/KPTCL has
been finalized and agreed by the competent
authorities of both GESCOM/KPTCL. The company
Is yet to ascertain the quantum of such demands
pending and hence liability could not be crystallised.
In the absence of adequate information, we could
ascertain the impact of such liability on the company.

authorities of both GESCOM/KPTCL and hence
liability could not be crystalized.

Indian Accounting Standard (Ind AS) 20- Government Grants

As disclosed in clause 2.7 under note 2 of the
financial statements, Grants/subsidies received
from the government or other authorities
towards capital expenditure as well as
consumers' contribution to capital works are
treated initially under deferred income and taken
to income based on the depreciation that is
charged to the class of asset for which such
Grants/subsidies are received. However as per
Ind AS 20, the release from deferred income to
statement of profit and loss must be made based
on systematic basis over useful life of the related
asset. The company is not able to demarcate the
capital grants against particular asset to match
with the date of categorization and release from
its active use when charging of depreciation is
discontinued. However, in the absence of
adequate information, we are not able to
ascertain the impact of over or under charge to
statement of profit and loss from deferred
income.

Consumer contribution and Government
Grants are lumpsum in nature and also do not
form full cost of a particular asset. Grants
released by Government, partially finance the
underlying asset and remaining part is again
funded by GESCOM.

Consumer contribution towards capital asset
is not linked to the actual Infrastructure
expenditure and also the timing of receipt and
actual expenditure can be completely
different. For example, Infrastructure is
developed by GESCOM in respect of old
layout at a given time at a specific cost. The
consumers contribute towards this asset based
on the rates fixed by the Regulator which is
linked to the Sanctioned load and the urban
and rural area. Gradually as and when the
consumers seek power supply in these layouts
the contribution is received by GESCOM but
it is only partial expenditure spread over an
indefinite future period.

In view of the above practical difficulty of
demarcation of the  grants/consumer
contribution and also difficulty in one-to-one
co-relation of the assets and grants/consumer
contribution, the Grants/Consumer
contribution are treated as revenue on a
proportionate basis.

9(b

Also, company has no data for bifurcation of
deferred income into current and noncurrent
portion and hence the entire balance of deferred
income has been shown in non-current
liabilities. Accordingly, we are unable to
comment on its related impact on bifurcation
into current and noncurrent portion in financial
statement.

Due to the practical difficulty in one-to-one
linking of the Consumer contribution/Grants
to the Assets Constructed and also to the fact
that in most of the case, the assets are partially
financed by GESCOM and another part by
Consumer/Government grant, the segregation
of current and non-current component of the
deferred income relating to Consumer
Contribution/Grants could not be carried out.




(©)

The Company had received a grant of Rs. 2205
lacs vide GO EN13 PSR 2014 dt 10.12.2015
under the 13th finance commission. Cumulative
Interest of RS.1035.42 lakhs (PY Rs. 951.01
lacs) was earned on temporary investment of this
grant in fixed deposit with bank has been parked
under current liability. Clarification on the
treatment of such interest has not been obtained
from the concerned granting authority. Further,
the Company needs to reconcile / rectify the
accounting of this grant as Equity in earlier year.
We have been clarified that, since the Grant
amount is treated as Equity, an Expert Opinion
will be sought from the subject expert and proper
accounting rectification will be made as per the
advice/instructions given by the subject expert.
Further that a letter has been addressed to
Government about the wrong accounting of
grant amount as equity and that subsequently it
will be brought to Board’s Notice and thereon
suitable actions will be taken to rectify the same.
In the absence of such action as on the date of
this report, in our opinion, the equity share
capital of the Company is overstated and the
amount of Grants is understated by that amount.

Clarity on the treatment on the interest earned
out of FD of this grants will be sought from
Government and until such time, the Interest
earned will be parked as liabilities.

Since the Grant amount is treated as Equity,
Expert Opinion will be sought from the
subject expert and proper accounting
rectification will be made as per the
advice/instructions given by the subject
expert.

10

IND AS 115 — Contract with customers

With respect to supervision charges charged by
the company towards capital assets contributed
by consumers, Company recognizes revenue on
such supervision charges on the basis of
application made by consumer. Company does
not determine the timing of satisfaction of
performance obligation as derived from contract
of customer as required under Ind AS-115. The
company does not possess the relevant
information to assess the impact of above

deviation. Accordingly, we are unable to
comment on related impact on financial
statement.

The obligation to carry out the work is completely
on the consumer and GESCOM cannot fix an
exact time frame and also the one-to-one tracking
of these works is practically difficult. As such the
accounting of the recognizes the revenue relating
Supervision charges on receipt basis without
waiting for the capitalization of asset.

11

The amount shown under the head “Inter Unit
Accounts (‘IUA’)” as at the end of the year
amounting to Rs.243.72 lakhs (PY Rs. 133.15
lakhs) Credit under “Other Current Liabilities”
is the un-reconciled net balance pertaining to
fund transfer, material transfer, assets transfer,
employee transfer related entries. In absence of
adequate information and the reconciliation of
these balances, we are unable to comment on the
impact on the financial statements.

The IUA balances have arrived since unbundling
of ESCOMs. Efforts of manual system of
reconciliation are getting delayed and not yielding
desired results in view of the large number of
transactions between units and also lack of
records at the unit levels. Reconciliation of these
balances is under process.

12

The Company is making provision every year in
a phased manner, in respect of old outstanding
dues from IP set installations, pertaining to the

The proposal for provisioning for outstanding IP
Dues has been considered and approved for




period prior to 31/07/2008, not recoverable from
Govt. of Karnataka (prior to subsidy era needs to
be collected from ultimate consumer). As at the
end of the year, the said dues are unprovided to
the extent of Rs.11254.18 lakhs (PY Rs. 18194
lakhs). We have been explained that the proposal
for provisioning for outstanding IP Dues has
been considered and approved for enhancement
to 10% from the existing rate of 4% by the
Board, effective from FY 16 and onwards.
However, it is not explained if the above amount
is included in the amount in FY 2016 and is
being amortised. In our opinion the entire dues
should have been provided, as the same are not
ultimately recoverable. Therefore, had the same
been provided fully, loss for the year would have
been higher by Rs. 11254.18 lakhs and the
balance of Trade Receivables would have been
lower to that extent.

enhancement to 10% from the existing rate of 4%
by the Board, effective from FY 16 and onwards.

13

Confirmation of balances / Reconciliation: The
Company does not have the procedure of obtaining
confirmations (except in case of power purchase
suppliers) and reconciliation of balances from/to
KPTCL, KPCL, PCKL and other ESCOMs, sundry
debtors, sundry creditors, advances, deposits from/to
suppliers / contractors / government authorities /
consumers / employees, loans and other receivables
from various parties. In case of power purchase
suppliers, the letters for confirmations were sent and
very few responses have been received. However,
the Company has not analyzed the reasons for the
differences in respect of the confirmations received.
There are several old balances with ESCOMS and
KPTCL carried forward from several years &
pending for settlement.

We have been explained that a letter was written to
Director (Finance), Energy Department, GoK to
provide a common platform to all related parties to
resolve the old balance which are pending for
settlement from several years. Considering the
request, Energy Department has convened the
energy balancing meeting of all the ESCOM s and the
Energy Balancing as at the end of 31/3/2023 has
been reconciled and jointly signed by ESCOMs.
Settlement of the receivable / payable is also being
initiated through the Subsidy Account by the Energy
Department during FY24.

Pending completion of the above process, we are
unable to comment if the balances of the above
accounts are recoverable or payable as the case may

A letter was written to Director (Finance), Energy
Department, GoK to provide a common platform
to all related parties to resolve the old balance
which are pending for settlement from several
years.

Considering the request, Energy Department has
convened the energy balancing meeting of all the
ESCOMs and the Energy Balancing as at the end
of 31/3/2022 has been reconciled and jointly
signed by ESCOMs.

Settlement of the receivable / payable is also
being initiated through the Subsidy Account by
the Energy Department during FY24.




be at least to the extent stated in the financial
statements.

14 | Ganga Kalyan Works / Deposit Contribution works
14( | Other noncurrent liabilities include deposit | Reconciliation of Deposits for Ganga Kaylan
a) | contribution works & Ganga Kalyan works | Works is completed by GESCOM and Details
amounting to Rs. 14036.52 lakhs (PY Rs | have been shared with the concerned department
11440.33 lakhs) as at the year end. As informed | for confirmation. The process is expected to be
to us, reconciliation / follow up with the | completed soon and will be shared with Audit.
respective departments is under progress
through corporate office centrally. In our
opinion, the centralised process is limited to the
extent of the total eligible amount of subsidy
based on the no. of beneficiaries. There is a need
for basic accounting analysis since beginning of
the scheme viz. work order wise breakup of
amount spent, amount categorized to A/c code
10, amount to be retained under a/c code 47
which needs to be matched with the amount due
from Govt. department under the Scheme.
We have been informed that reconciliation of
Deposits for Ganga Kaylan Works is completed
by GESCOM and Details have been shared with
the concerned department for confirmation. The
process is expected to be completed soon.
Pending completion of this process we are
unable to comment on the impact of the same on
the financial statements.
14( | Consumer wise ledger transactions and breakup | An  Annexure was drafted in view of
b) |of year end balances viz consumer name / | extracting Deposit Contribution Work details
amount / work order date in respect of deposit | of all units since this financial year. All units
contributions works / waterworks have not been | were able to provide details of Work orders
maintained at the accounting units. Many of the | issued during last 2 to 3 years with proper
balances are being carried forward from earlier | Work order No., Date, estimate amount,
years. categorized amount and Closing balance as
We have been informed that the company is able | on 31.03.2023.
to draft an annexure which provides information
about deposit contribution work for last 2-3 yrs. | However, as the information is to be fetched
However, as the information is to be fetched | from manual records, it is becoming difficult
from manual records, it is becoming difficult for | for providing information in respect of the
providing information in respect of the works | works beyond 2-3 years
beyond 2-3 years. In view of the foregoing
situation, we are not able to confirm if the
balances being carried forward are actually
recoverable or not.
15 | Indian Accounting Standard (Ind AS) 33 - | The Impact on EPS is based on the net impact of

Earnings per Share

The cumulative effect on account of all the
deviations / qualifications, on the profit for the
year, taxes on income, net income and
shareholders’ funds and cash flow statement for
the year is not ascertainable. Further, the impact

the of Statutory Audit Qualifications.




on earnings- per share and the disclosures
required as per Ind AS 33 is not ascertainable

16

16(
a)

Non-Compliance with the requirements of
Schedule 111 to the Companies Act 2013
In respect of Trade Receivables:

. As per Schedule 11l to the Companies Act

2013, a receivable shall be classified as 'trade
receivable' if it is in respect of the amount due
on As per Schedule Il to the Companies Act
2013, a receivable shall be classified as 'trade
receivable' if it is in respect of the amount due
on account of goods sold or services rendered
in the normal course of business. However, the
receivable from Government in respect of sale
of electricity which are discharged by
Government on behalf of consumers of IP sets
/ BJKJ installations amounting to Rs. 70376.61
lakhs (PY Rs.43840.46 lakhs) as at the balance
sheet date are classified by the Company under
“Other Financial Assets-Tariff Subsidy” as
against the requirement of classifying them as
“Trade Receivables™.

In our opinion, Trade receivables are
understated and Other Financial Assets are
overstated to the extent of the amount stated
above. The agewise classification & disclosure
of Trade receivables is not supported by
accurate workings / system reports. In the
absence of adequate information, we are
unable to analyse/comment on the correctness
of these disclosures.

The Company has not ascertained the accurate
amount of advance from consumers and
classify the same separately under current
liabilities. Presently the Trade receivables are
net of such advances from consumers. Due to
this the Trade Receivables and Current
Liabilities are under stated to the extent of
advances from consumers. Further, individual
receivables (RR number wise) have not been
analyzed and reconciled with the receivables
as per Trial Balance.

The Company has classified the trade
receivables to the extent of entire consumer
deposits as secured. Only deposit balances of
those consumers, whose balances are
outstanding as at the yearend should be
considered as secured. In view of this, we
could not comment on the correctness of this
classification.

It is observed that the closing net credit balance
of Rs.2403.50 lakhs (PY Rs 3730.60) lakhs
parked under “Revenue Collection pending

The reclassification of Government receivables to
Trade receivables will have an impact on the
provisioning and levy of interest. The
Government in the past has clarified that there is
no provision for payment of Interest from the
consolidated funds and any dues outstanding in
the Sundry Debtors are required to be subjected to
Delayed payment charges and hence these dues
have been separately classified.

i) Some of the Ledger accounts are maintained in
manual set up and also this ledger balance is yet
to be reconciled. Instructions have been issued to
move over these Consumer ledger accounts to the
Software based billing system so as to finalize the
reconciliation process. In the present partial
computerized/ partial manual system, the advance
from consumers’ balance could not be extracted.

iii) Reconciliation of Deposits as per Consumer
ledger account and the financials is in progress.




Classification over Sundry Debtors” (Code
47.609 netted off to Trade Receivables) has
not been reconciled/ analysed by the
accounting units. We have been explained that
the amount parked under 47.609 will be
pertaining to Feb & march month. Which will

be reconciled and adjusted to Trade
receivables. Pending this we are not able to
ascertain the impact on the financial
statements.

16(

The process followed by the company to identify
the suppliers covered Under Micro, Small and
Medium Enterprises Development Act, 2006
and the delays in payment to them, is inadequate
not documented. In view of this, we are unable
to verify and comment on the compliance with
the MSMED Act 2006 and disclosure
requirements as per Schedule Il to the
Companies Act 2013.

Efforts will be made to put in place a mechanism
to maintain documentation so as to identify all
transactions and dues outstanding to Micro,
Small and Medium Enterprises as required to
comply with the provisions of MSMED Act
2006.

Disclosure of capital and other commitments at
the year-end prescribed under Schedule 11l to
the Companies Act, 2013 has not been made in
the financial statements in absence of related
data. We had noted that the Contingent
Liabilities disclosed in the Notes to Financial
Statements are not in accordance with the
Schedule 111 of the Companies Act 2013.
Schedule 111 requires certain Contingent
Liabilities and Commitments to be disclosed.
However, the company is disclosing only the
claims amount but not the others. It is not
disclosing the Estimated amounts of contracts
remaining to be executed on capital account
and not provided for. In the absence adequate
information, we are not able to quantify the
amount of non-disclosure.

Efforts will be made to consolidate the required
information for providing this disclosure.

16(

The company had a balance brought forward on
account of Share Application Money at Rs.9.86
cr and, during the year received further amount
of Rs.73.08 cr. Out of the total amount Share
Capital of Rs.14.21cr has been allotted during
the year. We noted that the Share Application
money received but not allotted against it was
outstanding for more than 90 days before the
shares were allotted during the year. Further we
have been explained that the amount pending for
allotment as on the date of balance sheet date
was received from Government is from February
Month and as on the date of balance sheet date
these were not pending for allotment for more
than 90 days.

The amount pending for allotment was received
from Government is from February Month and
same will be proposed for issuance of shares and
conversion as share capital in upcoming Board.




17

The cash flow statement prepared by the
company is in non-compliance with Ind AS-7 to
the extent of the impact which could have been
drawn on financial statement because of
qualifications enumerated above. Accordingly,
we are unable to comment on the correctness of
the change in cash flow arising from operating,
financing, investing activities to the extent of the
impact of above qualifications.

The Impact on Cash Flow is based on the net
impact of compliance to Statutory Audit
Qualifications.

18

Loan from Government of Karnataka (GOK)
amounting to Rs.52827 lakhs are subject to
confirmation. Further, the GOK has adjusted an
amount of Rs.10565.40 lakhs towards
repayment before the actual due date of 1st
installment as per the original sanctioned terms.
In the absence of revised schedule of repayment,
the amount classified as current maturities is not
verifiable.

Servicing of these loan accounts is regular and
there is no communication from the Government
with regards to repayment of principal or interest
payment against this loan.

19

Detailed terms and conditions of the advance /
contribution and the present status of Rs. 1400
lakhs contributed (grouped under non-current
loans) towards Priyadarshini Jurala Hydel
Project in the year 2013 are not available. We
have been explained that, as per Govt Order, the
Amount is being written off over the period of
35 years from the year of commission of project
i.e., from 2014-15. An Amount of Rs. 3.6 Crores
was written off during this year.

As per Govt Order, the Amount is being
written off over the period of 35 years from
the year of commission of project i.e., from
2014-15. An Amount of Rs. 3.6 Crores was
written off during this year.

20

Other Financial Assets include long pending
amounts in respect of Rural Electrification
Subsidy Rs.3050.88 lakhs, Receivable from
Power generators Rs.2259.69 lacs (A/c code
28.898), Receivable from Pension/Gratuity
Trust to the extent of Rs. 947.97 lakhs and net
receivable of Rs. 157075.56 lakhs under the
head “Receivable from entities under common
control (KPTCL/ESCOMS/PCKL)”. There are
no terms regarding settlement of these balances
/ transactions and many of these dues are carried
forward from earlier years. Further, these
balances are not confirmed. In our opinion, in
the absence of concrete steps to recover or
otherwise settle, the dues carried forward from
earlier years and outstanding for more than three
years to the extent of a net amount of
Rs.112088.06 lakhs are not recoverable and
hence need to be written off. Consequently, in
our opinion, the Loss of the company is
understated and other financial assets are
overstated by this amount.

Letter has been addressed to Government
claiming the Subsidy dues as per the approved
financials. In response the Government has
communicated that these dues will be proposed in
the State Government Budget and if allowed, will
be allocated to GESCOM. As such there is no
doubt on the recoverability of the amounts.

Settlement of the receivable/payable by/to entities
under common control is also being initiated.
Necessary treatment will be done once all the
entities comes to final decision on the same.

21

The “Other noncurrent financial liabilities”
include BRP Il Adjustment given by GOK i.r.o
SMIORE Rs. 1293.06 lakhs pending since long

We have received this transaction while
notification of the Opening Balance to be adjusted
against the dues of M/s Sandur Manganese & Iron




time. The company does not possess detailed
information for adjustment of this balance and
needs to reconcile the same. In our opinion, in
the absence of concrete steps to repay or
otherwise to settle these amounts, the amounts
are not payable and hence need to be written
back. Consequently, in our opinion, the profit of
the company is understated and the other
noncurrent financial liabilities are overstated by
these amounts.

Ore Limited (SMIORE) upon fulfilling of certain
conditions.

The Corresponding Dues are depicted under
Trade Receivables - Sundry Debtors.

22

The agewise classification & disclosure of Trade
payables is not supported by accurate workings
/ system reports. Due to this, we are unable to
analyse/comment on the correctness of these
disclosures.

Proper methodology will be adopted from this
financial year to carry out age-wise analysis of the
Payables.

23

Attention is drawn to Note No.23 (b) “Other
Non-Current Liabilities” regarding transfer of
unreconciled balances under certain account
codes, including Cash & Bank balances and
Share application money on unbundling of the
Company from KPTCL to a separate head
“Other Payables”. The company does not
possess adequate information for adjustment of
these balances and needs to reconcile with
KPTCL as there will be offsetting debit / credit
balances against these amounts. Further we have
not been provided any evidence as to steps taken
to repay or otherwise settle the amounts. In the
absence of such steps and adequate information,
we are not able to confirm if the amounts are
actually payable and the possible impact on the
profit for the year and the amount of those
liabilities.

Certain Balances were transferred to GESCOM in
the unbundling exercises for which there were no
details provided to the Company. Also, there were
differences in cash & Bank Balances since
opening Balances. These balances were grouped
under the relevant accounts resulting in netting-
up of the group balances and incorrect disclosure.
These aspects were commented upon by the
Auditors since 2003. In view of depicting correct
balances under respective group heads, the
outstanding balances without details received by
GESCOM in unbundling exercise have been
reclassified and transferred to “Proposed net-
worth adjustment account”. Net balance to an
extent of Rs 15.15 Crores, are re-classified and
transferred and depicted under this account until a
final decision on this is taken.

Managing Director
GESCOM




P. VenkateSh & Associates # 139, 3rd Floor, Shalimar Galaxy,

) 1st Main Road, Seshadripuram,
(Formerly P.K. Pande & Associates) Bengaluru - 560 020.
Company Secretaries Tel : 080 - 2346 5808

Cell : 95910 18095
E-mail : pande@pkpandeassociates.com

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31* MARCH, 2023
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To:

The Members,

Gulbarga Electricity Supply Company Limited

Registered Office: Gulbarga Main Road, Gulbarga - 585102

I have conducted the Secretarial Audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by Gulbarga Electricity Supply Company
Limited (hereinafter called the “Company™). Secretarial Audit was conducted in the manner
that provided me a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, I hereby report that in my opinion, the company has, during the audit period covering
the financial year ended on 31% March, 2023 complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance-

mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

I have examined the books, papers, minutes’ books, forms and returns filed and other records
made available to me and maintained by the Company for the Financial Year ended 31

March, 2023 according to the applicable provisions of:

1. The Companies Act, 2013 (the Act) and the rules made there-under;




2. This being a unlisted public Government Company, wholly owned by the Government of
Karnataka, the following Acts will not apply to it:

(i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there-
under;

(ii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there-under;

3. For the reasons stated to in point No.2, the following Regulations and Guidelines
prescribed under the Securities and Exchange Board of India Act, 1992 (‘SEBI Act’) will
not apply to this Company:

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

(¢c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018;

(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2021;

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021; and

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations,
2018;

4. The Company has not done any foreign exchange related transactions during the
period under review and, therefore, there is nothing to report under the Foreign

Exchange Management Act, 1999 and the rules and regulations made there under.

5. The Specific Act applicable to the Company is Karnataka Electricity Act and the rules
made there-under. The Company has complied with the provisions of the Act and
rules.

6. Apart from the aforementioned Acts & Rules, the provisions of the Act mentioned in




provisions of these Acts & rules made there-under. Annexure-II is attached to this

report.

[ have also examined compliance with the applicable clauses of the Secretarial Standards

issued by The Institute of Company Secretaries of India.

I further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the period under review were

carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and
for meaningful participation at the meeting.

Having gone through the proceedings of the Board and Committee meetings, I observe that
all the decisions at these meetings were carried through unanimously and there were no

dissenting views emanated from the members of the Board and Committee.

I further report that as per the explanations given to me and the representations made by the
management, there are adequate systems and processes in the company commensurate with
the size and operations of the company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines subject to my observations made in points No.3 and 6

above.

Observations / qualifications:

1. Most of the Share Transfers entries pertaining to the earlier period were not
entered in the Share Transfer Register upto 2018




2. The endorsement on the back side of the share certificates for having effected

transfer of shares has not been done upto 2018.

For P. Venkatesh & Associates
(Formerly P K Pande & Associates)

Y.,

Venkatesh P.C.
M.No.48210, C.P.No.22617

Place: Bangalore
Date: 11.09.2023
UDIN: A048210E000983639



ANNEXURE -1
To

The Members,

M/s. Gulbarga Electricity Supply Company Limited
Gulbarga Main Road,

Gulbarga - 585102

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records

based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the ~ Secretarial
records. The verification was done on test basis to ensure the correct facts are
reflected in secretarial records. We believe that the process and practices. We

followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and

books of accounts of the Company.

4. Whenever required, we have obtained the Management representation about the

compliance of laws, rule and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of the management. Our
examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither as assurance as to the future viability of ~ the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the company.

For P. Venkatesh & Associates

(Formerly P K Pande &,Associates)
£ c

Venkatesh P.C.

M.No.48210, C.P.No.22617
Place: Bangalore

Date: 11.09.2023
UDIN: A048210E000983639
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ANNEXURE-II
LIST OF OTHER APPLICABLE ACTS

Electricity Act, 2003 and the Rules made there under and particular the Annual
performance review and regulatory mechanism with the Karnataka Electricity
Regulatory Commission.

Central Electricity Authority (Technical Standards for Construction of Electrical ants
and Electric Lines) Regulations, 2010.

Central Electricity Authority (Measures relating to safety and Electricity supply)
Regulations 2010 (as amended in 2015)

Central Electricity Authority (Safety requirements for construction, operations, and
maintenance of electrical plants and electrical lines) Regulations 2011

Indian Electricity Grid Code Regulations 2010

Energy Conservation Act, 2011

Forest (Conservation) Act, 1980

Indian Contract Act

Karnataka Essential Services Maintenance Act in 1994

[ have also reviewed the systems and mechanisms established by the Company for ensuring

compliances under the other applicable Acts, Laws, Rules, Regulations, Guidelines

applicable to the Company and categorized under the following major heads/groups:

AT e

A SR

11.
12.
13.
14.
15.

Air (Prevention and Control of Pollution) Act, 1961

Water (Prevention and Control of Pollution) Act, 1974

The Water (Prevention and Control of Pollution) Cess Act, 1977
Environment (Protection) Act, 1986

Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013.

Consumer Protection Act, 1986

Apprentices Act, 1961

Factories Act 1948 and Rules

Industrial Disputes Act, 1947

Maternity Benefit Act (Applicable to Woman Employees who are outside the
purview of the ESI Act)

Contract Labour (Regulation & Abolition) Act 1970

Contract Labour (Regulation and Abolition) Karnataka Rules 1974
Payment of Bonus Act, 1965

Payment of Wages Act, 1936

Workmen's Compensation Act, 1923




16.  KERC (General & Conduct Of Proceedings) Regulations 2000

17.  KERC (Licensing) Regulations 2000
18.  KERC (Fee) Regulations 2016
19.  KERC (Tariff) Regulations 2000

20.  KERC (Recovery of Expenditure for supply of Electricity) Regulations 2004

21. KERC (Electricity Supply) Code 2004
22.  Karnataka (Electricity Supply) Code 2004

23. Karnataka Electricity Board employees' service regulations

24, Conditions of supply of Electricity on Distribution Licensees in the State of

Karnataka Gazette notification dated 17.06.2006.

25. KERC Notification No KERC/COS/D/07/10 dated 01.07.2016

26.  Karnataka Electricity Board Recruitment and Promotion Regulations, employees

(Probation) Regulation and Employees (Seniority) Regulations

27.  Employee's State Insurance Act, 1948

28.  Employee's Provident Funds & Miscellaneous Provisions Act, 1952

29.  Employment Exchanges Act, 1959
30.  Equal Remuneration Act, 1976
31. Minimum Wages Act, 1947

32.  Property Tax

Place: Bangalore
Date: 11.09.2023
UDIN: A048210E000983639

For P. Venkatesh & Associates
(Formerly P K Pande & Associates)

Venkatesh P.C.
M.No.48210, C.P.No0.22617



RESPONSES TO OBSERVATIONS / OQUALIFICATIONS MADE BY
SECRETARIAL AUDITOR IN HIS REPORT FOR FY 2022-23

SI. Qualifications / Observations by Management Replies
No. Secretarial Auditor
1 Most of the Share Transfers entries Noted for compliance.

pertaining to the earlier period were not
entered in the Share Transfer Register
upto 2018.

2 The endorsement on the back side of the Noted for compliance.
share certificates for having effected
transfer has not been done upto 2018.

-SD- -SD-
Director Managing Director
GESCOM GESCOM

DIN: 10284152 DIN: 10331272




b)

c)

d)

e)

f)

g)

Shivan & Co.,

Cost Accountants No. 22, Cauvery’s Kanaka Residency

. . Flat 405, 1st Main, 1st Block
CMA. Garlapatl. Shivan I\Iaravana Near Sai Mandir, Thyagarajanagar
B.Com., FCMA, LL.B. Bengaluru - 560 028 KA

FORM CRA 3

[(Pursuant to Rule 6(4) of the Companies (Cost Records and Audit) Rules, 2014]
COST AUDIT REPORT

1. We, having been appointed as Cost Auditors under Section 148(3) of the Companies Act, 2013
(18 of 2013) of M/s. GULBARGA ELECTRICITY SUPPLY COMPANY LIMITED having its
registered office at Station Road, Gulbarga Karnataka, 585102 (hereinafter referred to as the
Company), have audited the Cost Records maintained by the company under section 148 of
the said Act, in compliance with the Cost Auditing Standards, in respect of Electricity
Distribution and Supply of Electricity 1% April, 2022 to 31" March, 2023 maintained by the
Company and report, in addition to our observation mentioned in Para 2

We have obtained all the information and explanations, which to the best of our knowledge and

belief were necessary for the purpose of this audit.

In our opinion, proper cost records, as per Rule 5 of the Companies (Cost Records and Audit)
Rules, 2014 have been maintained by the company in respect of the products / services under

reference.

In our opinion, proper returns adequate for the purpose of the Cost Audit have been received

from the branches not visited by us.

In our opinion and to the best of our information, the said books and records give the
information required by the Companies Act, 2013, in the manner so required.

In our opinion, company has adequate system of internal audit of cost records which to our
opinion is commensurate to its nature and size of its business Subjected to the qualification

mentioned below.

In our opinion, information, statements in the annexure to this Cost Audit Report give a true and
fair view of Cost of Production of products, rendering of Services, Cost of Sales, Margin and other

information relating to products and services under reference.

Detailed unit-wise and product/service-wise Cost Statements and Schedules thereto in respect
of the products/services under reference of the company duly audited and certified by us ar _ & Cc.b
kept in the company. E?FRNWGSBS* .

-.-‘.\'\'.

;T:L'.“ ]
Ph: +91 80 26760851 | Mob : +91 9844235338 / 9481471452 | E-mail : cmashivan@gmail.com / shivantax@yahoo.c

-
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Shivan & Co.,

Cost Accountants

CMA. Garlapati. Shivan Narayana
B.Com., FCMA, LL.B.

Observations, Suggestions and Qualifications :
Part A
Qualifications NIL

Part B

We have conducted the audit in accordance with the Guidance Manual for Audit quality
issued by Quality Review Board of Institute of Cost Accountants of India and Generally
accepted cost Accounting Principles. An audit involves the examining on a test basis, various
Cost Accounting Records, Product cost statement and Annexure to the Cost Audit Report. We
believe that our cost audit provides reasonable basis of opinion.

The Cost Accounting records of the Company are maintained in accordance with the
Companies (Cost Record and Audit) Amendment rules 2014 issued by the Ministry of
Corporate affairs, and generally accepted cost accounting principles and Cost Accounting
standard issued by Institute of Cost Accountants of India to the extent these are found to be
relevant and applicable. In our Opinion the Company has a well laid down Budgetary Control
System.

The Annexure to the Cost Audit Report is the integral part of the Report

The Reconciliation of Indirect Taxes for the Company as a whole (Part D-6) are based on the
statements furnished by the Company. We have not carried out the detailed audit process to
verify the same.

The Cost Audit Report and Annexure’s have been prepared based on the Accounts for 2022-
23 Audited by the Statutory Auditors and C & AG Audits of Financial Audit Report

Previous year’s Figures have been revise/Regrouped/Reclassified wherever necessary to
correspond with the current year’s classification/disclosure

The Previous Year’s figures have been recast wherever necessary to meet the requirement of
Companies (Cost Records and Audit) Rules 2014

The Quantitative information shown in Part C 1 in respect of service is certified by the

Management
For Shivan & Co.,
Cost Accountants
FRN.N0.100586
i
Place: Bengaluru CMA Garlapati Shivannarayana
Date: 27/12/2023 M.No.15898

No. 22, Cauvery’s Kanaka Residency
Flat 405, 1st Main, 1st Block

Near Sai Mandir, Thyagarajanagar
Bengaluru - 560 028 KA

Ph :

Sole Proprietor

+91 80 26760851 | Mob : +-91 9844235338 / 9481471452 | E-mail : cmashivan@gmail.com / shivantax@yahoo.com
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Office of the Principal Accountant General (Audit-11)
Karnataka, Bengaluru.

BY REGISTERED POST

CONFIDENTIAL
No. PAG (AUDIT-II)/AMG-11/PS-1/2023-24/K:04/  /C-\#0 Date: 28.12.2023
To
The Managing Director,

Gulbarga Electricity Supply Company Limited,
Registered Office, Station Road
Kalaburagi - 585102

Sub: Comments of the Comptroller & Auditor General of India under Section 143(6) (b) of I
the Companies Act, 2013 on the financial statements of Gulbarga Electricity Supply |
Company Limited, Kalaburagi for the year ended 31 March 2023. '

Sir,

I forward herewith Comments under section 143(6)(b) of the Companies Act, 2013
on the financial statements of Gulbarga Electricity Supply Company Limited,
Kalaburagi for the year ended 31 March 2023.

2. A copy of the proceedings of the Annual General Meeting adopting the certified
accounts, Auditors Report thereon and the Comments of the Comptroller and Auditor
General of India may be forwarded to this office immediately after the conclusion of the
Annual General Meeting. Six copies of the printed Annual Reports may also be sent to this
office.

3. Receipt of the letter and the enclosures may please be acknowledged.

l/m{[t[ Tzhﬂ

(Vimalendra A. Patwardhan)
Pr. ACCOUNTANT GENERAL (AUDIT -1I)
KARNATAKA, BENGALURU

sRe* U5, e DHBB, “?"2R°, woes a&‘egri a;’oaj;g 5398, 3onEvwed-560 001

arifee wam 5 R, Wt e, e At 6. 5398, 7w - 560001,/ Audit Bhavan, 3¢ Floor, 'C' Block, P.B. No. 5398, Bengaluru - 560 001.
Ph.:080-22289101 Fax:080-22253753, E-mail : agauKarnataka2@cag.gov.in, Website : http://www.cag.gov.in/ag2/karnatakalen




COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF GULBARGA ELECTRICITY SUPPLY COMPANY LIMITED,
KALABURAGI FOR THE YEAR ENDED 31 MARCH 2023.

The preparation of financial statements of Gulbarga Electricity Supply Company
Limited, Kalaburagi for the year ended 31 March 2023 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013 is the responsibility of the
management of the company. The statutory auditor/auditors appointed by the Comptroller and
Auditor General of India under section 139(5) of the Act is responsible for expressing opinion on
the financial statements under section 143 of the Act based on independent audit in accordance
with the standards on auditing prescribed under section 143(10) of the Act. This is stated to have
been done by them vide their Revised Audit Report dated 27 December 2023, which supersedes
their earlier Audit Report dated 19 October 2023.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Gulbarga Electricity Supply Company
Limited, Kalaburagi for the year ended 31 March 2023 under section 143(6) (a) of the Act. This
supplementary audit has been carried out independently without access to the working papers of
the statutory auditors and is limited primarily to inquiries of the statutory auditors and company
personnel and a selective examination of some of the accounting records.

In view of the revision(s) made in the financial statements by the management, as
indicated in the Note No.59 of the financial statements, to give effect to some of my audit
observations raised during supplementary audit, I have no further comments to offer upon or
supplement to the statutory auditors’ report under section 143(6) (b) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

WW’T{ .

(Vimalendra A. Patwardhan)
Pr. ACCOUNTANT GENERAL (AUDIT -11)
KARNATAKA, BENGALURU




A. Ramachandra Rao & Co. w(

Chartered Accountants

- Tel: 040-27633677
E—?Btlcr:l&sgi’sg;? {;'\/(\JIZ?SD-NO- S8 E-mail: admin@arrandco.org

Khairtabad, Hyderabad- 500 004.

INDEPENDENT AUDITOR’S REPORT

To the members of
Gulbarga Electricity Supply Company Limited (GESCOM)

Report on the Audit of the indian Accounting Standards (Ind AS) Financial Statements (Revised)

QUALIFIED OPINION

We have audited the financial statements of Gulbarga Electricity Supply Company Limited ("GESCOM"
or “the Company"), which comprise the balance sheet as at March 31, 2023, the Statement of Profit and
Loss, Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the Ind AS Financial Statements”). This revised report is issued, on
the revision of financial statements by Board of Directors of the company on account of supplementary
audit by the Comptroller & Auditor General of India. The impact on account of revision is detailed in Note
No. 59 of the Financial Statements. This report supersedes our earlier report dated 19th October 2023.

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matters described in the Basis for Qualified Opinion section of ourreport, the aforesaid
financial statements give the information required by the Companies Act 2013 (the Act) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023 and its loss, changes in equity and its
cash flows for the year ended on that date.

BASIS FOR QUALIFIED OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate, except to the extent explained elsewhere
in this report, to provide a basis for our qualified opinion.

1) Accrual System of Accounting: As per the Company's accounting policy, the Company recognizes
revenue form Grants / subsidies / consumer contribution in respect of capital assets, penalties &
damages recovery from contractors, supervision charges on cash basis and expenses towards
interest on delayed payment to suppliers on claim basis. This is contrary to the accrual system of
accounting as per the provisions of Section 128(1) of the Companies Act, 2013. However, in the
absence of adequate information, we are unable to quantify the impact on profit of the company
for the year and the assets and liabilities of the company as af the end of the balance sheet date.




A. Ramachandra Rao & Co.

Chartered Accountants

2)

Books of account and records:

a. The Company has adopted the accounting policies and procedures followed by KPTCL

and is following the accounting system laid down in the Electricity (Supply} Annual
Accounts Rules, 1985 framed under the Electricity (Supply) Act, 1948 (54 of 1948) &
repealed by the Electricity Act, 2003. These accounting rules are followed even though
the same are inconsistent with Indian Accounting Standards {Ind AS) specified under
section 133 of the Act. These inconsistencies include accounting of inventory at Standard
rates, Material Cost Variance Accounting, provisioning of Consumer dues, Depreciation
rates/method, accounting of capitalisation of decommissioned assets etc. We have been
explained that the disclosure is made in the significant accounting policy. In our opinion, the

Company is under obligation by law to follow the Generally Accepted Accounting Principles

including InAS but failed to do so. Howevet, in the absence of adequate information, we are
unable to quantify the impact on profit of the company for the year and the assets and liabilities
of the company as at the end of the balance sheet date.

. At present, only the operations relating to biling and collection from consumers have

been computerized by way of Total Revenue Management (TRM) / RAPDRP software.
In respect of other processes, tfransactions / records are maintained partly manual and
partly through MS-excel work sheets. The transaction processing from entry level {il
generation of Trial Balance is done through Microsoft Excel by using account codes. This
system of account keeping is neither robust nor integrated and highly prone to human
errors and mistakes. We are not in a position to comment if proper books of account
are maintained or not. In view of the size of operations and decentralisation of
accounling process at various locations, we are of the opinion that there is a need for
integrated accounting software for tfransaction processing.

. Further, the TRM / RAPDRP softwares have issues viz (a) Certain billings continue to be

under manual system, (b) The opening balances, demands and closing balances as
per software do not match with books / DCB Statements, (c) absence of system based
aging reports for analysis and (d) difference between consumer security deposits as per
TRM systems and Financial statements. However, in the absence of adequate information,
we are unable to quantify the impact on profit of the company for the year and the assets and
liabilities of the company as at the end of the balance sheet date.

. On our test checks, it is observed that the subsidiary ledger accounts (other than

consumer ledgers which are in TRM software) like sundry creditors, advances, recurring
expense ledgers were not maintained / updated properly. Further, wherever the
subsidiary books are maintained, the same are notin ledger account format.

. The Company had introduced Financial Accounting & Material Management software

(FAMS), but all the modules / cycle of operations are not being used to generate the
financial reports. Even the stores transactions are not completely routed through the
software to generate the financial reports. In view of this, the books of account continue
to be through excel / manual system.

. There is no uniformity in the accounting entry methodologies being used at accounting units for

accounting of DCB collections, Online collection entries, rates used for reissue of TCs,
Accounting for Social Schemes etc.
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g. The company purchases power from private firms, state govt and central govt agencies. Upon
verification of the process, we observed that there are several disputes regarding terms and
conditions of power purchase agreements including issues such as rate per unit, GST related
liabilities arising due to change in laws, transmission loss etc. especially with respect to private
firms supplying wind, solar energy, some of which are disputed by power supplier vendors at
various levels such as KERC. The accounting of cost of power is done on a basis at rate which,
in the opinion of the company, are payable and thus processed payment while not maintaining
a record of plausible additional liabilities which may arise on account of dispute. The
management could not provide an estimated amount in dispute. In the absence of relevant
and adequate information and documents, we are not able to quantify and ascertain the cost
of power purchase under reported and the shortfall in trade payables.

In our opinion, based on its past experience and events and events occurring after balance
sheet date, it would be prudent for the company to account for a significant amount of
additional liability which may arise due to unfavourable decisions directing it to reimburse or
make payments. Alternatively, it is required to quantify the possible impact of additional liability
and disclose it as a Contingent Liability in the notes as claims acknowledged as not due. We
are unable to quantify the possible obligations arising in present or future and
probability involved in favourable/unfavourable decisions from KERC or higher judicial forums
owing to lack of relevant records and information about quantum of fransactions.

h. Attention is invited to Note 31 regarding Accounting of Renewable Energy Cerfificates
(RECs). As may be noted the company had recognized an income to the extent of
Rs.17991.70 lakhs (PY Nil) on account of Solar and Non-solar RE Certificates for various
years.

As explained to us, the Company would be eligible for receipt of RECs, under the
Electricity Act 2003 and relevant regulations for the development of market in power
from renewable energy sources, based on its procurement of renewable energy, at a
tariff determined, in excess of renewable energy obligation as may be specified by the
Appropriate Commission or in the National Action Plan on Climate Change or in the
Tariff Policy whichever is higher.

In terms of the said scheme, the KERC has certified and recommended the issue of the
RECs, vide its Orders dated 11/04/2022 and 15/07/2022, to the extent of MWh 2256508 MWh for
FY 2019-20 and 1885260 MWh for FY 2020-21 totaling to 4141768 MWh. However, the Company
could not file relevant application with concerned authority within the stipulated time for FY
2021-22 though the extent was certified and recommended fo the extent of 862046 MWh.
Further, the Company also complied with its obligation of procurement in terms of the scheme
for FY 2022-23 which would entitle it to RECs to the extent of 1301171 MWh for which the
Company filed with registry within the stipulated time after the balance sheet date and the
approval is awaited.

Out of the total 4141768 MWh approved, the Company could trade 1796353 MWh during the
cumrent FY 2022-23 at a value of Rs.1000 per MWh totaling to Rs.17991.70 lakhs and the same
has been accounted as Other Operating Revenue. The balance 2345415 MWh could not be
traded and hence the Company did not recognise any revenue during the current financial
year on the ground that they could not be traded. Further it also did not take into cognizance
862046 MWh relating to FY 2021-22 as it could not obtain necessary approval in time. Further
also it did not recognise any revenue for FY 2022-23 relating to 1301171 MWh though it
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complied with relevant conditions in the same year on the ground that the necessary approval
has not been received.

In our opinion, the Company ought to have appropriately gquantified and accounted the
benefit accruing to it as income and corresponding value of RECs as an asset. The Company
ought to have framed an accounting policy fo recognise revenue and corresponding assets
relating to RECs which are approved and available for trading as on balance sheet date.
Considering the untraded RECs of 2345415 MWh which are available for trading as on balance
sheet date. The value would be Rs. 23454.15 Lakhs at last fraded price at RS. 1000/Mwh.

We however, noted that the company did not put in place any accounting policy, to recognize
and account income on account of RECs and corresponding asset, in its financial statements
for the current year. In our opinion, as the income is recurring in nature, the company should
put in place a significant accounting policy, dealing with all aspects of recognition,
measurement and carmying value and covering all situations, in this regard appropriately
considered and approved by the Board. It shall also make an elaborate and detailed
disclosures in the notes as to income and assets recognised and not recognised with refence
to its accounting policy.

3) Indian Accounting Standard (Ind AS) 2 -Inventories:

a. As per the Accounting policy referred under clause 2.19 of Note 2 of Financial statements, the
Company is using standard cost for accounting of purchases, consumption & valuation of
closing stock of stores. The Inventories include the value of scrapped assets, faulty & dismantled
assets for reuse and repaired good items, which are carried at Written Down Value. These
constitute departure from the Indian Accounting Standard 2, which requires valuation of
inventories at lower of cost and Net Realisable Value. However, in the absence of adequate
information as to historical cost, NRV and working of comparisons, we are unable to quantify
the impact on profit of the company for the year and the value of the inventory of the company
as at the end of the balance sheet date.

b. Attention is drawn to Note No. 2.20 of Accounting policies regarding Reserve for
Material Cost Variance which is being adjusted to Reserve & Surplus instead of charging
to Statement of Profit & Loss in accordance with the Generally Accepted Accounting
Principles. The accounting method followed is against the historical cost convention and that
the net difference on account of the method followed should have been routed through Profit
and Loss statement and, in our opinion, that non-adherence to this resulted in shortfall in profit
for the year to the extent of net amount of Rs.2334.26 lakhs as at the balance sheet date.

c. The internal annual physical verification of stores stock conducted during the year at
various locations shows many items classified as un-operated for last several years. There
is no further analysis / financial assessment to ascertain the ultimate usability /
obsolescence and write down to their realizable value, if necessary. In the absence of
adequate information, we are unable to comment on provision requirement on
obsolete and unusable inventories and consequential impact of profit of the company.
Further, the annual counting should be more effective, by covering stock lying with
repair centres, material issued but pending for regularisation etc.

d. Inventory includes, materials lying with employees (material imprest account)
amounting to Rs. 885.22 lakhs (PY Rs. 796.46 lakhs). The Company needs to ascertain
the age wise analysis of these material pending for regularisation and document the
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e. plan of action taken. Further the company has also to estimate for any possible loss. In

f.

the absence of adequate information, we are not able to ascertain if all the material
have the value at least to the extent stated in the financial statements.

The stock of inventory which includes substantial items for ultimate use as part of capital
asset (plant & equipment). As the intention / ultimate use of such items of inventory is
towards creation of "Plant & Equipment”, the same needs to be separately identified
as capital items in the Financial Statements. However, in the absence of adequate
information as to the value of such items, we are not able to ascertain the impact of
the profits of the company for the years and its inventories and PPE as at the balance
sheet date.

. Inventories include Rs.54,37 lakhs (PY Rs. 62 lakhs) material issued for temporary

installations to confractor/employees for temporary work. Age wise analysis of such
material at site was not available during our visit to the units. Such items are classified as
inventory under the head "material with contractor” under current assets. In our opinion
this classification is inappropriate, as the material is being used and there is no charge
of depreciation on these items. However, in the absence of adequate information as
to the value of such items, we are not able to ascertain the impact on the Current Assets
and the PPE as at the balance sheet date.

4) Cash and Cash Equivalents:

a. The internal audit department had carried out special audit as described in the note

No. 58 to the financial statements. The Company needs to co-relate these cases /
ongoing departmental enquiries against employees to the related ledger baiance in
the respective units and reconcile the latest status of the same. However, in the
absence of adequate information, we are not able to ascertain the loss on account of
possible non-recovery, on account of pendency of the issues.

b. The method of accounting / reporting and the process of reconciliation of non-

operative bank accounts needs to be revisited, as the Bank Reconciliation Statement
(BRS) does not give the cumulative value of unrealized cheques as at the date of
reconciliation and the date of subsequent readlisation of cheques. We have been
explained that the cumulative value of unreadlized cheques is maintained differently
and its is reconciled regularly as at the date of reconciliation. However, in our opinion,
the system followed is not adequate and appropriate.

. The company has arrangements with electronic service providers for web based

electronic payments from consumers. On our test checks with the accounting units we
visited, it is observed that these collections were not being reconciled periodically with
the bank statement. There is a need for periodical reconciliation and monitoring of
these fransactions. We have been explained that the periodical reconciliation of Online
Payments is done. Amount unreconciled will be only of March Month which will be
subsequently reconciled. Pending completion of such process, we are not able to
confirm if the collections are reported completely and correctly.

5) Indian Accounting Standard (Ind AS) 16 on Property, Plant and Equipment:

a. The company does not possess the detailed listing / analysis of the value of work-in-

progress amounting to Rs. 14844.68 lakhs (PY Rs. 16016.56 lakhs) viz. work order wise




A. Ramachandra Rao & Co.

Chartered Accountants

aging, work estimate amount & actual amount incurred till date, scheduled date of
completion and actual progress as at the reporting date. Further, the ageing disclosure
of work in progress is not supported by accurate workings / reports. We have been
explained that an Annexure was drafted in view of extracting Work details of all units
since this financial year. All units were able to provide details of Work orders issued
during last 2 1o 3 years with proper Work order No., Date, estimate amount, categorized
amount and Closing balance as on 31.03.2023. Prior to that, Units were unable to
provide details. Further that based on the data provided, Work in Progress Aging was
prepared and disclosed in the financials. In view of the fact that the details are not
available for older years, we are not able to confirm the correctness of the value of
work in progress.

b.Ind AS 16 on Property, Plant and Equipment requires the cost of dismantling to be
estimated and included in arriving at the cost of the item for capitalization. The
Company has not included the estimated cost of dismantling for capitalization. In the
absence of adequate information, we are not able to estimate the impact of this on
the financial statements.

c. Assets refired from active use are stated at written down value and the same is not
tested for comparative net redlizable value. These assets are disclosed as Inventories,
Stores and Spares under the head WDV of obsolete / scrapped assets. Such assets are
reissued after repairs af the weighted average / FIFO rate of such inventory and not at
its WDV. This is not in accordance with the Indian Accounting Standard 16 - Property,
Piant and Equipment (PPE}. As per the policy, charge of depreciation is stopped from
the date of decommissioning fill the assets are reissued & capitalised. Such reissued
asset is capitalised at the average cost and depreciated over their originai life and not
on the remaining useful life. This practice is not in accordance with the Ind AS 16.
However, in the absence of adequate information, we are not able to estimate the
impact of this on the financial statements.

d. The Company's policy is to capitalise the assets after the receipt of final bil and
cerlifying the date put to use. However, there were instances of capitalisation of assets
before accounting of the entire expenses relating to the asset. This practice results in
capitalization of asset on the date which is not the actual date put to use and incorrect
calculation of depreciation. There is a need for proper monitoring of assets capitalized
during the year & work in progress by automation of the activity. However, in the
absence of adequate information, we are not able to estimate the impact of this on
the financial statements.

e. As reported in the audit report for the financial year ending 31-03-2018 by the
predecessor auditor, there was an allegation of misconduct in contract for the works
relating to transformer fencing and fixing aerial fuse board across many divisions during
the financial year 2015-16 and the pending works were suspended. As informed to us,
detailed enquiries are under process and necessary financial entries would be
incorporated on the outcome of the proceedings. We have been informed that the
matter is still pending for final orders. However, in the absence of adequate information,
we are not able to estimate the impact of this on the financial statements.

f. There is need to establish proper accounting control mechanism with respect to self-
execution works (Consumer contributed assets) till it is capitalised. In absence of this,
categorisation of the all the self-execution works could not be ensured. We have been




A. Ramachandra Rao & Co.

Chartered Accountants

g. informed that the Units were instructed on the accounting tfreatment in case of Self
execution works. However, in the Divisions audited by us, the system if not followed.

h. Various instances amounting to Rs. 923.95 lakhs (PY Rs.1200.70 lakhs) on account of
alleged material mis-use by employees are under departmental enquiry, ranging up to
last 10 years. The Company needs to identify the related account code / work order
under which such materials are shown in the books of account. As informed to us
recovery in the form of material / cash will be done on final order. Further, there were
instances where recovery from employees is being made before inifiating inquiries and
such recoveries are netted off to the amount of Advance to employees under other
Current Assets.

i. There were instances of upgradations of 11 KV stations to higher capacity from time to
fime and as informed to us, such upgraded stations were entrusted to KPTCL. Details of
the terms and conditions for such upgradation were not available for our verification.
The Company needs to ascertain the financial impact and pass necessary entries on
account upgradation process, as the related infrastructure such as tand, Civil
Structures, yard lighting and related assets are involved in the process. We have been
explained that there are no such upgradations during the year.

6) Indian Accounting Standard {Ind AS) 36 - Impdirment of Assets
The company has not carried out the process of identifying the impaired assets in
accordance with Ind AS 36, However, in the absence adequate information as to fair
value of various assets, we are not able to ascertain the impact of impairment, if any,
on the financial statements.

7} Indian Accounting Standard {Ind AS) 113 - Fair Value Measurement and Indian Accounting
Standard {Ind AS) 109 - Financial Instruments

a. The Company has investment in equity shares of Power Company of Karnataka
Limited amounting to Rs. 1 lakh. These investments have not been fair valued as at
the date of balance sheet. However, in the absence adequate information as to fair
value of various assets, we are not able to ascertain the impact of impairment, if any,
on the financial statements for the year and the compliance with the Ind AS.

b. The security deposits received from contractor/suppliers and retention money from
contractors is not carried at amortised cost as required by Ind AS 109, as expected
realization date of these deposits is not ascertainable. However, in the absence
adequate information as to fair value of various assets, we are not able to ascertain
the impact of impairment, if any, on the amounts of deposit and retention money
and related impact on statement of profit and loss.

8) Indian Accounting Standard (Ind AS) 116 -Leases

We observed instances of immovable properties of the company being used by KPTCL
and vice versa without any financial covenants / consideration. There were instances
of demands raised by KPTCL towards rent which were not provided for in the books of
the company. We have been informed that Rates of rent in respect of Buildings / land
of KPTCL/GESCOM used by GESCOM/KPTCL has been finalized and agreed by the
competent authorities of both GESCOM/KPTCL. The company is yet to ascertain the
quantum of such demands pending and hence liability could notbe crystallised. In the
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absence of adequate information, we could ascertain the impact of such liability on
the company.

9} Indian Accounting Standard (Ind AS) 20 - Government Grants

Q. As disclosed in clause 2.7 under note 2 of the financial statements, Grants/subsidies
received from the government or other authorities towards capital expenditure as
well as consumers' contribution to capital works are freated initially under deferred
income and taken 1o income based on the depreciation that is charged to the class
of asset for which such Grants/subsidies are received. However as per Ind AS 20, the
release from deferred income to statement of profit and loss must be made based
on systematic basis over useful life of the related asset. The company is not able to
demarcate the capital grants against particular asset to match with the date of
categorisation and release from its active use when charging of depreciation is
discontinued. However, in the absence of adequate information, we are not able to
ascertain the impact of over or under charge to statement of profit and loss from
deferred income.

b. Also, company has no data for bifurcation of deferred income into current and
noncurrent portion and hence the entire balance of deferred income has been
shown in non-current liabilities. However, in the absence of adequate information,
we are not able to ascertain the impact of over or under charge to statement of
profit and loss from deferred income and its related impact on bifurcation into current
and noncurrent portion in financial statements.

c. The Company had received a grant of Rs. 2205 lacs vide GO EN13 PSR 2014 dt
10.12.2015 under the 13th finance commission. Cumulative Interest of RS.1035.42 lakhs
(PY Rs. 951.01 lacs) was eamed on temporary investment of this grant in fixed deposit
with bank has been parked under current liability. Clarification on the treatment of
such interest has not been obtained from the concerned granting authority.Further,
the Company needs to reconcile / rectify the accounting of this grant as Equity in
earlier year.

We have been clarified that, since the Grant amount is treated as Equity, an Expert
Opinion will be sought from the subject expert and proper accounting rectification
will be made as per the advice/instructions given by the subject expert. Further that
a letter has been addressed to Government about the wrong accounting of grant amount
as equity and that subsequently it will be brought to Board’s Notice and thereon suitable
actions will be taken to rectify the same. In the absence of such action as on the date
of this report, in our opinion, the equity share capital of the Company is overstated
and the amount of Grants is understated by that amount.

10) Indian Accounting standard {Ind AS) — 115- Contract with customers.

With respect to supervision charges charged by the company towards capital assets
contributed by consumers, Company recognises revenue on such supervision charges
on the basis of application made by consumer. Company does not determine the
timing of satisfaction of performance obligation as derived from contract of customer
as required under Ind AS-115. The company does not possess the relevant information
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to assess the impact of above deviation. Accordingly, we are unable to comment on
related impact on financial statement.

11} The amount shown under the head “Inter Unit Accounts (‘IUA')" as at the end of the year
amounting to Rs.243.72 lakhs (PY Rs. 133.15 lakhs) Credit under “Other Current Liabilities” is
the un-reconciled net balance pertaining to fund transfer, material transfer, assets fransfer,
employee transfer related entries. In absence of adequate information and the
reconciliation of these balances, we are unable to comment on the impact on the
financial statements.

12) The Company is making provision every year in a phased manner, in respect of old
outstanding dues from IP set installations, pertaining to the period prior to 31/07/2008, not
recoverable from Govt. of Karnataka (prior to subsidy era needs to be collected from
ultimate consumer). As at the end of the year, the said dues are unprovided to the extent
of Rs.11254.18 lakhs (PY Rs. 18194 lakhs). We have been explained that the proposal for
provisioning for outstanding IP Dues has been considered and approved for enhancement
to 10% from the existing rate of 4% by the Board, effective from FY 16 and onwards.
However, it is not explained if the above amount is included in the amount in FY 2016 and
is being amortised. In our opinion the entire dues should have been provided, as the same
are not ultimately recoverable. Therefore, had the same been provided fully, loss for the
year would have been higher by Rs. 11254.18 lakhs and the balance of Trade Receivables
would have been lower to that extent.

13) Confirmation of balances / Reconciliation: The Company does not have the procedure of
obtaining confirmations (except in case of power purchase suppliers) and reconciliation of
balances from/to KPTCL, KPCL, PCKL and other ESCOMs, sundry debtors, sundry creditors,
advances, deposits from/to suppliers / contractors / government authorities / consumers /
employees, loans and other receivables from various parties. In case of power purchase
suppliers, the letters for confirmations were sent and very few responses have been
received. However, the Company has not analyzed the reasons for the differences in
respect of the confirmations received. There are several old balances with ESCOMS and
KPTCL carried forward from several years & pending for settlement.

We have been explained that a letter was written to Director (Finance), Energy
Department, GoK to provide a common platform to all related parties to resolve the old
balance which are pending for settlement from several years. Considering the request,
Energy Department has convened the energy balancing meeting of all the ESCOMs and
the Energy Balancing as at the end of 31/3/2023 has been reconciled and jointly signed by
ESCOMs. Settlement of the receivable / payabile is also being initiated through the Subsidy
Account by the Energy Department during FY24.

Pending completion of the above process, we are unable to comment if the balances of
the above accounts are recoverable or payable as the case may be at least fo the extent
stated in the financiai statements.

14) Ganga Kalyan Works / Deposit Contribution works

a. Other noncurrent liabilities include deposit contribution works & Ganga Kalyan works
amounting to Rs. 14036.52 lakhs {PY Rs 11440.33 lakhs) as at the year end. Asinformed
to us, reconciliation / follow up with the respective departments is under progress
through corporate office cenirally. In our opinion, the centralised process is limited to
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b. the extent of the total eligible amount of subsidy based on the no. of beneficiaries.
There is a need for basic accounting analysis since beginning of the scheme viz. work
order wise breakup of amount spent, amount categorized to A/c code 10, amount
to be retained under a/c code 47 which needs to be matched with the amount due
from Govt. department under the Scheme.

We have been informed that reconciliation of Deposits for Ganga Kaylan Works is
completed by GESCOM and Details have been shared with the concerned
department for confirmation. The process is expected to be completed soon.
Pending completion of this process we are unable to comment on the impact of the
same on the financial statements,

c. Consumer wise ledger transactions and breakup of year end balances viz consumer

name / amount / work order date in respect of deposit contributions works /
waterworks have not been maintained at the accounting units. Many of the
balances are being carried forward from earlier years.
We have been informed that the company is able to draft an annexure which
provides information about deposit contribution work for last 2-3 yrs. However, as the
information is to be fetched from manual records, it is becoming difficult for providing
information in respect of the works beyond 2-3 years. In view of the foregoing
situation, we are not able to confirm if the balances being carried forward are
actually recoverable or not.

15) Indian Accounting Standard {Ind AS) 33 - Earnings per Share
The cumulative effect on account of all the deviations / qualifications, on the profit for the
year, taxes on income, net income and shareholders’ funds and cash flow statement for
the yearis not ascertainable. Further, the impact on earnings- per share and the disclosures
required as per Ind AS 33 is not ascertainable.

16) Non-Compliance with the requirements of Schedule il to the Companies Act 2013

a. Inrespect of Trade Receivables:

i. As per Schedule lll fo the Companies Act 2013, a receivable shall be
classified as 'trade receivable'if it is in respect of the amount due on account
of goods sold or servicesrendered in the normal course of business. However,
the receivable from Government in respect of sale of electricity which are
discharged by Government on behalf of consumers of IP sets / BJKJ
installations amounting to Rs. 70376.61 lakhs (PY Rs.43840.46 lakhs) as at the
balance sheet date are classified by the Company under *Other Financial
Assets-Tariff Subsidy” as against the requirement of classifying them as “Trade
Receivables”.

In our opinion, Trade receivables are understated and Other Financial Assets
are overstated to the extent of the amount stated above. The agewise
classification & disclosure of Trade receivables is not supported by accurate
workings / system reports. In the absence of adequate information, we are
unable to analyse/comment on the correctness of these disclosures.

ii. The Company has not ascertained the accurate amount of advance from
consumers and classify the same separately under current liabilities.
Presently the Trade receivables are net of such advances from consumers.
Due to this the Trade Receivables and Current Liabilities are under stated to
the extent of advances from consumers. Further, individuai receivables (RR
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b.

d.

iii. number wise) have not been analysed and reconciled with the receivables as per
Trial Balance. '

iv. The Company has classified the trade receivables to the extent of entire
consumer deposits as secured. Only deposit balances of those consumers,
whose balances are outstanding as at the yearend should be considered as
secured. In view of this, we could not comment on the comrectness of this
classification.

v. ltis observed that the closing net credit balance of Rs.2403.50 lakhs (PY Rs
3730.60) lakhs parked under "Revenue Collection pending Classification
over Sundry Debtors” (Code 47.609 netted off to Trade Receivables) has not
been reconciled/ analysed by the accounting units. We have been
explained that the amount parked under 47.609 will be pertaining to Feb &
march month. Which will be reconciled and adjusted to Trade receivables.
Pending this we are not able to ascertain the impact on the financial
statements.

The process followed by the company fo identify the suppliers covered Under Micro,
Small and Medium Enterprises Development Act, 2006 and the delays in payment to
them, is not documented and appears to be inadequate & not verifiable. In view of
this, we are unable to comment on the compliance with the MSMED Act 2006 and
disclosure requirements as per Schedule lll to the Companies Act 2013.

Disclosure of capital and other commitments at the year-end prescribed under
Schedule Il to the Companies Act, 2013 has not been made in the financial
statements in absence of related data. We had noted that the Contingent Liabilities
disciosed in the Notes to Financial Statements are not in accordance with the Schedule Il of
the Companies Act 2013. Schedule Il requires certain Contingent Liabilities and
Commitments to be disclosed. However, the company is disclosing only the claims amount
but not the others. It is not disclosing the Estimated amounts of contracts remaining to be
executed on capital account and not provided for. In the absence adequate information,
we are not able to quantify the amount of non-disclosure.

The company had a balance brought forward on account of Share Application Money at
Rs.9.86 cr and, during the year received further amount of Rs.73.08 cr. Out of the total amount
Share Capital of Rs.14.21cr has been dllofted during the year. We noted that the Share
Application money received but not allotted against it was outstanding for more than 90
days before the shares were allotted during the year. Further we have been explained
that the amount pending for dilotment as on the date of balance sheet date was
received from Government is from February Month and as on the date of balance
sheet date these were not pending for allotment for more than 90 days.

17) The cash flow statement prepared by the company is in non-compliance with Ind AS-7 to
the extent of the impact which could have been drawn on financial statement because
of qudlifications enumerated above. Accordingly, we are unable to comment on the
correctness of the change in cash flow arising from operating, financing, investing activities
to the extent of the impact of above qudlifications.

18) Loan from Government of Karnataka (GOK) amounting to Rs.52827 lakhs are subject to
confirmation. Further, the GOK has adjusted an amount of Rs.10565.40 lakhs towards
repayment before the actual due date of 1stinstallment as per the original sanctioned
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terms. In the absence of revised schedule of repayment, the amount classified as current
maturities is not verifiable.

19} Detailed terms and conditions of the advance / contribution and the present status of Rs.
1400 lakhs contributed (grouped under non-current loans) towards Priyadarshini Jurala
Hydel Project in the year 2013 are not available. We have been explained that, as per Govt
Order, the Amount is being written off over the period of 35 years from the year of
commission of project i.e., from 2014-15. An Amount of Rs. 3.6 Crores was written off during
this year.

20) Other Financial Assets include long pending amounts in respect of Rural Electrification
Subsidy Rs.3050.88 lakhs, Receivable from Power generators Rs.2259.69 lacs (A/c code
28.898), Receivable from Pension/Gratuity Trust to the extent of Rs. 947.97 lakhs and net
receivable of Rs. 157075.56 lakhs under the head "Receivable from entities under common
control (KPTCL/ESCOMS/PCKL)". There are no terms regarding settlement of these balances
/ fransactions and many of these dues are carried forward from earlier years. Further, these
balances are not confirmed. In our opinion, in the absence of concrete steps to recover or
otherwise settle, the dues carried forward from earlier years and outstanding for more than
three years to the extent of a net amount of Rs.112088.06 lakhs cre not recoverable and
hence need to be written off. Consequently, in our opinion, the Loss of the company is
understated and other financial assets are overstated by this amount.

21) The "Other noncurrent financial liabilities" include BRP Il Adjustment given by GOK ir.o
SMIORE Rs. 1293.06 lakhs pending since long time. The company does not possess detailed
information for adjustment of this balance and needs to reconcile the same. In our opinion, in
the absence of concrete steps to repay or otherwise to settle these amounts, the amounts
are not payable and hence need to be written back., Consequently, in our opinion, the
profit of the company is understated and the other noncurrent financial liabilities are
overstated by these amounts.

22) The agewise classification & disclosure of Trade payables is not supported by accurate
workings / system reports. Due to this, we are unable to analyse/comment on the
correctness of these disclosures.

23) Attention is drawn to Note No.23 (b) “Other Non-Current Liabilities” regarding transfer of
unreconciled balances under certain account codes, including Cash & Bank balances
and Share application money on unbundling of the Company from KPTCL to a separate
head “Other Payables". The company does not possess adequate information for adjustment of
these balances and needs to reconcile with KPTCL as there will be offsetting debit / credit
balances against these amounts. Further we have not been provided any evidence as fo
steps taken to repay or otherwise settle the amounts. In the absence of such steps and
adequate information, we are not able to confirm if the amounts are actually payable and
the possible impact on the profit for the year and the amount of those liabilities.
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1)

2)

3)

4)

5)

6)

EMPHASIS OF MATTERS : Without modifying our opinion, we report that

Regulatory Income / (Expenses) : Attention is invited to Note No.1é6 and 39 regarding
recognition of revenue during the year. During the year the company stopped
recognizing recognition of income arising from and creation of corresponding
Regulatory Assets, The balance remaining in the asset of Rs.8921.50 iakhs (PY
Rs.17721.65 lakhs ) brought forward from previous financial years has been amortised
completely during the year resulting in nil Regulatory Assets as at the balance sheet
date. This is the future economic benefit towards recovery of the increase in the actual
power purchase cost over and above the power purchase cost approved by KERC.
We have been explained that Regulatory income has not been accounted in order to
comply with certain Central Govt guidelines. In our opinion, this non recognition
amounts to change in a significant accounting policy which requires a consideration
and approval by the Board of Directors in the absence of which such non-recognition
constitutes a deviation from significant accounting policy.

During the year the Company accounted Rs.14003 lakhs as accrued Fuel & Power Purchase
Cost Adjustment amount to be billed and recovered from consumers. In the normal course,
the company ought to have determined and billed the amount over the period during the
year in the bills as specified by the KERC. However, in the circumstances prevailing at that time,
the amounts could not be included in the bills for period of last quarter in the year and
consequently recognised and accounted the amount as accrued income pending inclusion
in the bills raised on consumers in the periods subsequent to the end of financial year.

Attention is drawn to Note 58 forming part of financial statements, regarding frauds
committed by employees of the Company. Management has represented to us that
KPTCL is conducting enquiry and the final orders are awaited. We have been
explained that provision for the same will be made in the books once the final
decision/order is received from the authorities. .

We have noted that the Company has not insured the Fixed Assets and Inventory adequately.
The company is exposed to losses, if any, manmade or natural calamities. The company s
exposed to significant losses on account of this,

Attention is drawn to Note No. 2.4 regarding depreciation rates charged as per
KERC/CERC Rules which are different from the rates as per Scheduie I of the
Companies Act, 2013. In our opinion, the company being covered by the Companies
act, should have followed the Schedule Il of the Companies Act, 2013 and non-
adherence led to a possible impact on the profit of the company for the year and on
the value of property, plant and equipment.

Attention is drawn to note No. 2.13 of the Significant Accounting policy regarding
classification of Pension & Gratuity as defined contribution plan.

OTHER INFORMATION

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Management Discussion and Analysis, Shareholder Information and
Directors' Report but does not include the Ind AS financial statements and auditors report thereon, Such
information was not available at the time of issue of this report.
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Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

RESPONSIBILITY OF MANAGEMENT FOR FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Financial Statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian accounting Standards specified under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and prudent;
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statement that give a frue and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE IND-AS FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit.

We also:

o Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.
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» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3) (i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethicalrequirementsregarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

OTHER MATTERS : Without modifying our opinion, we report that :

1} The Company has a separate in-house internal audit department. The is not
contemporaneous and the coverage of the audit is apparently inadequate & many
areas of audit for the year are pending. As all the accounting entries are made manually in
excel sheet, there is a need for periodical checking / review of entries to minimise the manual
accounting errors. Considering the size of the Company and volume of its business, we
are of the opinion that the present system needs to be strengthened.

2) The company does not have the practice of communicating the suppliers by issue of
debit notes / credit notes for variations in the amounts charged by suppliers in the
invoices on account of various reasons which may result in unreconciled balances of
suppliers.

3) The Company has the practice of writing back of retention money o/s for more than 3 years.
However, the same has not been done across all the accounting units.
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4)

5)

The company needs to reconcile/ co-relate 4 (borrowings from PFC and REC) number
of borrowings with the register of Charges as per the MCA portal

The Company has not reconciled the income and taxes deducted (TDS and TCS) as
per the form 26AS generated from the portal with the books of account

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
A; a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2,

As required by Section 143(3) of the Act, we report that :

a)

b)

c)

d)

e)

f)

9)

h)

We have sought and obtained, except for the matters and to the extend described in the Basis
for Qualified Opinion paragraph, all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

Except for the possible effects of the matters described in the Basis for Qualified Opinion
paragraph and subject to clause é of Annexure A to our report, in our opinion, proper books
of account as required by law have been kept by the Company so far as it appears from our
examination of those books and proper returns adequate for the purposes of our audit have
been received from the divisions not visited by us.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account.

In our opinion, except for the matters described in the Basis for Qualified Opinion paragraph,
the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended.

The Government of India vide General Notification No. G.S.R 463 (E) dt 05.06.2015 has
exempted the Directors of the Government Companies from the provisions of disqualification.
Hence, the provision for disqudlification of directors of the Government Companies under
section 164 (2) of the Companies Act, 2013 are not applicable.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure B.

In our opinion and according to information and explanation provided to us, section 197 is not
applicable to the company.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:




A. Ramachandra Rao & Co.

Chartered Accountants

(i, The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 30 to the financial statements

(i} The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

(i) There were no amounts, that were required to be transferred, to the Investor Education and
Protection Fund by the Company.

(iv) (a) The management has represented to us that, fo the best of its knowledge and belief,
other than as disclosed in the notes to the accounts to the financial statements, if any, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds} by the Company to or in any other persons or
entities, including foreign entities ("Intermediaries”), if any, with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly orindirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (“Ultimate Beneficiaries”) , if any or provide any guarantee, security or the like
on behdalf of the Ultimate Beneficiaries, if any.

(b) the management has represented to us, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts to the Financial Statements, if any, no
funds have been received by the Company from any persons or entities, including foreign
entities (“Funding Parties"”) , if any, with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries") , if any or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries, if any.

{c} Based on the information and explanation given to us and audit procedures performed
as considered reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations made by the management and
as mentioned under sub-clause (iv){a) and (iv){b) above contain any material misstatement.

(v] The Company has not declared / paid any dividend during the year and hence reporting of
compliance u/s.123 is not applicable to the company for the year.

3. As required by section 143 (5) of the Act, we have considered the directions issued by the
Comptroller and Auditor General of India and the same are reported in “Annexure - C"

Place: Hyderabad, For M/s A. RAMACHANDRA RAOQ & Co.
Date: 27/12/2023 Chartered Accountant}
CRI§ FRN:002857S
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ANNEXURE ~* A" to the Independent Auditor's Report

Referred To In Paragraph 1 under the Heading “Report On Other Legal and Regulatory
Requirements” of Our Report of Even Date to The Members of GULBARGA ELECTRICITY SUPPLY
COMPANY LIMITED, (GESCOM ) KALABURAGI - 585 102, For the year ended 31+ March 2023.

i. Inrespect of Property, Plant and Equipment

a) (A)The Company has maintained records for Property, Plant and Equipment. However, the
same do not contain individual asset wise full particulars like quantity, cost of acquisition
and situation of assets. (B) The company has not maintained proper records showing full
particulars of intangible assets;

As informed to us, the Company has carried out the physical verification of its Property,
Plant and Equipment {only furniture and office equipments) during the year. However,
due fo inadequate records, no discrepancies were identified by the management. As
the Company has not conducted physical verification of assets other than Furniture &
office Equipments, we are unable to comment on the adequacy or otherwise of
physical verification of such assets. ;

b)

c) The Company has not reconciled the cost of immovable properties as per the financial
statements with the details as per the property register maintained. As informed to us,
documents of title deeds in respect of the following immovable properties are not held
in the name of the Company. (As per the reply given by the management)

Whether
Gross promoter,
SN Description of | camrying | Held in director or | Period Reason for not being held in the
.No . g
the Asset value in | name of their held name of company
lacs relative or
employee
Substation Letter addressed to Deputy
y | Premises, 171.67 KIADB No 07-08-1996 Development officer Noubad
Janawada, Bidar to give out rate sale format
Bidar to execute sale deed
Substation Private RTC charged in the name of
2 Premises, 46.3 Land No 19-07-2006 | executive Engineer (Ele}), O&M
Kherda, Aurad Owner Division, GESCOM, Bidar.
Deputy commissioner  Bidar
33KV Station ?llzﬁefd 1‘?16 GBOVT“ land of ?y.No
3 |landat 2485 | Govtland |  No 2018-19 | 106 Of Niftur B vilage on lease
Nittur(B), Bhalki basis from period 01—04—2012 19
31-03-2043. Hence land title will
be in the name of Govt only.
33/11KV Sub- Letter addressed to Tahasildar
Station & Private Humnabad on 10-04-23 to
4 Office 1,098.50 Land No 24-02-1986 | change the fitle' in the name of
premises Owner Executive Engineer (Ele), O&M
Hudgi Division, GESCOM, Humnabad
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vi.

Vii.

a) The company has not revalued its Property, Plant and Equipment (including Right of Use assets)
or intangible assets or both during the year. ;

b} Asinformed to us, there are no proceedings initiated or are pending against the company for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
and rules made thereunder.

In respect of Inventories

a) As informed to us the inventory was physically verified during the year by the
management. The coverage and procedure of such verification by the management is
appropriate. However, it is observed that the Transformers lying with repairers are not
being physically verified and no confirmation has been obtained for such inventories
lying with third party. According to the information and explanations given to us, the
discrepancies noticed during physical verification were not material.

b) The company has been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks on the basis of security of book debts. The quarterly statement of book
debts filed by the company with banks were not verifiable with the books of accounts, as the
Trial balances are not drawn on quarterly basis.

During the year the company has not made investments in, provided any guarantee or security or

granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,

Limited Liability Partnerships or any other parties.

The Company has not given loans, provided any guarantees / security or made investments as
specified under sections 185 and Section 186 of the Companies Act 2013.

The Company has not accepted any deposits or amounts which are deemed to be
deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act and
the Rules framed there under. Accordingly, clause 3(v) of the order is not applicable.

Pursuant to the rules made by the Central Government of India, the Company is required
to maintain cost records as specified under Section 148(1) of the Act. We are of the opinion
that, prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete.

In respect of Statutory dues

a) The Company has been generally regular in depositing with the appropriate authorities
undisputed statutory dues viz. service tax, value added tax, Goods and Services tax
,cess and any other statutory dues except the following which were outstanding for a
period of more than 6 months from the date they became payable as on the Balance
sheet date i.e., 31 March, 2023. As informed to us, provident fund, employee state
insurance & duty of customs are not applicable to the Company.

Nature of Dues Rs. in lacs

Electricity Tax 12622.52
Compounding Charges 83.19
Worker Welfare Cess 14.82

Sales Tax Deducted 1.63

Dues towards Income Tax (TDS) default (Refer
note below)
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viii.

Xi.

b)

Note: The Company does not have the complete consolidated information in respect
of the TDS demands pertaining to all the accounting units. Further, information
regarding the pending dispute / recfification process was not available with the
Company and hence we are unable to classify these dues as disputed or otherwise.

According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of excise duty, service-tax, duty of
customs, value added tax, Goods and Services Tax which have not been deposited on
account of any dispute.

As informed to us the Company has not surrendered or disclosed as income during the yearin the
tax assessments under the Income Tax Act, 1961 (43 of 1961)..

a)

f)

a)

b)

o)

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank or Government. However, the company
has not executed any documents with the financial institutions nor does it possess any
documents in respect of loans fransferred from KPTCL to the Company consequent to
unbundling of tfransmission and distribution activities. Hence, we are unable to
comment on default made in repayment of these dues to a financial institution or
bank.

According to the information and explanation given to us, the company is not declared as
wilful defaulter by any bank or financial institution or other lender.

According to the information and explanation given to us, term loans were applied for the
purpose for which the loans were obtained.

According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the financial statements of the company, we report that
no funds raised on short-term basis have been used for long-term purposes by the company.
The company does not have any subsidiary, associate or joint venture, hence reporting under
clause 3(ix)(e) of the order is not applicable.

The company does not have any subsidiary, associate or joint venture, hence reporting under
clause 3(ix) (f) of the order is not applicable

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) during the year. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully
or partly or optionally convertible debentures during the year. Accordingly, the provisions of
Clause 3(x)(b) of the Order are not applicable to the Company.

As per the information and explanations furnished, 1 case of suspected fraud in the
nature of mis-appropriation of cash / other financial loss by employees, amounting to
Rs.0.27 lakhs, were reported by the internal audit department during the year and as
informed to us, the departmental enquiries are under progress and pending for
disposal. We have neither come across any instance of fraud by the Company nor have we
been informed of any such case by the Management.
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Xii.

xiii.

Xiv.

XV,

xvi.

xVii.

XViil.

XiX.

b) During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, report in the form ADT-4 as specified under sub-
section (12) of section 143 of the Companies Act has not been filed. Accordingly reporting
under clause 3(xi) (b) of the order is not applicable. ‘

c) During the course of our examination of the books and records of the Company, carried out
in dccordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us and as represented to us by the management, there
are no whistle blower complaints received by the company during the year.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party fransactions
have been disclosed in the financial statements as required under ind AS 24, Related Party
Disclosures specified under Section 133 of the Act, read with the Companies {Accounts)
Rules, 2014. (MRL)

a) The Company has a separate in-house internal audit department. The coverage of the
audit is apparently inadequate. Considering the size of the Company and volume of
its business, we are of the opinion that the present system needs to be strengthened.

b) We have considered the reports of the Internal Auditors for the period under audit.

The Company has not entered into any non-cash fransactions with its directors or persons

connected with him. Accordingly, the provisions of Clause 3{xv) of the Order are not applicable
to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934, Accordingly, the provisions of Clause 3(xvi} of the Order are not applicable to the Company.
The Company has not incurred cash losses during the current financial year and had incurred cash
losses during immediately preceding financial year.

There has been no resignation by statutory auditors during the year hence reporting under clause
3(xviii) of the order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the company
as and when they fall due.
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xx.  As the Company was not required to spend money for CSR projects during the year and there
were no unspent balances as at the end of the year, clause (xx) of the order is not applicable”.

xxi.  The company is not required to prepare the Consolidated Financial Statements and the Company
does not have any Subsidiaries or Joint Ventures to which reporting under the Companies
[Auditor's Report) Order 2020 is applicable.

Place: Hyderabad, For M/s A. RAMACHANDRA RAO & Co.
Date: 2712/2023 Chartered Accountant:
TFRN:002857S

= SRV.V. Suryc
Partner
Membership No. :202367
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF
GULBARGA ELECTRICITY SUPPLY COMPANY LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls over financial reporting of Gulbarga Electricity
Supply Company Limited (“the Company”) as of March 31, 2023, in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The company’s management is responsible for establishing and maintaining intemnal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of intemnal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting {the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls and, both issued by the Institute of Chartered Accountants of India.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to obtain
- sufficient appropriate audit evidence to provide a basis for an audit opinion on internal financial controls
over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company'sinternal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Disclaimer of Opinion

According to the information and explanation given to us, the Company has not established its internal
financial control over financial reporting on criteria based on or considering the essential components of
intemnal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. Because of this reason, we are unable
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to obtain sufficient appropriate audit evidence to provide a basis for our opinion whether the Company
had adequate internal financial controls over financial reporting as at March 31, 2023 and whether such

internal financial controls were operating effectively. Accordingly, we do not express an opinion on
Internal Financial Controls Over Financial Reporting.

Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India, as specified under Section 143({10) of the Act, the financial statements of Gulbarga
Electricity Supply Company Limited, which comprise the Balance Sheet as at March 31, 2023, and the
related Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary
of significant accounting policies and other explanatory information. We have considered the disclaimer
of opinion reported above in determining the nature, timing, and extent of audit tests applied in our audit
of the March 31, 2023 financial statements of Gulbarga Electricity Supply Company Limited.

Place: Hyderabad, For M/s A. RAMACHANDRA RAQO & Co.
Date: 27/12/2023 . Chartered Accountants,

S.R.V.V. Surya Rao Ponnad
Partner
Membership No. :2023467
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Flat No:302, 3rd Fioor, D.No. 6-2-975
A-Block; Kushal towsrs,
Khairtabad, Hyderabad- 500 004.

ANNEXURE - “C"
FINANCIAL STATEM

We have generated this report as

the management during the course of audit.

Tel: 040-27633677
E-mail. admin@arrandco.org

TO THE INDEPENDENT REVISED AUDITOR'S REPORT OF EVEN DATE ON THE
ENTS OF GULBARGA ELECTRICITY SUPPLY COMPANY LIMTED

per the information and explanation given to us by

N

S.

Directions

Auditors Reply

Whether the company has system in place to
process all the accounting transactions through
IT Systems2 If yes, the implications of processing
of accounting fransactions outside IT system on
the integrity of the accounts along with the
financial implications if any, may be stated

According to information and
explanations given to us, only the billing
and collection of revenue is through TRM
software. The company has also
infroduced material management
software for the Iast few years but the
same is not being fully utilized and
accounting / financial transactions are
not being routed through this software.
These software’s are managed by third
parties and in our opinion require
Information System aqudit to  ensure
internal controls on processing. Further,
there is no integration of these software’s
to get consolidated reports at company
level. All' other transactions are
processed manually or through excel
spread sheefts. In view of this there are
possibilities of inaccurate processing and
processes are vulnerable to security
issues. The financiai implication cannot
be ascertained.
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2

Whether there is any restructuring of an existing
loan or cases of waiver/write  off 1o
debts/loans/interest etc. made by a lender to
the company due to the company'’s inability to
repay the loan2 If yes, the financial impact
may be stated. Whether such cases are
properly accounted for2 (In case, lender is a
Government Company, then this direction is
also applicable for statutory auditor of lender
company).

As informed to us no restructuring was
done during the year

Whether funds received / receivable for
specific schemes from Central / State agencies
were properly accounted for / utilized as per its
term and conditions? List the cases of deviation.

As explained fo us there are no grants
received ruing the year. iInformation as given
by the management is attached in Annexure
2 below

Additional Company Specific Directions:

SN

Directions

Auditors Reply

a

All the items with regard fo Cash and Bank
balances as in the Annexure-1 shall be verified
and report the cases of specific  non-
compliance and it may also be commented
upon as to whether the Company has any
unexplained balances and accounts
operated under suspense head 2

Annexure -1 Attached

Whether the Company has an effective
system to deal with misappropriation/fraud
cases

There is no such system in place, but there
is an internal qudit wing which will do
special audit when they find any
complaints regarding
misappropriation/fraud. However, we
have commented in our main qudit
report about the efficacy of internal audit
which has shortcomings.

The instances of any fraud are disclosed
in the accounts in note 58 to financial
statements.

Report on the efficacy of the system of
biling and collection of revenue in the
Company. Comment on effectiveness of
confirmation of balances of frade receivables,
trade payables, advances and other similar

a) Regarding efficacy of biling &
collections: Some of the billing
continues to be under manual system
(LT& and HT) and not through the
software. There is a need for age wise
analysis, credit balance analysis and

Nt
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balances and their reconciliation. Whether
tamper proof meters have been installed for
all consumers? If not then, examine how
accuracy of biling was ensured.

tallying of RR number wise balances
to General Ledger balances to
conclude the accuracy of
receivables and effectiveness of the
system.

b) The company does not have g
adequate system of confirmation
of balances. We have reported

this issue in our audit report.

Regarding tamper proof meters: We
have been informed that

i) No. of Active Installation —
3252863

Tamper proof meters are
installed  with efficiency of
100% as on 31.03.2023

We have relied on the certification by
Management in this regard

i)

Whether the Company recovers and accounts,
the State Electricity Regulatory Commission
(SERC) approved Fuel and Power Purchase
Adjustment Cost (FPPCA)2

As informed to us the recovery has been
done in the billing. Details of the same
are attached in annexure-3 below

Whether system of monitoring the execution of
works in case of sub-stations and lines vis-a-vis
the milestone stipulated in the agreement is in
existence and the impact of cost escalation, if
any, abandoned projects, if any,
revenues/losses from contracts, etc., have been
properly accounted for in the books

We are of the opinion that, project
monitoring system through ERP/software
needs to be put in place for effective
monitoring of the execution of works.

Liquidated damages on account of delay in
commissioning of the project is included as a
separate clause in all Total/Partial Turnkey
works or other Civil Works. The clause is
invoked and amount recovered from the
payments to the Contractors in the event of
any delay in achieving project milestone
However, there is no analytical report
made available to us for effective
monitoring of such cases. where
Liquidated damages have been recovered
for delay in achieving of the work milestones
or commissioning of the power projects
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Annexure-|

S. N | tems in Check list Reply by Auditor

] Whether all Banks Accounts/Fixed Deposits | We have not been provided with the accounting
have been opened with banks/ proper opening information of bank A/cs / date wise FDs
authorization and approvals as per the | opened during the year and the related copy of
aforesaid delegation of powers? resolution given to the Bank. The corporate office

did not have the sufficient documentation for
verification. In view of this we were unable to verify
the same.

2 Whether there was a periodical system of | There is a process for monthly BRS preparation only
preparation of Bank reconciliation statement | in respect of non-operative bank accounts. In
and whether they were produced for | respect of operative banks, there is no practice /
verification to audite monitoring of obtaining monthly BRS copies by

Finance Section. As mentioned in our main audit
report, the BRS used for non-operative bank
accounts needs to be revised as the same does not
give the cumulative details of unrealized cheques.
Further the BRS does not give the details of
subsequent date of realization of cheques issued /
deposited.

3 Whether Bank reconciliation of the Main | GESCOM uses a main bank account for sweeping
account and all subsidiary bank accounts the amount deposited at accounting units. These
were done? amounts transferred are reconciled at the year

end.

4 Was the authorisation to operate the bank | As informed to us, no authorization is given to a
accounts were given to a single signatory? | single signatory. Bank Accounts of respective

Accounting Units are operated by Head of their
office.

5 Whether the interest for the entire duration of | Yes. However, there is no practice of passing entries
Fixed Deposits was accounted in the books | periodically for interest and fixed deposits. Entries
of accounts? have been passed at the year end, based on the

balance confirmation / interest accrued from Bank
to match the amount of FDs and interest accrued
with the confirmations. In view of this we were
unable to verify the interest entries as and when the
FDs were renewed / matured.

6 Whether physical verification of cash has | Asinformed to us, cash at accounting units is verified
taken place periodically? by the cash officer on daily basis. During our visit to

the selected sub divisions, we confirmed the same.

7 Whether the cash in hand as shown in the | We have reviewed Annexure 11A wherein cash
Balance Sheet tallies with the certificate of | balances with denomination as at the end of the
physical verification of cash?
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year are confirmed by the respective accounting
units.

s there a register of Fixed Deposits showing
amounts, maturity dates, rates of interest and
dates for payment of interest?

Yes, Register is maintained.

is there a follow-up system to ensure that
interest on Fixed Deposits is received on due
dates?

There is no follow-up process for this activity

Is there a follow-up system to ensure that
transter of matured amount of Fixed Deposits
is done without any delay?

Most of the FDs were auto renewable basis.
However, follow up system needs to be established

Whether bank confirmation statements are
obtained periodically from the banks for all
accounts: SB accounts, Current Accounts
and Fixed deposits?

Confirmations were not obtained in respect of Fixed
Deposits periodically. Only at the time of annual
audit, these are being obtained from bank. At unit
level the bank statemenis are being used for
monthly BRS preparation.

2.

Whether confirmations of balances in
respect of all bank balances tally with the
Bank statements?e

There is no practice of taking balance confirmations
certificates at division level, as the BRS is prepared
based on the bank statements.

13.

Whether Fixed Deposits and interests as per
Fixed Deposits Register tally with the
confirmation/certificate issued by the bank?

No Fixed Deposit register has been maintained and
hence we were not able to verify the same

14.

Whether the confirmation statements
received from banks are authenticated and
in the letter head by the bank?

Confirmations in respect of bank accounts
maintained at corporate office are in letter head
(except HDFC bank). In respect of bank account
maintained at units, no confirmations are obtained.

In case of any difference observed in the
above check, whether the same was
adjusted in the subsequent year?

Folliowing are our observations on BRS:

1) There are several cheques amounting to Rs.
19.81,833 across the accounting units
unrealized for more than 30 days.

2) There are unascertained credits in bank
which are parked in A/c code 46.97
amounting to Rs.2,87,823 (A/c codes
46.971,46.972,46.973 and 46.975) across all
the units.

3) Further, as reported in our main audit report,
the format of the BRS used for non-operative
accounts should be modified to include the
cumulative unredlized cheques.

BRS is prepared as prescribed in our KEB
Accounts volume.

Whether external confirmations were
obtained from Banks in the test checked
cases, if so, details thereof with.

We have been provided with Bank Confirmation
Letter of all accounts during the audit period.
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not, whether Audit Enquiry was issued?

17. | Whether any of the aforesaid lapses were
brought out in the Report of the Internal
Financial controls by the Statutory Auditor, if

report in this regard

Annexure -2

Details of grant s and utilizations

The Company has not implemented the Internal
Financial controls and we have been qualifying our

Opening | Received | Amount
Name of the | Purpose of balance during spent during | Closing | Total grant Cumulative
Grant Grant (Crs) theyear | the year balance | received utilisation
13th finance | Installation of 8.87 0.00 0.00 8.87 22.05 13.18
Commission | Solar Panels on
Govt Buildings
Annexure -3

Details of Fuel adjustment costs for the year 22-23

Date of Effective Amount of Effective billing
SN order Date Adjustment month
1 23.03.2022 | 01.04.2022 | Nil April to June 22
2 20.06.2022 | 01.07.2022 | 26 Paisa July to Dec 22
3 19.09.2022 | 01.10.2022 | 35 Paisa Oct to Dec 22
4 22.12.2022 | 01.01.2023 | 20 Paisa Jan to March 23
5 28.02.2023 | 01.03.2023 | 80 Paisa Mar-23

Place: Hyderabad,
Date: 27/12/2023.

For M/s A. RAMACHANDRA RAOQ & Co.
Chartered Accountants
IN:002857$

/

S.RV.V. Surya Rao Poiin
Partner
Membership No. :202347
UDIN : 23202347BGVXCX7317




( CIN NO. - U04010KA20028GC030436 )

GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
@ Registered office at Station Road, Kalaburagi, Karmatuks - $85 102

BALANCE SHEET AS ON MARCH 31,2023

¥in Lakhs
articulars As at As at
E gadibe March 31,2023 March 31,2022
L |ASSETS
AlNon-current assets
(n) Property, plani and equipment 30) 4,64,079.60 4,593,199 84
(b) Righ of Use Asset 3(i) 18835 196,08
(¢) Other intangible assets Wiii) 399,02 45529
(d) Capitn work-in-progress 4 23,199.77 31,576 06
{e) Intangible Assets under Devel L] B -
(f Financial pssets
(i) Investments &) 1.00 1.00
(i) Loans (i) - -
(iii) Other financial nsseis (i) 2,135.30 2294.34
(g) Deferved tax assets 7 - -
(h) Other non-current asseis i - -
Total Non-curvent assets 4,90,003.04 48792258 |
B|Current assets
(a) inventories 9 1927433 1734732
(b} Financial asseis
(1) Unbilled Revenue 10 59,598 34 37.599.15
(11} Trade receivables 1 2,23,481.63 1,75,540.04
(1i1) Cash and cash equivalents 12(1) 4,190.60 35787
{1v) Bank balances other than (iii) above 124ii)y B,753.16 801556
(v) Other financial asseis 13 233,878 95 2,07,133.98
(c} Current Tax Assels (net) 14 146,43 45723
d) Other Current Assets 15 171 .96 382,07
Taotal Current assets 549,495.40 4.50,054.41
Total Assets before Regulatory Deferral Account 10,39 49844 9.37,976.99 |
C |Regulatory Deferral Account debit balunces 16 004 B.921.50
TOTAL ASSETS 10,39,498.44 946,898.49 |
Il |EQUITY AND LIABILITIES
A [EQUITY
Shareholders® funds
(a) Share capital 17 16543724 16401634
(b} Other equity 18 (255,528 44) (2.34.154.78)
Total Equity attributabile to share holders of the Co (90,091,20) (70,138.44)
B |LIABILITIES
Non-current liabilities
(8) Financial liabilities
(1) Borrowings 19 28834184 3,07,263 6
(i) Other financial abilivies 20 71,016,16 54,117,058
(b) Provisions 21 15,308 21 1241705
(c) Defered revenue 22 1,32.560.42 1,30,257.11
(d) Deferred tax liabilities (net) 7 354775 849361
(e} Other non current liabilites 23 15,551.90 12,964 49
Total Non curvent liabilities £.26,316.30 53551291
Current liabilities
(a) Financial hiabilines
(i) Borrowings 24 82,291 36 18,390,600
(i1) Trade pavabies
{1) Total outstanding dues of mucio and small 3 . -
(i) Total outstanding dues of creditors other than miero 463,178 .09 4,14,064.09
enterprisas
{111} other financial lablities 26 3541374 14,337 51
{b) Provisions 27 1,483.7] 1.301.20
(¢) Other current habilites 25 20,896 44 1344062
(d) Cument Tax Liabilities (Net) 29 .
I‘rom Current liabilities 6,03,263.34 481,524.02
TOTAL EQUITY AND LIABILITIES 10,39498.44 9.46.898.49

Significant accounting policies and notes hed form an integral part of the fi ial stat 1

As per our Report of Even Date

For A Ramachandra Rao & Co. For and on behall of the Board of Directors
Chartered Accountants Gulbarga Electricity Supply Camp
Fl eg. No. 0028575

e et
= T . s
SRV V Surya Rao 0oz Ravihdrd Kadingannavar, KAS
Partner L g Diire ctor (Independe ni)
Memebership No: 20236 DIN:

Flace: Hyderabad Place: Kalaburagi
Date: Date:
UDIN:
Renuka Kiran Police Paril
Chiel Financial Officer Company Secretary
Memebership No: ACS33563
Place: Kalaburagi Place: Kaloburagi
Date: Dave:
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GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - U401 ]
Registered office at Station Road, Kalaburagi, Karnataka - 585 102

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

Particulars Note Far the year ended March 31,2023 For the year ended March 31,2022
No. Tin ¥in Lakhs
I Revenue from operations 31 7.34,160.62 5,85,101.51
I'I Other mcome iz 19,802 77 23,64721
Il Total Incame (1 + 1) 753,963 39 5,08,748.71
IV Expenses;
Purchase of power 33 5,78,549.56 431,29328
Emploves hencfits expense 34 8782295 7171061
Finance costs 35 55,46137 41,829.28
s and expense 16 28,209 57 26,572.91
Other expenscs 37 4. 2554596
Total expenses 7,79,597.45 5.96,.952.04
V  Profit/{loss) before Rate Regulated Activities, Excepti items and (25.634.06) 11,796.68
mx (I-1V)
vVl Net inreg y deferral account bal related toprofit | 39 {8,921.50)) (17,721.65)|
or loss and the related deferred tax movement
VIl Profit/(loss) Before Exceptional Items and Tax (V+VI) (34,555.56) (5,924,97)]
VIl Exeeptional ftems G
X Profit/(loss) before tax (VII+VIIT) (34,555.56) (5,924.97)
X Taz expense;
Current tax "
Defierred tax eredit {4,934 25) {7.036.63)
(4,934.28) (7,036,63)
X1 Profit/(loss) for the year from continuing opertaions (IX- X) {29,621.31) 1111.66
X0 Profi from di ing oporati -
XM Tax expense of discontinuing apcrations
XIV  Profit/(loss) for the year (after tax) (XI+XII-XI1I) (29,621.31) LilLee
XV Other comprehensive income
(i) Iems that will not be reclassified to profit or loss
a) Re-measurcment gains/{losses) on defined benefit plans 14.67 1830
b) Defierned tax impact on gains/{(losses) on defined bencfit plans (.58) (5.71)
) Revaluanion surplus on land - .
d) Defierred tax impact on revaluation reserve 16.20 L (73.54)
2629 66.95)
(ii) ltems that may be reclassified to profit or loss
a) Mark to Market of Investments = =
b) Taxes on above » e
XVI Total other comprehensive income (XV(i) + XV(ii)) 16.29 66.95)
XVII Total Comprehensive Income for the year (XIV+XVI) 119,595.02) 1,044.71
XVIl Earning per equity share
Earning per equity share before exceptional items
Basic (in T) 38b (1.25) 115
Diluted fin €) isb (1.20) 114
Earning per equity share after exceptionsi items
Basic {in ¥) 3%b (1.25) LIS
Diluted (in ) LY (1.20 114
Basic ings per share including net n Intory deferral] 38%b (179 0.07
account baiances (in ¥)
Diluted ings per share including net in regulatory 3%b (1.72) 0.07
deferral account balances (in T)
Paid up valuz per share 10.00 1000

Significant accounting policies and notes attached form an integral part of the financial statements

As per our Report of Even Date
For A Ramachandra Rao & Co.
Chartered Accountants

Memebership No: 20234
Place: Hyderabad
Date:
UDIN:

Renuka
Chief Financinl Officer

Place: Knlaburagi

Date;

Faor and on behall of the Board of Directors

DIN:
Place: Kalabura
Date:

Director (Inde pendent)

Kirtin Police Patil
Company Secretary
Memebership No: ACS33563

Place: Kalabara
Date:

17 DEC 208

o



GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - US4010KAZ002SGC03436 )
Registered office at Station Road, Kalaburagi, Karaataka - 585 102
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

Lo

Particulars March 31, 2023 March 31, 2022
Ry in Lakhs Rs In Lakhs
A | Cash Flow from Operating Activities
Net Profit Before Taxation (34,555.54) {8.924.96)
Adjustnsents 1o reconcile profit hefore tax 1o net cash flows:
Depreciation and impairmicnt of praperty, plant and equipment 8,209.57 1657291
Governinent gran reieased 1o statcment of profit and loss (1,646.00) 1.597.0m
C nssel- released of profit and loss (4,231.00) {4,139.00)
Provision no longer required writien back (5,980.02) (13,362.27)
Rental income (155.40) 221,39
Indercst Income: (299.28) (116:63)
Fimince costs 5546137 41,8297
Bad and doubitful debts wntten offfprovided for 576431 5,924 56
Reserve for Material Cost variance 2,334.26 (2,800.45)|
48,902.27 46,165.04
Income taxes paid (net of refunds ) 310.79 (12.28) |
49.213.06 46,152.76
‘Working capital adjustments: - -
{Increase) | decrease in invenionies (1,927.01} {M2.78)
{Increase) | decrease i unbilled reveiue (21,999.18) (8,110, 16)
| {Increase) / decrense in tmde receivables (51.725.88) (6,324.43)
{Increase) ( decrease in other financial assel - Non Curren 159.03% (44 46)
H{lncrease) | decrease in other imncial asset - Current {26,697 .00) 4447275
(lcrease) | decrease in oher current assel 210.11 (T8.00)
| (Increase) / decrease in reguiatory defermi account- issels £.921.50 17,721 65
| Increase/(decrease) in provisions of leave encashment; famity benefit fund 3,088.36 (620.71)
Increase / (decreasc) in trade paynbles 49 114.00 (14,070 26)
| Increase ! (decrease) in other current lisbilitics TAS581 535321
| Increase / (decrease) in olher non current liablities 158741 1,747 94
Increase / (decrease) m other financial linbilites 36 5,249 55
Net cash flows i in) img 21074.08 W;I
B |Cash flows from isvesting sclivities: - *
Purchuse of propenty, plant and equipment (including Right of Use Asset) {30, 467 78) {33,966 10))
Rental Income i135.40 uLy
Interest [ncome 251.30 120,00
Redemprion’ matunty of margin moncy of security against the bormowings, (737.30) (1,304 92)
suarnnices, other commitments - =
Net cash fows used i investing activities 130,79%.38) (31929.63),
€ |Cash Now from Nauncing sctivities: - -
|Proceeds from share application maney collected 7, 308.00 1,780.10
Proceeds! {Repaymeit) of borrowings (26,162.55) {45,383 36)
Repayment of short term borrowings (net) 63,900.76 (5,448 84)
Intzrest paid (42 609 18) (H.B0541)
Procoeds (rom Deposits from consumers 6,599 11 2.876.52
Net cash flows from finascing activities 9,336,014 {53.940.99)
Net Increase / (decrease) in cush and cash equivalents S10.84 {223.56)
Cash and cash equivalens at the beginning of the year 357676 3,802.32
Cash and cash equivalents as at year end 4,190,600 I5TH.T6
Particulars March 31, 2023
R In Lakhs
Cash and cash equivalents
1) | Balances with banks
= il current accounds 3,091.66 3,061,058
)| Cash on hand 411,56 23575
)| Chegues in hand 636.52 243.99
) | Chexques and Funds in Transiy IR.GR T46b
£1| Stamps on Hand 11 131
|| Cush und cash equivalents at 4, 190,60 157876
Change in Liability arising from Financiog Activities
Particalars ist April, 2021 Cush Nowy of Non cash changes 3ist March, 2022
I Proceeds|
of Loss
Non currenl bormowings - including 3,20,663,28 {26.162.55)) 31,983 .68 3,07.263.60
currend maturities
|refer note 19)
\Current Borrovings {refer noee 24} 283984 L3.200.76 2 18.390.60 |
Note: The Cash flow stateement e prepared under the indirect method i with IND AS 7. § of Cash Flows

Significars accounting policies and notes aitached form an integral pan of the financial siatements

As per our Report of Even Date

Renuka
Chiel Financial Officer

Far and on behalf of the Board of Direciors
Gulbarga Eleciricity Sapply Company Limited

Mace: Kalaburagi

Date:

27 DEC 2043,

Director (Indepandant
DIN:

Place: Kalaburagl
Date:

ce Patid

Company Secretary
Memebership Noi ACSE33563
Pace: Kalaburagi

Date:
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GULBARGA ELECTRICITY SUPPLY COMPANY LIMITED
( CIN NO. - UC4010KA20028GC030436 )

Registered office at Station Road, Guibarga, Karnataka - 535 102
NOTES TO FINANCIAL STATEMENTS

Note - 1 : Corporate information

Note-2:

2.

—

Gulbarga Electricity Supply Company Lid (‘GESCOM' or ‘the company) is a premier power distribution Company in the
state of Karnataka and wholly owned undertaking of Government of Kamataka. The Company is engaged in

distribution of Power in Seven Revenue districts of Karnataka, namely Bidar, Gulbarga, Yadgir, Raichur, Bellary,
Vijayanagar and Koppal The Company is registered under the provisions of the Companics Act, 1956. The Company is a
distribution licensee under Section 14 of the Electricity Act, 2003, It is domiciled and incorporated in India having its
registered office at Station Road, Gulbarga, Karnataka - 585 102,

Earlier, the power sector in the state of Kamataka was serviced by Karnataka Electricity Board. In the year 1999, the
State Government initiated the reforms process of the power scctor to meet the needs of the burgeoning economy.

As a first step, in 1999, the Kamataka Electricity Board was bifurcated into two companies, viz. Karnataka Power
Transmussion Corporation Limited (KPTCL) and Vishweswaraiah Vidyut Nigama Limited (VVNL). The Karnataka
Electricity Regulatory Commussion (KERC) was also setup in 1999. In the subsequent stage of reforms, the
transimission and distribution activities carried out by KPTCL were unbundled and four power disiribution companies
were formed in June, 2002, GESCOM s one of the companies thus formed, with its headquarters at Gulbarga.

Significant accounting policies

Basis of preparation

The financial statements have been prepared under historical cost convention and on accrual basis of accounting

except as otherwise provided in the policy and in accordance with the provisions of the Electricity Supply Annual
Accounts Rules 1985 (ESAAR) as well as those to comply with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended thereafter ("the Rules") and the provisions of the
Electricity Act, 2003 to the extent applicable.

All items having a matenial bearing on the financial statements are recognized on accrual basis except the

following:

- Grants and subsidies from Government in respect of capital assets, which are accounted on actual receipt basis; and
- Interest on delayed payment to power producers, which are accounted for as and when intimated by them.

- Penalties & Damages recoveries from contractors and vendors are recognised as Income as and when recovered.

The financial statements have been prepared on a historical cost basis, except for the following assets and
liabilities which have been measured at revalued amount:
- Land and rights classified as property, plant and equipment

Assets and habilities transferred from M/s. Karnataka Power Transmission Corporation Lid, (KPTCL) consequent to
unbundling of transmission and distribution activities, have been stated at the amount indicated by KPTCL in transfer
document.

The Company has applied the following standards and amendments for the first time for their reporting period
commencing 1st April 2018:

- Ind AS 115, Revenue from Contracts with Customers

- Amendment to ind AS 20, Accounting for Government Grants and Disclosure of Government Assistance

- Appendix B, Foreign Currency Translations and Advance consideration to Ind AS 21, The Effects of Changes in Foreign
Exchange Rates

- Amendment to Ind AS 12, Income Taxes

On assessment, the Company determines that there are no impacts on the financial statements for above standards

and amendments.

The financial statements are presented in Lacs and all values are rounded to the nearest lacs, except when otherwise
indicated.
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Use of Estimates

The preparation of the financial statements requires management to make judgments, estimates and assumptions
that affect the reported amount of assets, liabilities, revenue and expenses during the reporting period. Although
such estimates and assumptions are made on reasonable and prudent basis taking into account all available
information, actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis and revisions to accounting estimaies are recognized prospectively.

Key source of judgments, assumptions and estimation uncertainty in the preparation of the financial statements
which may cause a material adjustment to the carrying amounts of assets and liabilities within the next financial year,
are in respect of useful lives of property, plant and equipment, employee benefit obligations, provision for income
tax, Regulatory Deferral Account balance and measurement of deferred tax.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle.

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period. -

All other assets are classified as non-current.

A liability is current when:

It 1s expected to be settled in normal operating cycle.

it 1s due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the ime between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Property Plant & Equipment ("PPE")

The company has elected to continue with the carrying value for all of its property, plant and equipment except land
and rights as recognised in the previous GAAP financial statements as at the date of transition to Ind AS; measured as
per the previous GAAP and use that as its deemed cost as at the date of transition after making necessary

adjustments in accordance with the relevant Ind AS, since there is no change in functional currency.

Property, Plant and Equipment except land and rights are stated at cost, net of accumulated depreciation and
impairment loss, if any. Such cost comprises purchase price, non-refundable taxes and duties, borrowing costs on
qualifying assets and any cost directly attributable to bring the asset into location and condition necessary for it to be
capable of operating in the manner intended by the management. It does not include any estimate of the cost of
dismantling and removing the item and restoring the site on which it is located.

Land and nights are measured at fair value recognised at the date of revaluation. Valuation of the land was made as on
transition date of 1 April 2016 and company has performed valuation as on 31 March 2021 with sufficient frequency at
every five years to ensure that the carrying amount of a revalued asset does not differ materially from its fair value.

A revaluation surplus is recorded in OCI and credited to the asset revaluation surplus in equity. However, to lhe
extent that it reverses a revaiuation deficit of the same asset previously recognised in profit or loss, the increase

recognised in profit and loss. A revaluation deficit is recognised in the statement of profit and loss, ¢
extent that it offsets an existing surplus on the same asset recognised in the asset revaluation rese
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The company depreciates property, plant & equipment using straight line method and depreciation is charged at the

rate approved in KERC Tariff Order 2009 dated 25th November 2009. The company does not charge depreciation as per
the rates prescribed under the Schedule II of the companies Act, 2013. Depreciation on additions of assets is provided
on pro-rata basis from the month immediately following the one in which the assets become available for use. In

case there is a revision in the rates prescribed and notified by the KERC, the company applies the revised rates
prospectively from the date of change notified by the KERC, The residual value of all the assets is taken at 10% as per
KERC guidelines as against 5% as per Companies act 2013,

In case of Computer software & IT equipment, the Company follows rate of depreciation as notified in CERC since no
relevant rates are present in KERC guidelines

The useful lives used are as below:

Assets Useful Life
Buildings 15 years to 50 vears
Other Civil Works 50 years
Roads 50 years
Plant & Machinery 5 years to 25 years
Computer Software's 5 years to 7 years
Lines & Cable networks 15 years to 50 years
Motor Vehicle 5 years
Furniture & Fixtures 15 years
Office Equipment's 15 years

Solar Roof top 25 years

The Company believes that these estimated useful lives are realistic and reflect fair approximation of the period over
which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecogmised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the assel (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the income statement when the asset is derecognised.

Plant and machinery costing Rs.500/- or less individually is depreciated at 100% in the year in which they are installed
and put to use, in accordance with para 2.37 of Annexure-I1I of ESAAR, 1985,

Assets not in use and releascd assets arc accounted at Written Down Value on the month of release and treated as inventory.
Scrapped assets are accounted at the residual value i.e., at 10% of the original cost of the asset and treated as Inventory
The transformers released during the year are removed from assets account only after they are retumed to stores,

Assets retired from active use and re-issued to works after necessary repairs/servicing are categorized at the
weighted average of the written down value existing in the books of account at that time.

Advance paid towards the acquisition of property, plant & equipment outstanding at each Balance sheet date is
classified as capital advance under Other Non-current Assets. Subsequent costs on renovation and modernization of
fixed assets resulting in increased life and/ or efficiency of an existing asset is added to the cost of related assets or
recognized as a separate asset as appropriate when it is probable that future economic benefits will flow to the
company.

2.5 Capital work in progress
Materials 1ssued to Capital Work in Progress are valued at standard rate (as per rates prescribed under Common
Schedule of Rates. The Schedule of Rates/Common Schedule of Rates is determined on the basis of previous
purchase price and prevailing market rates.) in respect of labour and direct overheads, the same is accounted at
actual. Contracts are capitalized on receipt of final completion report or technical commissioning reporis.

2.6 Intangibie Assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally
generated intangibles are not capitalised and the related expenditure is reflected in profit or loss in the period in
which the expenditure is incurred. The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortization
and accumulated impairment losses. Amortization is recognized on a straight-line basis over their cstumatcd useful
lives i.c. period of agreement or licensc term. The cstimated uscful life and amortization method are AWEC

end of each reporting period, with the cffect of any changes in estimate being accounted for on a prog]
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Intangible assets with indefinite uscful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level, The assessment of indefinite life is reviewed annually to determine
whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is
made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net

disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when
the asset is derecognised.

intangible Assets under development represent amount paid towards development of software intended for future
use and will be capitalized on receipt of completion/commissioning, These are valued at cost.

2.7 Grants and subsidies
Revenue Grants
Revenue grants/Tariff subsidies from the government and other agencies are recognized as income only when there
is reasonable assurance that the conditions attached to them shall be complied with and the grants will be received.

Capital Grants & Contributions towards Capital Expenditures

Grants/subsidies received from the government or other authorities towards capital expenditure as well as
consumers' contribution to capital works are treated initially under deferred income and taken to income based on
the depreciation that is charged to the class of asset for which such Grants/subsidies are received.

2.8 Impairment of Assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, uniess the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUSs to which the individual assets are allocated. These budgets and forecast
calculaiions generaily cover a period of five years. For longer periods, a long-term growth rate is calculated and
applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by
the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate
does not exceed the long-term average growth rate for the products, industries, or country or countries in which the
entity operates, or for the market in which the asset 1s used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of
profit and loss.

For assets, an assessment is made at cach reporting date to determine whether there is an indication that previously
recognised impairment losses no longer cxist or have decreased. If such indication exists, the Company estimates the
asset’s or CGU'’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss.

2.9 Borrowing Cost

costs that an entity incurs in connection with the borrowing of funds. Borrowing cost alse inc!
differences to the extent regarded as an adjustment to the borrowing costs,



210

Revenue recognition

The revenue is recognised based on basis of following five step process:

Identify the contracts with the customer: The contract may be oral or written.

identify the performance obligation: Performance obligation is nothing but promise made by the Company to its
customer for delivery of goods or services,

Determine the transaction price

Allocaie the transaction price to the performance obligation

Recognise the revenue when or as the Company satisfied the performance obligation: Revenue is recognised either
at point in time or over a time

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of power

Sale of power is accounted on accrual basis at the tariff rates approved by the Kamataka Electricity Regulatory
Commission (KERC). Revenue dues from consumers whose ledger accounts are yet to be opened are accounted on an
estimated basis. The company accounts revenue net of electricity taxes in its statement of profit and loss.

Revenue for the year is adjusted by estimating un-billed revenue demand appropriately

Provision for unbilled revenue in respect of LT installations billed on monthly basis, provision for unbilled
revenue is recognized to the extent of 50% of the demand raised in the month of April. In respect of HT installations,
the bills issued with regard to consumption during the month of March are taken into account.

Tariff/rural Subsidy from government
The Tanft/Rural Electrification Subsidy released by Government of Karnataka is recognized as part of Revenue in
accordance of the Government of Karnataka order No EN 48 PSR 2006 Bangalore Dated 13th June 2007,

The Tanff subsidy is claimed from the Government as per the Commission Determined Taniff (As per the prevailing
tariff order) on the consumption of BJ/KJ up to 40 units per installations per month and IP Set Category up to and
inclusive of 10 HP.

interest on delay in execution of work

In respect of amount recovered from Contractors/Suppliers towards delay in execution of works/supplies, the
amount is recognized as income upon rejection of the delay condonation request of the contractor/supplier, by the
competent authority. Until such time the same is accounted under current liabilities. In the absence of any such
request, the amount so recovered would be treated as penalty and credited to miscellaneous revenue.

Interest income:

Interest income is accrued on time proportionate basis and in respect of averdue bills on crystallisation.

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the effective interest rate (EIR), EIR is the rate that exactly discounts the estimated
future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability, When
calculating the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for exampie, prepayment, extension, call and similar options) but does
not consider the expected credit losses. Interest income is included in finance income in the statement of profit and
loss.

Penaities and damages
Penalties & Damages recoveries from contractors and vendors are recognised as Income as and when recovered.

Dividends

Revenue is recognised when the Company’s right to receive the payment is established, which is generally when
sharcholders approve the dividend.

Reguiatory Asset/Liability

Regulatory asset is recognized when it is probabie that the future economic benefits associated with it will flow to
the entity as a result of the actual or expected actions of the regulator, Kamataka Electricity Regulatory Commission
(KERC) under the applicable regulatory framework and the amount can be measured reliably.

The probable quantum of deferred asset/liability for the current FY which is expected to flow to the entity as a result
of the actual or expected actions passed by the KERC while assessing Annual Performance Review of the concerned
Financial year filed along with Annual Revenue Requirement of different years is recognized as Regulatory
Asset/Liability on accrual basis, but limiting the quantum of Regulatory Asset recognition to such extent that
profit for the year does not exceed the Reiurn on Equity determined by KERC in tariff proposal filed in the
year




2.12 Impairment of Trade Receivables

For trade receivables, the company applies the simplified approach permitted by Ind AS 109 Financial Instruments,
which requires expected lifetime losses to be recognised from initial recognition of the receivables. The Company
has used a practically expedient method as permitted under Ind AS 109, This expected credit loss allowance is
computed based on a general provision for doubtful debts of 4% of the outstanding trade receivables as ai the end of
the reporting period. In the case of HT installations, case-to-case review will be made and if the doubtful amount
exceeds the provision at 4%, the amount of such excess will be additionally provided.

In respect of IP Set Installations dues :

a. Dues outstanding for 2 years and above — 100% Subject to a maximum of 10% in a financial year of the Total
outstanding TP Set Installation dues

b. Dues outstanding between | year and 2 years — 20% Subject to a maximum of 7.5% in a financial year of the Total
outstanding IP Set Installation ducs.

¢. Dues outstanding less than 1 years — NIL.

2.13 Employee Benefits:
Short-term employee benefits:
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised during the year when the employees render the service. These benefits
include performance incentive and compensated absences which are expected to occur within twelve months after
the end of the period in which the employee renders the related service.

The cost of short-term compensated absences is accounted as under:

- In case of accumulated compensated absences, when employees render the services that increase their entitlement
of future compensated absences; and

- In case of non-accumulating compensated absences, when the absences accur.

Long-term employee benefits:

Long term employee benefits comprising of eamed leave scheme and family benefit fund are recognized based on
the present value of defined benefit obligation and computed using the projected unit credit method, with actuarial
valuations being carried out at the end of each annual reporting period and same is recognised in Profit and Loss
statement and other comprehensive income in case of family benefit fund.

Post employment benefits:

Defined contribution plans

Employee benefit under defined contribution plans comprising of pension fund and gratuity fund for employees
enrolled on or after 01.04.2006 are recognized based on the amount of obligation of the Company to contribute to the
plan { Which 1s 10% of the Basic Pay + Dearness pay + Deamess Allowance with matching contribution of employees
up to 31.03.2019. However, w.e.f 01.04.2019 the employer contribution rate has been enhanced to 14%). The Same

is paid to KPTCL/ESCOMs New Defined Contribution Pension Scheme Trust and expensed during the year through
Profit & Loss Statement.

In respect of employees who have joined GESCOM before 1.4.2006, provision for contribution to KPTCL/ESCOMs
Pension & Gratuity Trust is made on the formula evolved by the Trust based on the actuarial valuation undertaken by
KPTCL/ESCOMS' Pension & Gratuity Trust. Any rcvision in contribution rates duc (o actuarial valuation by the Trust is
accounted in the year of intimation by the Trust to the company. (Current Contribution Rates)

a. Pension : 65.37% of (Basic Pay + Dearness pay + Dearness Allowance)

b. Gratuity : 7.53% of (Basic Pay + Dearness pay)

As the company contribution is collected and administered by the trust and contribution paid on a pay as you go basis,
the same has been treated as a Defined Contribution Plan in accordance with Ind AS 19.
The company has not made any provision on actuarial valuation for above defined contribution pian.

2.14 Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some ot
all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating (o a provision is presented in the statement of profit and
loss net of any reimbursement.

If the effect of the time value of meney is material, provisions are discounted using a current pre-tax rate tha FRN No:
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the pfpas o091, g578
due to the passage of time is recognised as a finance cost. Hyderabad



2.15 Contingent liabilities and assets
A conlingent liability is a possible obligation that arises from past evenis whose existence will be confirmed by the
occurrence or non-accurrence of one or more uncertain future events beyond the control of the Company.
A contingent liability can arise for obligations that are possible, but it is yet 1o be confirmed whether there is present
obligation that could lead to an outflow of resources embodying economic benefits,

The Company does not recognise a contingent liability but only makes disclosures for the same in the financial
statements when the company has:

> a present obligation arising from past events, when it is not probable that an outflow of resources will be required to
settie the obligation; or

> present obligation arising from past events, when no reliable estimate is possibi; or

> a possible obligation arising from past events where the probability of outflow of resources is not remote

Contingent liabilities are reviewed at each Balance Sheet date.

Contingent assets arc disclosed in the financial statements by way of notes to accounts when inflow of economic
benefits is probable

1.16 Taxes on Income
Current income tax
Current income {ax assets and liabilities are measured at the amount expecied to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax basis of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction

that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor

taxable profit or loss.

> In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future.

v

Deferred tax asscts arc recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilised, except:

> When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, effects neither
the accounting profit nor taxable profit or loss.

> In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets arc re-asscssed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax asscts and liabilities are measured at the tax rates that are expected to apply in the year when th
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantivel

at the reporting date. : FRN No:
s 0028575
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v

a)
b)

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

Deferred tax asscts and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

Minimum Alternative Tax (MAT) is recognised to the extent payable as current tax and simultaneously credit is taken
in the Statement of Profit & Loss to the extent it can be measured and is likely to give future benefits in the form of
set off against future income tax liability.

Company has not recognised any of the deferred tax asset for brought forward losses; MAT credit; expenses which
are allowed on actual payment basis etc.

Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity,

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measuremeni, financial assets are classified in four categories.

Debt instruments at amortised cost

Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding,

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. This category generally applies to loans, trade reccivables, cash and cash equivalents, other bank
balances and other financial assets. For more information on receivables, refer note 6, 10, 11, 12 and 13.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in the
P&L.

Eguity investmentis
All equity investments in scope of Ind AS 109 arc measured at fair value. Equity instrumients which are held for
trading are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such electjgfi

an instrument by- instrument basis. The classification is made on initial recognition and is irrevocable.

FAN Hao:
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If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L., even on sale of
investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the P&L
The investment in equity instrument has been carried at cost in financial and has not been fair valued as at reporting date.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assels) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

> The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay 1o a third party under a ‘pass-through'’ arrangement; and cither (a)
the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

W

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Company continues to recoguise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained,

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

bank balance and other financial assets,

i) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions thai
are within the scope of Ind AS | 15

iii) Loan commitments which are not measured as at FVTPL,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
> Trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that

whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, twelve-month ECL is used to provide for impairment loss. However. if credit risk has increased
significantly, lifetime ECL is used, If, in a subscquent period, credit quality of the instrument improves such that there
is no longer a significant increase in credit risk since initial recognition, then the entity reverts 1o recognising
impairment loss allowance based on twelve-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life ofa
financial instrument, The twelve-month ECL is a portion of the lifetime ECL which results from defauit events that are
possible within twelve months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects 1o receive (i.e., all cash shortfalls), discounted at the original EIR.

meets write-off criteria, the Company does not reduce impairment allowance from the £ross carrying amount.




For assessing increase in credit risk and impairment loss, the Company combines financial Instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis,

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss; loans
and borrowings; payables as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributabie transaction COsts,

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified

Gains or losses on liabilities held for trading are recognised in the profit or foss,

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at
the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL,
fair value gains/ losses attributable to changes in own credit risk are recognized in OCL. These gains/ loss are not
subsequently transferred to P&L. Howevi , the Company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability arc recognised in the statement of profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using

the EIR (effective interest rate) method, Gains and losses are recognised in profit or loss when the liabilities arc
derecognised as well as through the EIR amortisation process. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

1.18 Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease, The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement. For arrangements entered into prior to | April 2016, the Company
has determined whether the amangement contain lease on the basis of facts and circumstances existing on the date
of transition.

Company as a lessee

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-

over the lease term. FAN No:

00728575
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Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are
classified as operating leases, Rental income from operating lease is recognised on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.

2.19 Inventories

2.20

Inventories are valued at Standard Rate (as per rates prescribed under * Common Schedule of Rates" . The Schedule
of Rates/Common Schedule of rates is determined on the basis of previous purchase price and prevailing market
rates).

Materials procured for capital and revenue works will be accounted in stocks only after verification, inspection and
clearance of the same by the competent authorities of the Company,

These are valued at lower of cost and net realizable value. Cost includes all costs of purchases, non-refundable taxes
and duties and all other costs incurred for bringing the inventories to their present location and condition, Cost is

determined on weighted average basis.

Material cost variance account

The Company is following the Standard Rates for accounting of material receipts and issues in accordance with the
guidelines contained in the Electricity Supply Annuai Accounts Rules, 1985.

The variation in purchase price over the Standard Rate is credited/ debited to the "Material Cost Vanance account”.

The balance in the "Material Cost Variance Account” at the year end will be treated as follows:

= Credit balance is credited to a reserve called 'Reserve Material Cost Variance'.
> Debit Balance is debited to the "Reserve for Material Cost Variance”, If as a result of such debit, net balance in this

reserve account is a debit balance, the amount of debit balance shall be charged to revenue account for the year.

2.21 Segment reporting

The Company is engaged in the activity of distribution of electricity.

2.22 Earning per share

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the parent company by the
weighted average number of €quity shares outstanding during the financial year, adjusted for bonus elements, if any,
in equity shares issued during the year and excluding treasury shares.

Diluted EPS adjusts the figures used in the determination of basic EPS to consider -

> The after-income tax effect of interest and other financing costs associated with dilutive potential equity shares, and
> The weighted average number of additional equity shares that would have been outstanding assuming the

conversion of all dilutive potential equity shares

2.23 Cash and cash equivalenis

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the financial statement of cash flows, cash and cash equivalents consist of cash and short-tesm
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of th,
Company’s cash management.




2.24 Fair value measurement
The Company measures financial instruments such as investment at each balance sheet date, Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at the measurement date. The fair vaiue measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or liability, or

In the absence of 1 principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or g
liability is measured using the assumptions that market participants would use when pricing the asset or Liability.
assuming that market participants act in their economic best interest,

v

economic benefits by using the asset in its highest and best use or by selling it to another market participant thar
would use the asset in its highest and best use,

unobservable inputs.

| assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
thin the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable,

Level 3 — Valuation techniques for which the lowest level input that is significant (o the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by Te-assessing categorisation (based on the lowest
level input that is significant to the fair valye measurement as a whole) at the end of each reporting period.

Al
wi

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilitics on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fajr value hierarchy as explained

above. This note summarises accounting policy for fair value, Other fair value related disclosures are given in the
relevant notes,

2.25 Power purchase

Power purchase in respect of State Grid, Central Grid and other Major Independent Power Producers 18 accounted
based on the sharing formula intimated by State Load Dispatch Centre

Intereston Power purchase in respect of State Grid, Central Grid and other Major Independent Power Producers is
accounted based on the sharing formula intimated by State Load Disparch Centre

2.26 Recent Accounting Pronouncements:
Standards issued but not effective
Exposure draft on amendments to following standards have been 1ssued by the Institute of Chartered
Accountants of India:
L. Ind AS 40, "Investment Property"
2. Ind AS | "Presentation of Financial Statements" and Ind AS 8 "Accounting Policies, Changes in Accounting
Estimates and Errors”
3. Ind AS 103, "Business Combinations"
4. Ind AS 109, "Financial Instruments” and Ind AS 107, "Financial Instruments: Disclosure"

However, such exposure drafts have not been notified by the Ministry of Corporate Affairs ('MCA') to be apy
I April 2020 as at the date of approval of these financia] statements.

FAN No:
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GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - UMI)IOKAZOOZSGC‘OJNN)
Registered office at Station Road, Kalaburagl, Karnataka - 585 102
NOTES TO FINANCIAL STATEMENTS

Rs. In Lakhs
Particulars As at March 31,2023 As at March 31, 2022
4 Capital Work In Progress:
a) Capital work in progress - PPE 14,844 68 16,016.56
b) Capital Advances 8,355.09 15,559.50
23,199.77 31,576.06

Refer note 3(a) for interest cost capitalised,

Capital work in progress as at year end comprises expenditure for the plant and machinery in the course of
construction.

a. Ageing for CWIP - PPE

Particulars As at March 31,2023 Ags ar March 31, 2022
L. Projects in Progress
Less than 1 year 10,130.29 8,767.43
I - 2 years 2,839.65 5,120.47
2 -3 years 809.67 1,699 76
More than 3 years 1,065.07 428.90
2. Projects temporarily suspended
Less than 1 year - -
1 -2 years - -
2 - 3 years >

More than 3 years - -
14.844.68 16,016.56

5 Intangible Assets under development:

a) Computer Software

FRN Mo
0028575

Hyderabad




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
(CIN NO. - UMMBKAZOOZSGC(I30436}
Registered office at Station Road, Kalaburagi, Karnataks - 585102
NOTES TO FINANCIAL STATEMENTS

6 Financial Assets

i) Non current investments; T in Lakhs
As at March 31, As at March 31,
Particulars 2023 2022

a) Investments in equity Instruments:

1) Unquoted equity shares ( fully paid) (other than traded)
Invested in M/s Power 1.00 1.00
Company of Karnataka Limited (100 Shares - Rs. 1000/Share)
Total 1.00 1.00

Investment in equity instrument shown above is not fair valued as on
reporting dates. Accordingiy the investment values are carried at cost.

i) Non Current Loans

As at March 31,

As at March 31,

Particulars 2023 2022
iif) Other financial assets
Particulars As at March 31, As at March 31,
2023 2022
(a) Security deposits (unsecured, considered good)* 2,13530 2,204 34
Total 2,135.30 2,294.34
Breakup of security details
Particula As at March 31, As at March 31,
PSS 2023 2022
- Other financial assets considered good- Secured - -
- Other financiai assets considered good- Unsecured 2,135.30 2,294.34
- Other financial assets which have significant increase in credii risk - -
- Other financial assets - credit impaired = s
Total 2,135.30 2,294.34
Total Non Current Financial assets 2,136.30 2,295.34

amounting to Rs. 360.00 Lakhs, The sa
financial year 2022-23.

FRN No:
0028875
Hyderabad



GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - UNOIUKAZOOZSGCUBMM )
Registered office at Station Road, Kalaburagi, Karnataka - 585102
NOTES TO FINANCIAL STATEMENTS

Particulars As at March 31, As at March 31, 2022
2023
T in Lukhs 2in Lakhs
7 Deferred tax Liability (Net);
a) Deferred tax liability:
i) On account of depreciation on fixed assets (other than land) 58,756.31 50,431.16
ii) On account of revaluation of land 22,081.40 22,097.59
Total 80,837.71 72,528.75
b) Deferred tax asset:
i) On account of depreciation on fixed assets (other than land) - -
ii) FBF 316.93 265,35
i) Leave balance 5,364.68 3,769.55
1v) Bonus/Commission to employees 197 17.47
v) Government grant 20,807.06 18,733.57
vi) Consumer contributed asset 23,016.18 18,298 01
vii) Other government grant 2,498.67 3,268.24
viii) Provision for doubtful debts 25,282 47 19,682.95
Total 77,289.96 64,035,14
Net Deferred tax liability/(asset) 3,547.75 8,493.61

Accounting profit before tax
Accounting profit before ncome tax
Deferred tax credit to statement of profit and joss at 31.20%

Adjustments in respect of current income tax of previous years
Disailowances under section 37

Deferred tax asset not recognised on following items on virtual certainity basis:

Unabsorbed Depreciation

Business Loss
Impact of previous year adjustments
Deferred tax income recognised in statement of profit and loss
Others

Totai

Difference

8 Other non current assets:
(unsecured and considered good)

Total

Year ended Year ended
March 31, 2023 March 31,2022

(34,555.54) (5,924.96)
(34,555.54) (5,924.96)
(10,781.33) (1,848.59)

883.69 1,124.17
(41,605.33) (37,151.87)
(47,810.84) (47,137.67)
(4,934.25) (7,036.63)

82,685.40 88,353.4]
(10,781.33) (1,848.59)

FRN Ma:

0028575
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GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - m:mm:sccumas;
Registered office at Station Read, Kalaburagi, Karnataka - 585 102
NOTES TO FINANCIAL STATEMENTS

Particulars As at March 31, 2023 As at March 31, 2022
In Lakhs Rs In Lakhs
9 Inventories:
Stocks, spares and loose took
8] Maierinls lving af Sigres 12,730.00 10,907.16
b} Materials with Contractors 5437 62.00
) Maierials with Empioyees B85.22 T96.46
d) Obsolete/ Scrapped Assets 150.67 215.41
¢l WDVol Faulty/Dismantied Assets 545407 536629
19,274,33 17,347.32
— 192743 —_— T332
10 Unbilled Revenue:
Unbilled Revenye® 59,598.34 37,599,15
— Sswai 37,599.15
R =L L
The break up of the unbilled revenue Is given below:
——— —
As at March 31,2023 As at March 31, 2022
Opening Balance 37,599.15 29,489.00
Add: Provision for unbilled Fevenue during the year 59,598.34 17.599.15
Less: Provision for unbilled revenue reversed during the year 37,599.15 20,489 00
Closing Balance 59,598.34 3789005

Tevenue
and will be reversed in FY24 1o sct-ofl against the actual revenue being realized,
11 Trade recolvables:
4)  Trade receivables 29597232 238,626 42
bl Recewvables from related partics s =
—_—
29597232 1,38,626.42
Total 2,95972.32 2,38,626.42
Break-up for security details:
- Trade recievables considored #oud- Secured 79,459,78 7430173
= Trade recievables considered good- Unsecured (including doubtful) 4,16512.54 164,324 69
- Trade recievables which have significant increase in credit risk
- Trade recievables- credit impaired
Total g‘ulmn 2,38.616.42
e
Loss allowance (8) 72,490 .69 63,086.38
Total Trade receivables 223,481.63 1,75,540.04
———— e EAEEAL S

(5} An amount of Rs, 99.37 Crores I8 trunsferred by Gok in the Opening Balance of the Company, as provision |owards Bud & doubtiul consumer receivables. In sccordance with the
clause (b) of the Government of Kamataks order No DE 48 PSR 2003 daied 31.05.2003, the same 16 not to be adjusied against iny consumer calegories it the Sub Divisions of the

ESCOMs. The provision iowards Doubtful dues from Consumers amounting 1o Rs. 724,91 crores is inc)

of the aft

. Besides the above, 100% rovision is made on

CAse 10 case basis under HT installations caiegory which works outs Rs. 33.28 Crs and 10% provision is ereated on [P set Dn'u outstanding for more than 2 years which Works ot io
Rs.529.88 Crores. On the Balance Debiors, 4% provision is made.




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
(CIN NO. - Uo401 DKA20028GC030436 )
Hegistered office at Station Road, Kalaburagi, Karnatks - 585102
NOTES TO FINANCIAL STATEMENTS

Particulars As ut March 31, 2023 As at March 31, 2022
Rs. In Lekhs Rs. In Lakhs

Ageing for trade receivables - current Suistanding ay at March 31, 2023 Is as follows:

Undisputed trade receival Disatod triste
Outstanding far following periads from due date of payment Cousidered good significant increuse in credit Impaired recefvabie
creditrisk
Not dus = 5 . 3
Less than 6 manths 96,555,318 -
& months -1 Year 33,180.09
1-2 Years 50,975.78
2-3 Years 34,549.86 . . .
More than 3 years 67,442.90 - = 12,968 31
Total ZMEW.DI - - 1206831
Total 29597131
Less: Allowance 72,490.69
Total Trade Receivables as on 31.03.2023 1,23,481.63

Ageing for trade receivables — current outstanding s at March 31, 2022 is as follows:

Un ted trade receivables i
Disputed trade
Considered good slgnificant increase n credit impaired receivable —,

Ouistanding for following periods from due date of payment

eredit risk
Not dus - -
Less than 6 months 75,940.02
6 months -] Year 25,329.50 - - -
12 Years 46,126.70 - = E
2-3 Years 12,214,46 - . -
More than 3 years 64,755.74 - . 14,260.00
Totai 2.24,366.41 - - 14.260,00
Total 1,38,626.41
Less: Allowance 63,086,35
Total Trade Receivables as on 31.03.2021 1,75,540.04
12 Cash and Bank Balances
12 (i) Cash and Cash Equivalents
Balance with Banks
Curmrent accounts 3,091.66 3,061.08
Drepasits with original marurity of less than three months
Cash on hand 412.56 235,75
Chegues in hand 656.52 24599
Cheques and Funds in Transit 18.68 34.66
Stamps on Hand 118 1.31
Total cash and eash equivalents T 4060 3,578.76
12 (i) Other bank baiances
Deposits with remaining maturity for less than 12 months {other commitmentsd) 1,888.43 1,774.87
Balances with banks w the extent held as margin mancy®™ or security against the 6,864,731 6.240.99
bormwings, guaraniees)
Total otier hank balances W 301586

Total cash and bank balances 12,941.76 11,594.62

** Margin are given us aguinst LC's oblained from Banks in favour of Power Generutors as per the terms of PPA.
irgin moncy ag
# other includes the fixed deposi kept by the Company for the grants unutilised being released by government on dated 10 Dec 2015

For the purpose of the siatement of cash flows, cash and cash equivalents comprise the following:

Farticulars = - B
As ut March 31,2023 As at March 31, 2022
Balance with Banks

Cumreni sccounts 3,091.66 1,061.05

Deposits with onginal maturity of less than three months - -
Cash on hand 1,069.08 48174
Cheques and Funds in Transit 28.68 14.66
Stamps on Hand Lig L3l
4,190.60 3,578.76

FRM Mao:
0028578




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED

(CIN NO. - Ud4010K.

AZ0025GCA30436 )

Registered office at Stution Road, Karnataks - 585 102
NOTES TO FINANCLAL STA
Particulars As at March 31, 2023 As al March 31, 2023
Rs. In Lakhs Rs. In Lakhs
13 Other Financial Assets: e

4} Recevable from entities under common control { KPT‘CIJESC‘OMS«"P(‘KL) 1,537,075 56 1,55,656.34

b R ble frum Power G 225060 2,259.49

€] Receivable from Pension/Gratuity Trust 947.97 1,011.84

4] Receivable from beneficiaries of Solar Laniem . *

€} Income acerued and not dus 16824 120.26

f)  Rural Electrification Subsidy 1,050.88 3,050.88

) Tacill Subsidy* 70,376.61 43,840.46

h) RDPR Dues - .

il Receivable from Gok - MSME Demand/Fixed Charges waved off During Covid -19 - 1,094.51
Total 2,33,878.95 2,07,133.9%
Break-up for security details:

- other financial sssets considered Rood- Secured - -
- other fi il assets dered Ui d (inci § doubtful 2,33,878.95 2,07,133.98

= other financial assets which have significant increase in credit risk - .

- other financial assets credit impaired -
Total 2,07,133.98

Loss allowance -
Tatal otver financial sssei 2,33,878.95 I.‘I)‘Ill_\!.”
etal curvent financlal asscts 5,29,902.68 4:31.867.79
e
Break up of financial assets carried st amortised cost

Particuairs As at March 31, 2023 Ax at March 31,2022
Loans (note 6(ii)) 2,135.30 229434
Unbilled revenue (mote 10y 59,598.34 37,599.15
Trade receivables (noie 1 1) 1,13,481.63 1.75,540.04
Cash and Cash equivalents {note 12) 4,190.60 1578.76
Other bank balances (note 12) B,753.16 B01586

Other financial assets {note 13} 2,33 B78.96 2,07,133.

R e et bt

Toral financial assets carried at amortised cost

—_—S50798

4e‘|i 62.13

* GoK n their arder (.0 No. Emgnumsmuzm-wm dated 11.03.2022 as instrucied All ESCOM's to Writeoff Subsidy arrears s on 31,03,2022 available in the

baaks of accounts. GESCOM Vide leter No.
position of the and

I‘.‘FQICM’DCMM'WZMZ—J.S]IZ‘!' dated 07.06.2022 has C

ded ro GoK

d to issue d

[4 Current Tax Assets (net)

ling adverse impact on the financial

10 1ot 1o Write-off the Subsidy. Further sction wil be initiated one the directions/insractions . communicated by GOK

457.23
457.23

4.63
366.69

10.75

182,07
E— 1

8,92] 50

8.921.50

d activity wherein the regulators determine Taniif to be charged from

h

w0} Tax deducted at source {net of provision for income tax) 146,43
Total = A
————————
IS Other Current Assets:
a) Prepaid Expenses 6.08
b)  Advance fo employees 155.13
e} Clams for loss/Damags to Capital Assets 10.75
Totai 171.96
—— L
16 Regulatory D M
Regulatory Deferral Account - debit balances and reiated deferred tax
Regulatary Assets 0.00
Reguiniory Deferral Account _____G.T
—
Bate Regulated Activities;
() As per the Ind AS-114 *Regulatory Deferral A the b of electricity distit isa Rate Regul
consumcrs based on prevailing regulations in place.
The Multi Year Tariff (MYT) Regulati issued by K. ka Electricity Regulatory {"KERC"} s appli
gul. . the I shall d tnrirlmlmamu-inwhiuhﬂu(fumpmycmmvor‘m
consumers. The Company d the R, , Regulutory Assets and Liabilites as per the terms and conditions specified
(i) Reconciliation of Assets/Liabilitics of distribution busingss as per Ral ted Activitics as on_Murch 31, 2023

‘o the Company’s distrit
fixed and vatiable costs including wssured ratc on retum approved equity buse, from jus

ding, 1o these

A

As at March 31, 2023 As at March 31, 2022
Opening Regulatory Assers {net) 8,921.50 26,643.15
Regulatory | (Exp during the year:
(1) Power Purchase Cost* - s
(ii) Reversal of earlier years income recognised (8,921,50) (17,721 65)
Closing Regulutory Assers {met) 0.00 8.921.50
e e ————— e
(i) Company offers the meat in ¥ deferral fo income Lax as and when uwmumunudinbnnnormmmmwgm Company has not
g any dofy tax on latory deferral as the g does not differ in the books of accounts and tax.
*Regulatory income w the extent of Power purchase cost over and above approved Puwer purchase cost by KERC had been d in the fi Hi e, ] to the
notification of the Fuel & Power Purchase Cost Adjustment Charges (FPPCA) Bundelines were isssued by Ministry of Power, Gal directing DISCOMS io accoug er the differential

Power purchase cost. The necessary orders are issucd d

g the i

account of power p is no longer

d to be

cost and being recovered from consurmers at (he carlics

0028578
Hyderabad




GULBARGA ELECT) RICTY SUPPLY COMPANY LIMITED
{ CIN NO. - U04010KA20028GC030436 )
Registered office at Station Road, Kalaburagi, Karnatakg - 585 102

NOTES TO FINANCIAL STATEMENTS

Particulars
Number

As at March 31, 2023

Rs. In Lakhs

As at Marceh 31, 2022

Number

Rs. In Lakhs

17 Share capital;
Authorized;

Equity shares of  10/- each 2,00,00,00,000.00 2,00,000.00 2,00,00,00,000.00 2,00,000.00
Zawlﬂﬂlﬂﬂ!ﬂﬂﬂ.ﬂﬂ 2,00,000.00 2,00,00,00,000.00 2,00,000.00

Issued, subscribed and fully paid up:
Equity shares af ¥ 10/- each
At the beginning of the year
Issued during the year
- by way of issue of fully paid up equity shares

At the close of the year

Total carried to Balance Shect

Terms/rights attached to equity shares

1,64,01,63,404.00 1,64,01634  1,50,97,96,104.00 1.50,979.61
1,42,09,000.00 1,420.90 13,03,67,300.00 13,036.73
1,65,43,72,404.00 1,65437.24 _ 1,64,01,63,404.00 1,64,016.34
1,65.437.24 1,64,016.34

—_— 163437.24 —Li64,016.34

The Company has only one class of equity shares having a par value of Rs, 10/- each. Each holder of equity shares is entitied to one vote per share, in

the event of liguidation of the C. pany, the holders of the equity shares will be
distribution of all preferential amounts. The distribution will be in proportion to

2 Particulars of equity share holders holding more than 5% of the total number of equity share capitai:

entitled to receive the remaining assets of the Company, after
the equity shares held by the sharcholder.

Particulars As at March 31, 2023 As at March 31, 2022
Number Pereenr.uge Number Percentuge
i) _Government of Kamataka 1,65,43,72,404.00 99.99%;, 1,64,01,63,404.00 99.99%,

b Aggregate number of equity shares issued as bonus, shares issued for consideration other than cash and shares
bought back during the period of five years immediately preceding the reporting date:

Particulars

Year ended

31 March 2023

1) Equity shares allotted as fully paid bonus shares by Nil
capitalization of securities premium or capital

31 March 2022
Nil

redemption reserve

©  Disclosure of Shareholding of Promoters

Shares heid by promoters at the end of the year 31 March 2023
S8.No. [Promoter name No. of shares % of total shares % Change during
the year
I |Governor of Karn «a, GoK 1,65,43,72 404 99.99%, No % Change
Shares held by promoters at the end of the year 31 March 22
§.No. |Promoter name No. of shares % of total sharcs % Change during
the year
I_|Governor of Karnatnka, GoK 1,64,01,63 404 99.99% No % Chan,

FRN No:
0028575

Hyderabad




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
(CIN NO. - U04010KA20025GC030436 )
Registered office at Station Road, Kalaburagi, Karnataka - §85 102

18 Other Equity

a)  Share Appiication Money Pending Allotment Rs In Lakhs
At 31 March 2021 11,242.28
Add: Share application money received 2,780.10
Add/(less): Adjustment -
Less: Allotment of shares (13,036.73)
At 31 March 2022 985.65
Add: Share application money received 7,308.00
Add/(less): Adjustment
Less: Allotment of shares (1,420.90)
At 31 March 2023 6,872.75
b) Reserve for Material Cost variance Rs In Lakhs
At 31 March 2021 4,277.08
Add: Addition during the year (2,800.45)
Less: Reversal of Depreciation/ withdrawal during the year
At 31 March 2022 1,476.63
Add: Addition during the year 2,334.26

Less: Reversal of Depreciation/ withdrawal during the year

At 31 March 2023 3,810.89

0028575

Hyderabad




c) Retained Earnings Rs In Lakhs
At 31 March 2021 (3,11,265.08)
Add/(Less): Profit/(Loss) for the year 1,111.66
Add: Other comprehensive income for the year 12.59
At 31 March 2022 (3,10,140.83)
Add/(Less): Profit/(Loss) for the year (29,621.31)
Add: Other comprehensive income for the year 10.09
At 31 March 2023 (3,39,752.05)
d) Revaluation reserve on PPE Rs In Lakhs
At 31 March 2021 73,603.31
Add: Revaluation surpius of PPE -
Less: Reversal of revaluation reserve (79.54)
Less: Other comprehensive income for the year
At 31 March 2022 73,523.77
Add: Revaluation surpius of PPE 16.20
Less: Reversal of revaluation reserve -
Less: Other comprehensive income for the year
At 31 March 2023 73,539.97
Total other equity (2,55,528.44)

FRAN No:

0028575
Hyderabad




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - UMUIGI(AZOBZSGC030436)
Registered office at Station Road, Kalaburagl, Karnataka - 585 102

NOTES TO FINANCIAL STATEMENTS

Particulars As at March 31, 2023 As at March 31,
2022
Zin Lakhs 2 in Lakhs
Non- Current Liabilities
19 Borrowings:
I) Secured loans:
a Loan from banks 1,99,963.67 1,69,973 20
b.  Loan from Others 89,143.60 1,05,627.25
Less: Current maturities on loan from others 25311.12 10,723.60
2,63,796.14 2,64,876.94
IT) Unsecured loans:
a Loan from banks
b.  Loan from Others 35,145.88 42,512.30
Less: Current maturities on loan from others 10,600.18 125.64
24,545.70 42,386.66
Total Borrowings 1,88,341.84 3,07,263.60
Additional information:
Secured Loans:
Sl no|Particulars 31-03-2023 31-03-2022
A erm ns hers
I |PFC - RAPDRP 2,568.22 2,868.34
RAPDRP Part B- The Tenure of the loan is 20 years with 5 years moratorium.
Repayable in equal annual installments starting from 2016. Interest rate is
11.50%.)
1 |Loans from Power Finance Corporation - 15.02
(Secured by hypothecation of Assets created under the project - Nirantara
Jyoti. The Tenure of the loan is 12 years repayable in 48 equal quarterly) Loan Closed
installments starting from 2010. Interest rate 11.75)
3 |Loan from Rural Electrification Corporation - PS] 5.149.87 6.184.94
(Secured by hypothecation of Assets installed in Sub Stations constructed
under the project. The Tenure of the loan is 13 years with 3 years moratorium,
Repayable in 10 equal annnual installments starting from 2010. Rate of
Interest is varying from 8.25% to 10.90%)
4 |Loans from Power Finance Corporation 2,685.43 2,963.15
(Secured by hypothecation of Movable Assets comprising 2 x § MVA, 13/11
KV Sub Stations and associated lines, The Tenure of the loan is 12 years
repayable in 48 equal quarterly instaliments starting from 2004 & 2007,
Interest rate varying from 8.00% to | 1%)




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
(CIN NO. - U04010KA20028GC030436 )
Registered office at Station Road, Kalaburagi, Karnataks - 585 102

NOTES TU FINANCIAL STATEMENTS

Particulars As at March 31, 2023 As at March 31,
2022
Tin Lakhs Tin Lakhs
5 |Loan from Rural Electrification Corporation 78,740.08 62,762.47

REC-NJY (Phase-I) Rs.108.19 Crores - The Tenure of the loan is 13 years

a |with 3 years moratorium. Repayable in 10 equal annual installments.
Repayment starting from 2016, Interest rate is 11.00%.

REC-DTC Metering - Rs, 128.04 Crores - The Tenure of the loan is 13 years
b |with 3 years moratorium. Repayable in 10 equai annual installments,
Repayment starting from 2014, Interest rate is 12.50%.

REC- RGGVY -Rs, 12.72 Crores - The tenure of the Loan is 15 years with 5
¢ |years moratorium. Repayable in 10 equal annual installment. Interest rate is
varying from 10% to 12.5%,

REC-DDUGIY - Rs. 198.73 Crores - The Tenure of the loan is 13 years with
d |3 years moratorium, Repayable in 10 equal annual installments. Repayment
starting from 2023, interest rate is 9.75% 1010.50 % p.a.)

REC-IPDS - Rs. 73.37 Crores - The Tenure of the loan is 13 years with 3

€ [years moratorium. Repayable in 10 equal annual installments. Repayment
starting from 2023, Interest rate is 10.50 % p.a.)

REC-Saubhagya - Rs. 47.55 Crores - The Tenure of the loan is 13 years with
f |3 years moratorium, Repayable in 10 equal annual installments, Repayment
starting from 2023. Interest rate is 11.00 % p.a.)

REC- Capex Rs. 243.20 Crs. The Tenure of the loan is 10 years from the date
of disbursement, there will be 0o moratorium period for repayment of
principal. The entire loan shall be repaid in 120 equal monthly installments,
Repayment starting from 2023, Interest rate 15 9.76% p.a)

7 |Medium Term Loans from Rural Electrification Corporation - 833.33
The payment of interest and repayment of principal would be secured by way
of charge on materials/assets together with ESCROW cover as acceptable to
REC for the loan. The Loan would be for a criod of 36 months, repayabie in
36 monthly instalments of principal along with the interest from the date of
first disbursement without any moratorium period, the applicable Rate off
interest is 11,25% (on monthly rest)

Loan Closed

8 |Loans from Commercial Banks - -
a) Bank Of India (Secured
by State Govi, Guarantee. The tenure of the loan is ten years with three years
moratorium. Repayable in 84 monthly installments commencing from 37th 99.973.63 99.974.45
month from the date of first disbursement, Rate of Interest at one year MCLR
prevalling on the date of first disbursement presently 7.95% p.a.)

b) Punjab National Bank

(Sccured by State Govt, Guarantee. The tenure of the loan is ten years with
three years moratorium. Repayable in 7 annual equal installments commencing 49,990.03 49 998 .84
from end of 4th year from the date of disbursement. Rate of Interest at one
year MCLR+0.20% pa prevalling presently 8.30% p.a.)

c) State Bank of India

(Secured by State Govt, Guarantee, The tenure of the loan is ten years with
three years moratorium, Repayable in 84 monthly instaliments commencing

from 37th month from the date of first disbursement. Rate of Interest at 0.70% 20,000.00 20,9600

above 6 month MCLR {Present MCLRis 6.95% p.a. for year} applicable rate

of Interest is 8.60% p.a.)

d) State Bank of India

(Secured by first charge on receivables. The tenure of the loan is 8 years

including moratorium period of 1 years and 6 months. Re ayable in 78

munthi:Biustallmcnls commencing from 19th month froml:he date of first 30,000.00 00000

disbursement. Rare of Interest at 1.50% p.a. above MCLR {Present MCLRis

7.00% p.a. for year} applicable rate of Interest is 9.85% p.a.)

Sub-Total 2,89,107.26 2,75,600.54

Less : Current Maturities : 25311.12 10,723.60
Total 2,63,796.14 2,64,876.94




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - UNH!BKAZMZSGC(L”OHG)

Registered office at Station Road, Kalaburagl, Karnataka - 585 103

NOTES TO FINANCIAL STATEMENTS

Particulars

As at March 31, 2023

Tin Lakhs

As at March 31,
2022
T in Lakhs

Unsecured Loans:

Sl no|Particulars J1-03-2023 31-03-2022

1 |Loans from Government - PMGY 34.78 89.29
(The tenure of the loan is 20 years with 5 years moratorium, principal being
repayable in equal Annual Instaliments, repayment starting from Ist Sep 2010
and ending during Sep 2024. The rate of Interest is 12%.p.a. )

2 |Loans from Government - APDRP - TL.13
(The Loan is transferred during unbundling & the loan repayment period is Loaa Closed
upto FY-23. The rate of Interest is 10.85%.p.a. )

3 |Liability component of compound financial instrument 35,111.10 42,351.88
Interest free Loan from Govt of Karnataka
(The tenure of the loan is 7 years with 2 years of moratorium and pringcipal
shall be repaid over 5 years after 2 years moratorium)
Sub-Total 35,145.88 42.512.30
Less : Current Maturities : 10,600.18 125.64

Total 24.545.70 42,386.66

The carrying amounts of property, plant and equipment pledged as security for borrowings are disclosed in note 3.

b The Company does not have any continuing defauits in repayment of loans and interest during the year and as at the reporting date.




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
(CIN NO. - UD4010KA20028GC030436 )
Registered office at Station Road, Kalaburagi, Karnataks - 585 102
NOTES TO FINANCIAL STATEMENTS

Particulars As at March 31, 2023 As at March 31,
2022
2 in Lakhs T in Lakhs

n - Cur| Liabilitie

20 Other non current financial Liabilities:

@)  Security Deposit from Consumers 69,723.09 62,823.98
b)  Provision made by GOK towards consumers - -
¢} BRPII Adjustment given by GOK i.r.o SMIORE 1,293.07 1,293.07

d)  Other Payables to GoK -

71,016.16 64,117.05

Company pays interest at bank rate at the beginning of the year on security deposit from consumers. (Rate of interest 31 March
2023- 4.25%; 31 March 2022- 4.25%

21 Provisions: (non Current)
a)  Provision for Family Benefit Fund 859.99 803.39
b)  Provision for Leave Encashment 14,448 24 11.613.66
15,308.23 12,417.05

The liability for compensated absences cover the Company's liability for earned leaves.
Also refer note 40 for detailed disclosure of family benefit fund and leave encashment.

22 Deffered revenue
(i)  Consumer Contribution towards cost of Capital Asset

Opening balance 58,781.74 56,711.57
Received during the year 11,315.15 6,209.17
Released to the statement of profit and loss (4,231.00) (4,139.00)
Closing balance 65,865.89 58,781.74
(i)  Government grants towards cost of capital assets
Opening balance 61,000.25 53,377.07
Received during the year 189.78 9.220.18
Released to the statement of profit and loss (1,646.00) (1,597.00)
Closing balance 59,544.03 61,000.25
(ii)) Other Government grants #
Opening balance 10,475.12 25,664.44
Received during the year = (14.659.01)
Released to the statement of profit and loss (3.32462] (530.29)
Closing balance 7,150.50 10,475.12
Total Deferred income 1,32,560.42 1,30,257.11
Current liability
Non Current liability 1,32,560.42 1,30,257.11

#Other Government Grants of Rs, 7150.50 Lakhs is the deferred revenue portion of the Rs, 100000 Lakhs interest free foan
released by Govt of Karnataka in FY21 . In FY22 as per GoK order, In the total Loan of Rs. 100000 Lakhs, Rs. 47173.00 Lakhs

After the loan adjustment to Tariff subsidy, Loan amortisation is recalculated at Balance Loan amount of Rs. 52827.00 Lakhs.
arriving at balance of Rs. 10475.12 Lakhs as on 31.03.2022 and the same will be amortised over the Loan term.

FRN Nao
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23 Other non - current liabilities:

(a) Deposit Contribution Work
(b) Other payables*

14,036.52
1,515.38

15,551,890

Rs. In Lakhs
Acc Code Descrption Amount
1435 |CWIP - Bhagyajyoti Scheme - 11 KV 35.62
14351 |CWIP - Bhagyajyoti Meter Fixing Scheme - 11 KV 256.85
1436 |CWIP - Kuteera Jyoti Schemes - 11 KV 365.90
14.361 |CWIP - Kuteera JIyoti Meter Fixing Schemes - 11 KV 37.14
46.206 [Payble to GOK-BRP-II arrearas recovered for consumers. State Govt. 60.48
Installations.
46.207 |BRP Adjustment recovered from IP Consumers payable to GOK 18.57
46.981 |Electricity dues of Gram Panchayats released by Department of Energy, 596.95
Government of Kamataka to ESCOMs through KPTCL and accounted
as payable to ESCOM:s in KPTCL Accounts,
28.816 | Amount recoverable from Government wards Bhagya Jyothi works 227.24
37.303 |IUA - BI/KJ balances clearance - BRP 0.25
37.304 |IUA - Permanently disconnected Installations - Balance Clearance - 9.56
BRP
37.308 |IUA - BRP Clearence amount returned - Permanently Diss, Instns 122.32
37.823 |BRP - II Write off’ 17.72
24.11  |Cash on Hand (20.50)
24303 _|Non Operative - SBI (73.12)
28.815 |Receivables from MESCOM towards advances paid to suppliers prior to (110.73)
1.6.2002 in respeci of Purchase Orders placed by the then Office of
CEE, MW (South)
37311 |IUA - IP set principal collection(interest waiver scheme 2001) (10.12)
Previous balance in net-worth adjustment account (Debit balance) (18.75)
Total 1,515.38

FRN No:
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GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
(CIN NO. - UB4010KA20025GC030436 )
Registered office at Station Road, Kalaburagi, Karnataks - 585 102
NOTES TO FINANCIAL STATEMENTS

Particulars As at March 31,
As at March 31, 2023 2022
TinLakhs Zin Lakhs

Current Liabilities

24 Borrowings:

) Secured loans;
a) Loans repayable on demand

- from banks 46,380.06 7,541.37

- from others
b) Current Maturities of Long term debts 35,911.30 10,849.21
Total 82129 1.36 18,390.60

I]wwﬁu_:

a) Loan from Banks:

(Secured by Charge on Receivables from Consumers) 46,380.06 7,541.37
b) Current Maturities of Long term debts 35.911.30 10,849.23
Total 82I291.36 18,390.60

The carrying amounts of property, plant and equipment pledged as security for borrowings are disclosed in note 3.

FRM Ho:

0028578
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NOTES TO FINANCIAL STATEMENTS

GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED

gl i office at Station Road, Kalaburagi, Karnataks - 585 102

Parti
. As at March 31, 2023 As at March 31, 2022
_Tin Lajths _ZinLakhs
Current Liabilities
15 Trade payables:
a) Total outstanding dues of micro and simall entermprises
b) Total outstanding dues other than micro and small enierprises 3.21,168.71 2,90,322.44
¢} To related pariies 1,42,009.38 1,23,741.65
—_—
Total Trade payable TN ,63,178.09 4,14,064.09
R —

Terms and conditions of the abgve financial liabilities:
Trade payables are non-interest beari 1g and are
For explanations on the C pany's credit risk

lly settied on 60 to 90 day tenms
¥ s reler note 46

Ageing for trade

ables outstanding us at March 31 2023 is as follows:

Undisputed dues | Disputed Dues
Outstanding for following periods from due date of payment o MSME ] mﬁ
Not Due - . - S
Less than | Year 28,566.04 - - -
1-2 Years 58,215.19 - 2
2-3 Years 92,568.32 - -
More than 3 years 1,73,435.18 - = =
Toui _ l 35278473 : :
. Totai 3,52,784.73
" Add ; Accrued expenses 1,10,393,.3¢
Total Trade payables as at March 31,2023 4,63,178.09
Ageing for trade as at March 31, 2022 is as follows:
Undisputed dues | Disputed Dues |
Outstanding for following periods from due date of payment Othas MSME [ Orhﬁ_ﬁl_erl MSME,

Not Due

Less than | Year 58,147.50 -
-2 Years 92,680.27 - . -
2-3 Years 44,542.95 - .
More than 3 years 1,459,444 59 -
Total | 34481531 - -
Total 1,44,815.31
Add ; Accrued expenses 69,248.78
Total Trade payables as at March 31, 2022 4,14,064.00
Additional Information:
! |Trade Payables for Purchase of Pawer 2,10,775.35 2,21,073.66
2 |Other Liability for Outstanding Expenses 1,10,393.36 69,248.78
3 _|Payable lo Associates - KPTCL/PCKL/other ESCOMs 1,42,009.38 1,23,741.65
4,63,178.09 4,14,064.09
Details of dues to Micro and small as defined under MSMED Act, 2006
(i) The principal amount and the interest due thercon remaining
unpaid to any supplier as at the end of each accounting year
Principal amount due o micro and small enterprises Nil Nil
Interest due on above Nil Nil
— (i) The amount of interest paid by the buyer in terms of scction 16,
f of the MSMED Act, 2000,
The amounts of the payment made 1o the supplicr beyond the Nil Nil
appointed day during each accounting year, Nil Nil
(ii1) The amount of interest due and payable for the period of delay Nil il
in making payment (which have been paid but beyond the appointed
day during the year) but without adding the mterest specified under
MSMED Act, 2006,
(iv) The amount of interest accrued and remaining unpaid at the end Nil Nil
ol each accounting year,
() The amount of further interest remaining due and payable even Nil Nil

in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of
disallowarice as & deductible expenditure under section 23 of the
MSMED Act, 2006

In the view of the management, the impact of interest, if any, that may be payable in accordance with provisions of this Act is
are due to small scale industrial undertaking to whom the Company owes and

not exp I to be material. Also no
which 1s outstanding for more than 45 days as at 315t March 2021




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - U04010K.A20025GC030436 )
Regi d office at Station Road, Kalab gl, Karnataks - 585 102
NOTES TO FINANCIAL STATEMENTS

Partlculurs
As at March 31, 2023 As at March 31, 2022
Zin Lakhs —TinLakhs
26 Other current financial liabilities
a) Payable to Trust (Pension & NDCFS) 16,801.20 14,340.31
b} Miscellaneous Deposits/olher linbilites {incl Liabilily towards
Employees) 2,749 26 1,718,389
©) Security deposil in cash from Suppliers/ Contractors 553.26 453.97
d) Excess credit under reconciliation with Bank 2.88 238.1%
¢) Interest accrued and payable o consumers 4723 2,209.28
f) interest acerued but not due on loans 996.06 1,867.42
g) Liability towards consumers 1,571.09 1,252.48
h) Sundry payables for capital goods# 10,267.76 12,246.98
35.413.74 2217.51
#It is not ible to bifurcate this into Creditors for Capital goods and Others as the ultimate use of goods/services is not ascertainable.
Break up of financial Habilitics carried at amortised cost
Particulars
As ut March 31, 2023 As at March 31, 2022
a) Borrowings (non-current) (note 19} 2,88,341.84 3,07,263.60
b) Borrowings (current) {note 24) 81,291.36 18,390.60
¢} Trade payables (note 25) 4,63,178.09 4,14 064.09
d) Other financial liabilities (non current) (note 20) Ti,016.10 64,117.05
¢) Other financial liabilities (current) (note 26) 15413.74 34,327 51
Total 9,40,241.19 B,38,162.85
27 Provisions: (current)
a) Provision for Eamed Leave Encashment 1,436.72 1,254.12
b} Prowvision for Family Benefit Fund 46,99 47.08
1,483.71 1.301.20
28 Other curreat liabilities:
a) Interunit accounts 243,72 133.15
b} Statutory Lisbilitics 20,611.94 12.880.16
c) Other payables 40.78 42731
——0896:44 L

29 Current Tax Liabilities (Net):

a) Provision for tax (net of advance tax)

B —
e

| |




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - U04010KA20028GC030436 )
Registered office at Station Road, Kalaburagi, Karnataka - 585 102

NOTES TO FINANCIAL STATEMENTS

£l
SiNo_ |Particulars Pending at/With 31-Mar-23 3i-Mar-23 31-Mar-21
Intimation regarding default in TDS statement based on
the Tax Payers data reflested in the Computer System of
1 the Department for Short Deduction/Short DIT (TDS) kRs, $24.19 Lakhs Rs. 325,88 Lakhs Rs. 299.57 Lakhs
Pay 'Late Deduction/Late Pay [Late filings
and interest thereon
2 Incorrect/excess/arrears billing pending Appealte Authorilies Rs. 2285.79 Lakhs Rs. 2436.98 Lakhs Rs. 1322.59 Lakhs
85 Cases pending before 130 Ca.:es_pmding ;::}Cssu_pendhinx
3 For loss of life on account of ¢lectrification Consumer Courts various couris, Amount prlire e st % VEELE oous,
e iikiie Amount is not Amcunt_ 15 not
Ascerlainable Ascertainable
115 Cases pending 115 Cases pending 90 Cases pending before
before various before various various authorities, Out
authorities, Out of which [authonities, Out of which |of which claim amount
claim amount of Rs, claim amount of Rs. of Rs, 10624.73 Lakhs
. ; 960.09 Lakhs pertains to |3178.14 Lakhs pertains pertains to 23 cases and
4 Power Purchase Agreement tariffs & dues Appealte Autority & caseaatid reat 110 to 11 casewund cest 104 |reat 67 cases whisce
cases where amount is  |cases where amount is  |amount is not
not asceriainable not asceriainable ascertainable

FAN No:
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GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - UD4010KA20028GC030436 )
Reglstered office at Starton Roud, Kaluburagl, Karnataka - 585 102
NOTES TO FINANCIAL STATEMENTS

Particulars For the year ended For the year ended March
March 31, 2023 31, 2022
T in Lakhs 2 in Lakhs
31 Revenue from operations:
Operating revenue
a) - Sale of Power - LT Category 5,00,779.32 4,29.110.38
b} - Sale of Power - HT Catcgoryh 1,76,874.92 1,36,591.96
¢} -Sale of Power - Sale of RE Certificates* 17,991.70 .
d) - Sale of Power - Acerued Fuel & Power Purchase Cost Adjustment 14,003.00
Other operating revenue
s} -Bupervision Charges 1,825.05 1,431.40
b -I on belated from consumers 12,247.51 17,619.36
¢} - Other Receipts 439.12 348.41
—TITeET LALTE])
—_—— e
*GESCOM has accrued 5442939 MWh worth of RE Certificates after meeting RPO Obligations as on 31.03.2023. RE Certificates to an extent of
1796353 MWh have been traded in exchange at Rs. 1000/MWh during the year. The Company has RECs Worth 2345415 MWh in possession but not
traded as on 31.03.2023. For FY2022-23, GESCOM has acerued 1301171 Mwh worth of RECs which are filed before Registry and waiting for NLDC
approval,
# Includes Rs, 3482.72 Lakhs demand raised towards BMM Ispat with RR No. MRB 37 on the note of Audit short claim for the period
February 2012 to March 2023
32 Other income;
4)  Rental Income 155.40 221.39
b)  Interest Income 299.28 116.63
¢} Profit on sale of scrap 944.64 38878
d}  Provision no longer required written back 5,980.02 13,362.27
¢}  Rebate on Power Purchase 1,836.82 1,604,387
f)  Rebate on remittance of eletricity duty* 114.66 103.54
2)  Other Miscellaneous Income 1,270.33 1,583.47
h)  Government granis for capital assets 1,646.00 1,597.00
i) Consumer contribured assets 4.231.00 4,139.00
J)  Gowt Grant - Interest Free Loan 3,324.62 530.29
19,802.77 23,647.21
— e,
*As per GoK vide Letter No.4161-66 Did.06.07.2023, it is clarified that no rebate on Electricity Tax collected & remitted to Eleetrical Tax Inspectorate
department will be provided by GoK. A letter is addressed (o GoK for release of Rebate dues as on 31.03.2023 and no further accounting will be made
from FY24. A lettcr dated 21.11.2023 from Electrical Inspectorate have conveyed the same about no further rebate will be released.. But still there was no
clarification about the ding to be rel 1 by GoK from FY2019-20 till FY 2022-23, Based on further correspondence with Gok,, neceesary
eniries will be incorporated in Fy'24
33 Cost of Power Purchased:
i) Purchase of Power* 6,10,065.75 4,86,096.40
Less: Sale Through [EX i1, 516.19 54,803.12
!,T&RF.!E 4,31 _8_
* Includes Rs. 23,452 46 Pertamning to Prior Period which were demanded during FY23 as the several pending cases at KERC/CERC
between GESCOM & PP firms were finalised and Ordered against GESCOM. N y Provision ds the same was made in the FY23,
34 Employee benefit expenses:
4)  Salaries & Wages - Regular Employees 60,351 68 4586538
b)  Salaries & Wages - Deputation Employees 609.56 38144
c)  Contribution to provident and other funds 17,640 42 20,220.14
d)  Bonus/Exgratia 50997 £50. 10
®)  Eamed leave encashinent 1,732.53 3,873,52
f)  Staff welfare expenses 97R.7% 811.03
§7,812.95 71,710.61
————
35 Finance costs:
a)  Interest on loans 26,174.60 24,594, 14
b)  Interest on liability component of loan from Shareholders 3,324.62 53029
¢} Interest on Power charges 23,379.74 14,388 7%
d)  Interest to Consumers on security depaosits 2,582.41 2,316.07
e}  lLess: Interest Capitalised - -
gﬂSIJT 41,829.28
D e b

FRN No:

0028575
Hyderabad




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - UD4010KA2002SGCO30436 )
Registered office at Station Road, Kalaburagl Karnataks - 885 (02
NOTES TO FINANCIAL STATEMENTS

Particulars For the year ended For the year ended March
March 31, 2023 31, 2022
2in Lakhs Tin Lakhs
36 Depreciation and amortization:
4} Depreciation on Building 44916 407.67
b} Depreciation on furnitures, fi S0.42 40.87
¢)  Depreciation on lines, cable & network erc 23,294.19 21,795.39
d)  Depreciation on office equipments 310.94 40,08
¢)  Depreciation on Other civil works 13.20 14,32
) Depreciation on Plant & Machinery 4,273,64 4,191.11
g)  Depreciation on vehicles 34,53 36.36
h)  Depreciation on Hydraulic Works 36.79 3544
1) Amoritisation on Right of Use Asset 7.70 7.70
28,209. 26,572.91
37 Other expenses:

a)  Advertisement Expenses R9.66 T4.41
b)  Asset Decomissioning Costs 15.54 356
¢)  Payment to auditors

- as auditor 10.62 9.34

- for taxation and other matters 2.95 2.36

- Reimt of exg 1.66 0.25
d)  Repairs & Maintanance - Building 126,10 308.72
¢} Repairs & Maintanance - Plant & Machinery 5,250.68 5,170.21
f)  Repairs & Maintanance - Others 55.52 14.96
g Repairs & Maintanance - Vehicles 26.41 25.02
h}  Rem 196.53 117.78
i) Bad and doubtful debts written oft/provided for 9,764.31 5.924.56
j)  Bank charges 154.63 379.10
k) Compensation for death, injuries and damages 457,79 396.51
) Comp ionery and floppi 54.42 2327
m)  Contributions 2625 80.59
n)  Conveyance & (ravel Expenses 561.29 490.66
0)  Vehicle Hiring Expenses 1,651.04 1,614.81
p)  Electricity charges 62092 524.24
q)  Expenditure d a i 0.1 0.24
r)  Freight and other material related expenses 166.99 141,38
s)  Incentive/Remuneration paid to Gram Vidyuth prathinidhi 1,436.02 1,396.91
1) Legal Charges 137.03 116.76
u)  Station Mainienance by Contract agencies 2,694.01 2,590.89
v} Manpower Contract Agencies 3,199.31 2,759.02
w)  Other Consultancy Charges 248.60 346,75
x)  Rates & Taxes 892.03 736.71
y)  Postage and tclephone charges 281.61 33919
z)  Printing & Stationery 172,28 44(.91
aa)  Miscell & other 1,100.24 1,489,103
ab)  Miscellancous losses 156.48 27n

515-51.00 25545.96
383 CSR expenditure
Gross amount required (o be spent during the year
Amount spent during the year in cash .
(The average profits of p ding 3 years is ncgative hence CSR Expenditure for the current year is Nil)
38b  Earnings per share:

(a)

(Basic and diluted)
Basic and Diluted Earnings per share [EPS| computed in accordance with Ind AS 33 “Earnings per Share”:

Basic and diluted Eurnings per share before exceptional items
Basic Earnings per share

Profit(loss) for the year after tax expense before exceptional items {20,699.80) 18,833.31
Weighted average number of equity shares 16,543.72 16,401.63
Paud up value per share (in %) 10.00 10.00
Basic Earnings per share (in ¥) (1.15) .15




GULBARGA ELECTRICTY SUPPLY COMPANY LIMITED
( CIN NO. - UB4010KAZ0025GC030436 ]
Registered office ut Station Road, Kalaburugl, Karnataka - 585 102

NOTES TO FINANCIAL STATEMENTS

Particulars For the year ended For the year ended March
March 31, 2023 31, 2022
Tin Lakhs 2 in Lakhs
(b} Diluted Eamings per share
Profit{luss) for the year after tax expense before exceptional items (20,699.80) 18,833.31
Weighted average number of equity shares 17,231.00 16,500.20
Paid up value per share (in £) 10.00 10.00
Diluted Earnings per share (in €) (1.20) Lid
i Basic and diluted Earnings per share after exceptional items
(a) Basic Earnings per share
Profit/(loss) for the year after tax expense afier exceptional items (20,699.80) i8,833.31
Weighted average number of equity shares 16,543.72 16,401.63
Paid up value per share (in 2) 10.00 10.00
Basic Earnings per share {in T) (1.25) 1.15
(b) Diluted Earnings per share
Profit/(loss) for the year after tax expense after exceptional items (20,699 80) 18,833,110
Weighted average number of equity shares 17,231.00 16,500.20
Paid up value per share (in ¥) 10.00 10.00
Diluted Earnings per share (In T) (1.20) i.14
I Basic and diluted earnings per share including net ment in regulstory
deferral account balances
(a) Basic Eamings per share
Profit/(loss) for the year after tax luding net ent in regulatory (29,621.30) LI11.66
deferral account balances
Weighted average number of equity shares 16,541.72 16,401.63
Paid up value per share (in ) 10.00 10.00
Basic Elmine per share (in T) (1.79) 0.07
(b) Diluted Eamings per share
Profit/(loss) for the year after tax expense ncluding net movement in regulatory (29,621.30) L111.66
deferral account balances
Weighted average number of equity shares 17,231.00 16,500.20
Paid up value per share (in %) 10.00 10.00
Diluted Earnings per share (in T) {1.72) 0.07
Note Weighted average number of equity shares for diluted earings per share for the year ended March 31, 2023 is calculated based on
subsequent allotment made by the Company against share application money pendi g for all which is an adjusting event afler
the reporting period.
39 Net Movement in Regulatory Deferral account Balance related to Profit or Loss
Regulatory Assct to be created for current year® - -
Reversal of regulatory asset created during previous year (8,921.50) (17,721.65)
Net movement in rcgllalm deferral account (8,921.50) (17,721.65)

*Regulatory income to the extent of Power purchase cost over and above approved Power purchase cost by KERC had been accounted in the financials. Howeves,

consequent to the notification of the Fuel & Power Purchase Cost Adjustment Charges (FPPCA)

DISCOMs to account & recover the differential Power purchase cost. The

guidelines were isssued by Ministry of Power, Gol directing

¥ orders are issued delermining the | Power purchase cost and being

recovered from consumers at the earliest, Hence, latory on

of power purck P is no [onger required to be accounted,

FRN Mo
0028575




GULBARGA ELECTRICITY SUPPLY COMPANY LIMITED
{ CIN NO. - UB4010KAZ0025GC0I0436 )
Registered office at Station Read, Kalaburagi, Karnataks - 585 102
NOTES TO THE FINANCIAL STATEMENTS

Note 40 Disclosure pursuant to Employee benefits

(a) Defined Contribution Plaa;
Amount of Rs. 17585.64 Lakhs (March 31, 2022; Rs. 20,146.90 Lakhs) contribution twwards Pension, Gratuity & NDCPS (s ised as and i

"Employee benefit expense”

(b) Defined Beneflt Plan:
The employees' family benefit fund (FBF) and lcave i which is unfi d. The Present vaiue of obligation is d J based on
valuation using the projecied unit eredit method

Rs. In Lakhs
31-Mar-23 3i-Mur-21
1 Changes in Defined beaefit obligation
Family Benefit Fund | Leave Encashment Family Benefit Fund | Leave Encashment
(Unfunded) (Unfunded) (Unfunded) {Unfunded)
[ (Rs) (Rs) (Rs) (Re)
Defined benefit obligation at the beginning of the
year 850,48 12,867.77 32762 13.529.65
Purrent Service Cnet . 10588 T 17 l‘i-.'li
Triterest Cne 00T | EEr 51 r TTTT
Actunrial Inesew (usine) TTA87] 2,1500. [IS--W]] [CLIR
Rencfits nain T6Z38) (LR E mm%rnvrﬂ ;
Defined benelt obligution st the end of the year 906.98 15,884.96 B50.48 1286777
2{Changes in Falr Value of assets
Onening Fair vaiue of nlan assets 3 = =
Faxnectad remurn on nlan assets ¥ = »:
Actuarial lnsses/ (raing) - - - =
Contributinng hv emnlover # = - *
Renefits naid S v ¥ *
Cloxing Fair Value of Plan Assets S . .
3| Liability recognized I the Balance sheet ==
Present value of unfunded obligations 006.98 15,884.96 RS0.48 12,867.77
A gnized in Bal sheet under
Current liabiiities and provision W68 1538496 B50.48 12.867.77 |
Expenses recognized in Statement of Proflt & joss
4|under Note 26
Current Service Cost 7360 4,058 64 7744 371975
Interest on Nefined Renefit Ohligation Fi 82 BE745 ELEL T
Amount gnised in other comy income (14.67) - {18.30))
Net Actuarisl losses/ (gains) recongnized in the year - 2,000.56 - {691.50)
Benefits paid (62,38) (3,929 46) (90.94) (4,567.50)
Total employer exp gnized In & of %6.50 3.017.19 12.86 661.88)
[profit and loss
A
Discount rate TI0% TS0% TI5% TI5%
Fanected rate of retum nn srsets - 0.00% 0007 00075 TR
Rate of nscalation in ealarv fner annim) —O00% TO0% 0% — T00%
Retirement Age a“ EC-II‘I &0 Eﬂl m Iﬂl‘l Eﬁ Em
Apart from the above acturial p the Company has ined the actunrial wptions to the effect that the estimates of future salary increases
are considered in actuanal val and the ptions of inflati P ion and other relevant factors, such us supply and demand in the

employmeni marker

Note 41 - Related Parties Disclosure:
Dhisclosure on Related party transaction is limited (o ransactions occurred among ESCOMs, KPTCL, PCKL, MPM & KPCL as they
are aisa owned by GoK and having significant bearing on GESCOM, Company cannot ascertain or assess the quantum of
trangactions for any other UoK. owned establishoment

I Numes of the related party and related party relationship:
4} Related party where control exists
Government of karnataka

in Note No. 34




Note 42

GULBARCA ELECTRICITY SUPPLY COMPANY LIMITED
(CIN NO. - U04010KAZ0025GC030436 )
Registered office at Stutlon Road, Kalaburagi, Kurnataks - 585 102
NOTES TO THE FINANCIAL STATEMENTS

b) Related parties under 'Ind AS 24- Related Party Disclosures’, with whom (ransactions have taken place during the

period
1) Key management personnel (KMP)
Smt. N Manjula (IAS)
Sri, Pandve Rahul Tuksram (145}
Sri. Dr. Dileesh Sasi (1AS)
Sri. Dr. Girsh Dilip Badols {IAS)
Sri Somshekar B R
Sri. R D Chandrashziar
Sri Nitish K (TAS)
Sri. Mohammed Ikramullsh Shariff(1AS)
5. G V Venkatachalam
Sri. Mahesh Karjagi (KAS)
Smit. G Sheela
Sri. Devindrappa Ullagaddi
5ri. Babarao Shankarrao Biradar
Sri. Veernnng Sidramappa Mungne
5ri. TR Ramakrishnaiah
Sri, Shivaprakash T M
Sri. Lakshmipathy
Sri. Krishnappa V
Sri. Shivanna
Sri B Abdul Wayid
Sri. Kiran Policepatil

1) Enterprises having sugnificant bearing on GESCOM through p of go of k
K ks Power Ti Corp Limited (KPTCL)
Bangalore Elcetricity Supply Company Limited (BESCOM)
Hubli Electricity Supply Company Limited (HESCOM)
Mangalore Electricity Supply Company Limited (MESCOM)
Chamundeshwari Electricity Supply Corporation (CESC)
Pawer Company of Kamataka Limited (PCKL)
Kamataka Power Corporation Limited (KPCL)

Il The transactions with related parties during the perk diyear and their g bal are as follows:
8) Managerial remuneration & Sitting Fees Amounts in iakhs
% Key Manegerial Personnel Designation 202213 02122
Sri.Pandve Rahul Tukaram (IAS) |Managing Director 14.70 1368
i Director (Tech) 17.66 477
Director (Tech Nil 9.37
Chiel Financial Officer 3750 32.87
. Ki pati Com| Secretary 17.36 16,19
Lt Directors Sitting Fees 2.26 2.1
b) Related Party Transactions pertuining (o KPTCL, PCKL, KPCL and other ESCOMs is disclosed as under
Amounts in lakhs
AL Nature of transactions Party Name 2022-23 2021-22
No.
| |Transmission of Energy KPTCL (61,766 83 (49,3 £9.01)
2 |Townrds Energy Balancing BESCOM (4,747 48 5.487.10
3 |Towards Energy Balancing HESCOM (B,552.98 19,308.97
4 |Towards Energy Balancing MESCOM (5,113.90) (4,812.30)
5_|Towards Encrgy Balangmng CESCOM (9,999.10 4,606,10
6 | Purchase of Pawer PCKL (247.05) (121.31)
7_[Purchase of Power [kpcL (1,07,361.22)] (B4,514.97)
Note: (+) indicates Income and (-) indicates Expenditure
<} Related Party £ bala [ ng t0 KPTCL, PCKL, KPCL and other ESCOMs is disclosed as under
Amounts in inkhe
£ Nature of transactions I Party Name As at March 312023 | Asat March 31 2022
Na.
|| Transmission of Energy KPTCL (905948 (10,896 91)
2 i b ; ing (29,004.5% (24,257.05)
3 11,131.08 19,684.06
4 15,803.65 20,917.55
6,207.71 16,206.81
PCKL (35.0 {3.36]
1 _|Purchase of Pawer [kpcL (87,639.13 (87,867 88)
Note: (+) indicates income and (-) indicates expenditure
True-up Subsidy/ Regulutory Asset ( Refer Note 16}
Determination of the Retail Supply Tariff charg by the Company 1o its 15 govermned by KERC (Terms and conditions for determination of Tariil for
Distribution and Retail Sale of Electricity ) Regulations 2006, and the ammendments made thereon from time 1o time, whercby KERC is required to determine the FRN Mo:
Tarifl'in @ manner that the Company recovers ita Power purchase cost as well as other prudently incurred expenses und earms 1l of 19.70% (post MAT) on ¢ 0028575
KERC detzrmined Equity Hydarabad
Inmepru:mol'damnmmglhctmilmcﬁliwmm&r&nm idering the tanl applicar b d by the ESCOMs, which will be agan
trued up by the Commission during Annual Peric Review idering actuals; on finalisation of for the year. The Surplus/Deficit in revenue if any
will be adjusted in future tariil. GESCOM is ing such surplusDeficit in the of respective year itself as "Regulatory Assct” being the defforred
expanaes expocted to flow (o e Company subsequently on d i of tariff by Hon'ble KERC during Annual Performance Review.

Accordingly, Company had scounted Regulatory Assets of Rs. 35376,50 Lakhs, Rs. 45634,70 Laklis , Rs. 68249,12 Lakhs, Rs, 8800014 Lakhs and Rs, 17843.00 Lakhs for FY17,FY 18,
FY19, FY20 and FY21 respectively. For the year 2016-17 Hon'blc KERC bhas determined the Revenue Gap of FY 17 as 46506.00 Lukhs in the APR and carried furward the same for allowing
iy the year 2018-19, Further, Rtsulﬂorya\mmueddmh\gﬂ’]?. FY18 and FY 19 amounting to Rs. 35376.59 Lakhs, Rs. 45634.70 Lakhs, Rs. 6824912 Lalkdis, Rs. 17721.65 Lakhs & Rs
892150 lukhs respectively are treated 5 d during FY19, FY20, FY21, FY22 & FY23 reversed in the accounts.




GULBARGA ELECTRICITY SUPPLY COMPANY LIMITED
{ CINNO. - UB4010KA20028GCO30436 )
Regisiered office at Station Road, Kalaburagl, Karnataks - S85 102
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Further no fresh regulatory Asset ereated in the sccounts for FY 2022-23 by computing the provisional gap expecied to be considered by
KERC for inclusion in the tariff revision of future years. (Refer Table below)”

Amt in Lakhs
E d te Considered for
Approved in (srdff be aj ved Regulatory
Fiowie 2022 Mmimervimn | Income/Assers
True-up during FY 13

Revenug
Revenue including Subsidy 5,14,919.00| 7,34,160.62 7.34,160.62
Regulatory Asset 4/ d - (8,921.50)
Additional Regulatory Asset if any . - -
Total Revenue 6,§4,919.00] 7,25,239.12 7,34,160.61)
Expenses
Power Purhase cost 4,79,339.00 5,78,549.55 5,78,549.55 99.210.55
0&M Cost 1,00,554.00 1,17,376.95 1,17,376.95
Depreciaiion 22,372.00 18,209.57) 28,209.57
Interest & Finance Charges 25,921.00 5546137 25,920.00
ROE - .
Others
Total Expenses 5,28,1 86,00 7,79,597.43 7,50,057.07 99.210.55
Less: other income 12,493.00 19,802.77| 19,802.77
Net ARR 6,15,693.00 1,59,794.67 7,30,254.30
GAP for FY 2022-13 774.00, 14,555.54 {3,906.33)
Reconciliation of reguistory ssset

& Opening Regulatory Asset a5 on 01,04,2022 4,921.50

b Add: Regulatory Asset created for FY 2022-21 -

¢ Add: Additional Regul Asset 4 for FY il any as per true-up order -

d Less: Reversal of Regulitory assets created during FY 21 {8.921.50)

¢ Closing regulatory asse as on Murch 31, 2023 b.oo

Note 43

1k

Electri

Operating Segment (Ind AS 108)

Y is F aguvity of the Company. There are no other activites
Standard - |08, The operations of the Company are mainly carried oul within six Revenue districts

which form a repurtable segment as per the indian Accounting
of Kamataka, viz. numely Bidar, Gulbarga, Y sdgir, Raichur, Bellary

and Koppal Thereft ipk are not appli
Noledd  Fair values measurement
The below table ises p of Fi ial Insi carried at ised cost,
Rs. In Lakhs
Particulars 31-Mur-23 di-Mar-1
Financial Assets at amortized cost:
Loans (note &(ii)) 2,i3630 2,294.34
Unbilled revenue (note Loy 59,5938.34 37,599.16
Trade receivables (noie 1 1) 223,481.63 1,75,540.05
Cash and Cash equivalents (note 12) 4,190.60 3,578.T6
Other bank balances (nowe 12) 8,753.16 8,015.66
Other financial assets (note 13) 2,33 87895 1,07,133.98
Total Financisl Assets 5,32,038.98 4.34,162.14
Financial Linbilitics at emortized cost:
Borrowings (non-current) (note 19) 1,88,341,84 3,07,263 60
Borrowings (current) (note 24) 82,291.36 18,390.60
Trade payubles (note 25) 4,63,178.09 4,14,0064.09
Other financial liabilities (non cument) (nate 20) 71,016.16 64,117.05
Other financial ligbilities (current) (note 26) 3541374 34,327.51
Total Financiai Linbilities 9.40.241.19 162.83

The Fawr Value of the above financial sssets and linbilities are measured at amortized cost which is considered to be spproximate o their fair values excepi

&5 stated below.

4 Security deposit in cash from Suppliers/ C and

madjmlmwi&mpﬁ(wﬁmlnlnulu!!llmlﬂehlsu\ml‘ymilhlﬁﬂhfmm' PE

“other current fi

money (refer note 25)

C

determination of the same is nol made due io non availubility of expected realisation date

b Security depost (refer note 8(1) "Loans")
Secunity deposit (refer note 6(ii) "Loans®) includes amount of Rs. 1400 lakhs

ry towurds Priyad,

and maney shown under note 25

lization date is not availabie. And hence the same cannol be stared 1o be at fair value. The fir value

nnndonl.enctmmwhﬂinrlhuinvuwmnrhmmmpeclwequﬁywmmduclnm lubili

not adjusted with EIR or has been fuir valued and the same is
AS-113: Fair value Measurement.

ibuted by comp

ini Jurala Hydel Project, . Company is not in a

bl

of sufficient infi
carried ul cost which is not in complaince with Ind AS-109:

lingly, such security deposit is
Financial [nstruments and Ind

The management assessed that cash and cash equi 5, trade receivabl

 trnde

bank i

their carrying amounts largely due to the shori-ierm mamrities of these instrumeris.

lavesiment in equity shares:

und other current liabililies approximate

Investment in equity insuument of PCKL (refer nole 6(i}) is not fir valued as on reporting dates. Hence io the extent of the same, the investmeni values are
carried at cost which is in non complaince with Ind AS-109; Financial Instruments and [nd AS-113: Fair value Mersurement. The fair value dotermination of

the same is not made duc to non availability of sufficient information.

Smee the fair value determination of above stated financial instruments was not made by the pany,
, oibier than those with carrying

of the carrying amounts and fair value of the Company’s fi
values was not possible
Note 45 Fair value hierarchy
Since the fir value d in case of fi I wis not made by the compuny;
disclosure with respect to fair value h hy of the Company’s assets and liabilities was not possible

tve dinel

with respect to comparison by class

due to the reason stated in the note no 44: nccordingly; the

that are of fair
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NOTES TO THE FINANCIAL STATEMENTS

risk bj and polici
GESCOM, a GoK gwned organization functigns under the ambit of vanous staiutery Acts snd Regulations. As per Electrivity Act 2003, Tariff filing for each year is
carried by the Company (or Annual Perfc Review (APR) and Revision in Annual R Requi (ARR) with KERC (Reguiator) and hence is subject i

nplm:qﬁd(.Fa:hufnuuﬁvkyannhlubhmcmitﬁuk,umiwﬁskwdmmk derg i ing by Regulator (KERC)
The entity's pri | fii liabril 8, rade and other bl Tllnminpurpouuflhucfmmiallﬂniliﬁuinmﬁnmhmty‘l

p

operutions (o suppor ils The anm;'s ipal financial assets include trade a0d othier reveivables, rental and hank deposits and cush und cash
equivalents that are derived directly from iis ‘operations.

The entity is waposed w marker riskicredit and liguidicy risks. The entity's senior munagement ohacrve the management of these risks. The bourd reviews thesr
ivities. No significant d i ivities have been undertaken so fur

There is u sieady growth in aumber of consumers and demand for electnicity from exisung end new consumers. Hence, no demand risk is anticipaled.
The company's senior management oversees the risk management policies and systems regularly:

mummtumunmthhlwh;rﬁum-mmnmn-dalhwuuam

Murker Risk

Market risk is the risk that the fair value of future cash flows of a fi i will fl becuuse of changes in market prices, Market risk comprises
three types of risks: interest tale risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk
nclude loans, & ings und deposits. The C ¥ is mainly exposed to interest rate risk sincs it has availed borrowings at fixed and floating interest rates.

The sensitivity analysis in the following sections relate 1o the position as al 31 March 2022 and 31 March 2021,
The sensitivity analysis have been prepared on the basis that the amount of net debt, the ratio of fixed to Tloating interest rates of the debt and derivarives.

The analysis exclude the impact of movements in market variables on the carrying values of gratuity and other post retirement obligations and provisions.

Interesi rate risk

Interest rate nsk s the nisk that the tuir value or future cash flows of a fi i will i because of changes in marke! inierest rates, The
Comgany's exposure to the risk of changes in market interest rates relates primarily 1o the Company’s long-term and shori-term debr obligations with flostng
interest rates.

Amt [n Lakhs
Yeur eanded increase/ Effect on profil before
decrease In basis tax
polnts

31 March 2023 50 1,304 82

{50} (1,304.82)
31 March 2022 50 1,165.38

(500 (1,165.38)
The assumed movement in basis pounts for the interest raie sensitivity analysis is based on the currently observable market shawing & fi

higher volatility than in prior years.

Forelgn currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate bocause of changes in foreign exchange raics.

The Company's exp ta the foreign HRBNII:Mwﬂwfmﬂm;&:compmmdmmh:wmynpmmknudwnmhnenny
foreign y b #s. Accordingly, no sensitivity analysis have been performed by the management.

Power purchase cost risk

The Company is affecied by the price lity of power purchase. lis of @ activi Tequirs the ongoing distribution of electricity and therefore require a
continuous purchase of power,

Th&}mpanylnxpmemmamnrwwmpﬂmﬂpwmmmiwwm fact thal the price increases/decreases from the vendors are
passed on to the custamers based on following;

In the process of determining the tanff, KERC will spprove the ARR for the year considering the tarift pplicati b d by the ESCOMSs, whach will be again
trued up by the Commission during Annual Perft Review idering actuals, on finalisation of for the year. The Surplus/Deficit in revenue if any
will be adjusted in funure triff GESCOM is g such surplus/Deficit in the of respective year itself as "Regulatory Asset” being the defferred
expenses expected i flow to the Company subsequently on determination of tariff by Hon'ble KERC during Annual Performance Review,
Hence the fluchiation of prices of powar purchase do ot ailect the of profic and loss. Accordingly, No sensitvity analysis have been
performed by the mansgement.
Credit risk
Credil risk is the risk that counterparty will not meet its obli under a fi | ot contract, leading to a financial loss, The Company is
exposed to credit risk from its operating activities (primarily trade recei es) and from its financing sctivities, including deposits with banks and financiil
i und other fi ial i
Trade receivabie
Trade receivable majorly comprises sundry deblors for sale of power fram virious ciass of consumers and Receivable from other ESCOMs, Risk element
mvalving sundry debiors is adequately covered by sccurity deposit held against such by way of callection of 2 menths mini deposit (as per
datary stipul of regulatory g ). Other major it af ble 15 from inter ESCOM energy balancing, all being ign g
flagship organizations risk element of wrning those to bad debis is nos & Further, provision for d credit loss is malc as s percentage of
doubtful debts to the extent indicated clause 12 of Note 2 (Significant Accounting Policies)
Fi fal | und cash dep

The Company has diversified its bank deposits and placed the same only with reputed and creditworthy nationalized banks.

The Company's maximum exposure o credil risk for the components of the balance sheet at 31 March 2022 and 31 Mirch 2021 is the CAITYINE BMOoUnNGs as
illustrated in note 12,

Liguidity risk

Liquidity risk is the risk that the will diffi n meeting the obligai iated wilh its i tal liabilities that are settled by delivering
cash or another financial ssset. The Company's spproach o ging liquidity is to ensure, as (ir as possible, that it will always have sufficient liquidity to meet
s liabilitics when due, under normel and stressed conditions, without i g plable losses or risking damage to the company reputation, typically the
company ensures that it has sufficient cash on demand to meet expected perational cxp vicing of fi bl

The Company ges liquidity risk by maintaining sufficient cash and cash equivalanis including hank deposits end availability of funding through an adequate
nmuuntof:ummr:edcmﬁiﬁcﬂiﬁuwme:tﬂ:enhlinlrhm when due, In addition to this, liquidity i also invol jecting cash flows at the

beginning of each year considering the level of liquid assets ¥ to meet obligations by g the ity profiles of finaneial assets and liabilities
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NOTES TO THE FINANCIAL STATEMENTS

Capital and other commitment

The relevant information with respect 1o capital and other asat

porting date is not inab mdhmumcdlxlnmwnutpualiblc

Segment information

Electricity distribution is the principal business activity of the Company. There are no other setivities which form a reportable segment as per the Indian Accounting
Stundard — 108

Based on similanity of uctivities/produets, risk and reward $rUGture, organisation siruerure and intemnal reporting sysems, the Company has structured its

into & single op I3 The Company majorty in single gevyraphical segment, i e fndis and huving fmmaterial export transactions,
Accardingly, the chiof ing decision maker uses this set of financial for decision making.
Capital Management
For the purpose of the Company's capital 8 t, capital includes issued equity capital, and all other equity reserves attributable to the equity holders snd
b inigs. The primary objective of the C pany’s capital is to ise the sharcholder value, The Company ges ils capital and
makes ad for i with the i of the i ial To maintai ondjnslﬂnc-pinhmm&e&wmymyuﬁmm

dividend payment to lhlrﬁ:nldel!. return capital to sharcholders or issue new sharcs,

The Company monitors capital using a geuring ratio, which is net debi divided by twtal capital plus nel debt. The Company includes within net debt, interest
buringhmsmdbatmwmgnludemdﬂhe:pnnbiu.huuhmdcuh quivalents, excluding di inued i

31 Miarch 2023 31 March 2022
Rs In Lakhs R in Lakhs

Borrowings (note 19 and 24) 3,70,633.20 3,25,654.20
Trade payables (note 25) 4,63,178.09 4,14,064.00
Other current and non current labilities (note 23 and 28) 36,448 34 26,405,101
Other fingncial liabilities {note 20 and 26) 1,06,429.90 98,444.55
Less: cash and cash equivalent (nole 12) 4, 190,60 78.76
Net debt 9,71,498.93 4,60,989.18
Total Equity 90,091.20 138.44

(90,091.20) (70,135.44)
Capital snd net debt 8,82, 407.73 7,90,850.74
Geuring ratlo 110% 109%
In order 1o achieve this overall objective, the Company's capital management, amongst other things, nims 1o ensure thal it meets financial covenants attached to
the interest-beuring loans and borrwings that define capital i Breaches in mecting the financial covenants would permit the bank to
immediately eall loans and borrowings. There have been 1o breact in the financial ofany interest-bearing loans and borrowing in the gurrent penod
Signifi g judg " and =
The preparation of the Company’s fi L requires g 1o make jud, and ¥ that affect the reported amounis
of assets and linbi and the ing discl and the di of conti liabilities. U infy about these

assumptions and estimates could result in outcomes that require a-mrili adjustment to the carrying amount of assess or liabilities affected in future periods

A ng jud i and Wpti
The key assumptions concerning the future and other key sources of eslimation uncerainty at the reporting daw, that have & significant risk of causing a material
adjustment (o the carmying amaunts of asscls and liabilities within the next financial year, are described below. The Company based its assumptions and

i onp ilable when the fi I were prepared. Existing cl and plions about future devel h ;
may change due to market changes or circumstances arising that are beyond the contrel of the Company, Such chunges are reficcted in the assumptions when they
L ==TT

Revaluation of property, plant and equig
Thcl;ompmymmlwmdnum' ified a5 property, plant and at revalued with changes in fair value being recognised in OCI. The
Company engaged an independs luation Iollleufllr\'!lﬂlII&IMM]I.!QZIlﬂ!rhlvhginiﬁllflirv‘alundonEDnApl'l'lﬂl.iﬂlﬂfumd tand, Land were

valued by reference 10 market-haged evid , using comparable prices adjusted for specific market factors such a5 nature, location and condition of the property.

Deflned benefit plans (family beneflt fund and loave encashmunt}

The cost of the defined benefit plans the present value of the defined bengefit obligation are d d using il valhu An iad vl

mvolves making various assumptions that may differ from uerual developments in the future, These include the determination of the discount rate, future salary
increases and mortality rutes. Due to the plexilics bved in the valuation and its long-tesm nature, a dofined benefit obligation is highly sensitive o
ciianges in these assumptions. All assumptions are reviewed at each repotting date. The parameter most subject to change is the discount rate, [n determining the
#ppropriate discount rate for the plans the management considers the interest rates of g bonds in with the ics of the

p ploy benefit obliga The lity rate is based on publicly available martality tables for the specific countrics. Those moriality whles tend to
change only at interval in response 1o demographic changes. Furure safary increascs and gratulty increases are bassd on expected future inflation rates. Further
details about defined benefit abligations are given in note 39,

Useful lives of property,plant and equipment
The Company believes thal the esti useful lives ure realistic and reflect Gair approximation of the period aver which the assets are likely to be used, Refer
accounting policy note for uscful lives of the PPE.

Regulatory deferrai account
lnlisepmuuofdmmninmth:ariliK.ERCwnlllpprwculemrurmnmr wdering the wriff appli b | by the ESCOMs, which will be again

irued up by the Commussion during Annual Per e Review fering actuals, on finalisation of for the year. The Surplus/Deficit in revenue if ERN Ma:
will be adjusted in future tariff. GESCOM is accountng such surplus/Deficit in the accounts of respective year itself as "Regulatory Asset” being the defferred = 2.
expenscs expected ( flow to the Comy bsequenty on determination of tarifT by Hon'tle KERC during Annual Ferformance Review. 0028575

Hydarabad
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Note §1: Leases

s ) Note on leases
Except as specified below, the

h Jhacmuiawnuymplwdlheuomtmxpolmm:umd.u, in this fi

L The C

pacy has

applied Ind AS 17 with the date of initial application of 15t Apeil, 2019, As a result, the Company has changed its accouting policy for lease contracts as

detailed below:

The Company has applied ind AS 116 using the modified retrospective approach, undsr which the cumulative effect of iniial application is recognized in

relained earmings at | st April, 2019 amounting to Rs. 12.01 lakhs (net of tax).

Particulars Amount

Lease Commitment as at 315t March, 2019 -
Add: Contracts reassessed as lease cantracts -
Add: Adj on of inati dification =

agreement. The Company has paid upfront lease P

ium on date of

ing into lease

BT

Right of use assets of Rs. 219.17 lakhs and lcase liabilites of Rs. Nil have been recognised as on st April, 2019

The impact of change in ing policy on on adoption of ind AS 116 as at st April 2019 is as follows -
Particulars Amount

Decrease in Property, Plant and Equipment by 21917

Increase in lease liability by -

Increase in right of use by 219.17

Decrease in deferred tax liability by .

Increase in finance cost by .

Increase in depreciation by -

Decrease in other equity by 1201

Increase in interest income by -

Company as iessee

pany has ne obligation to pay any remts for lands obrained on l¢ase basis for the tenure of the lease

The Company has entered inte agreement in the nature of leas agreement with different iessors for the purpose to operate regional offices and (o install the

plant and machineries at various places. The disclosure in regard to Ind AS 116 is as below -

Particulars st March, 31st March,
2023 2021
Depreciation charge for 'Right-io-Use 7.70 7.70
Interest Expense on Lease Liability - -
Carrying umount of ‘Righl-io-Use - -
Total Cash outflow for leases - -
Expense relating to short term leases 196,53 117.78

There is no lease liabiltics and accordingly no details of the maturities of lease Liabilities is given.

Note §2: Explanation to Key Financial Ratios us per Schedule [l
5L No. Particuiars 2022-23 2021-22
Current Current Variation
I |Current Ratlo et i M )T il CommerAsscts | 1 obitiics Ride
5.49.495.40 6,03 263 34 0.01 4,50,054.41 4,81,524.02 2.93 (2.54%)
Shareholder's Shareholder's
2 |Debt-Equity Ratio Total Debt Equit Ratio Total Debi Equity Ratio Vanation
3,70,633.21 (90,091.20) (4.11) 3,25,654.20 (70,138 44) (4.64) (11.39%)
Reason: Debt of the company has increased during the year,
Earnings Earnings
3 Debt Service Coverage | available for debt | Debt Service Ratio available for debt|  Debt Service Ratio Variation
Ratio service service
58,036.88 20,034.29 .90 80,198.87 72,494.61 111 161.86%
Reason: Duc o decrease in debt service
Avera Average
" Return on Equity Ratle Net T:::s R Shmﬂu?ig:rs Ratio N P::: A Shnrd:crldn‘s Ratio Variation
Equit; Equity
(29,621.31) (B0,114.82) 037 L111.66 (70,650.62) (0.02) (2449.83%)
Reason: Net worth is negative and the company incurred loss during the year.
L 5 Inventory Turnover Sales [:v:im Ratio Sales I:v\:l:ge Ratio Variation —J
Ratio 3 2 = = = . ‘I

Note: The Company is engaged in Distribution of Eleetricity. Hence, this ratio is not applicable.

FRN No:
0028575
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Trade Receivables Sales Averags Ratig Sales A\Fm Ratip Variation
6 Tarhover Ratlo Receivables Receivables
7,34,160.62 1,99,510.84 3.68 5,85,101.51 1,67,658.97 349 5.44%
e Trade Payables Purchases Averng Ratio Purchases l;: ;?b:ﬁ: Ratio Variation
R
Temens Matle 5.78549.56]  438621.09 L32[ 43125328] 42100922 102 28.75%
Reason: Purchases have increased due to high cost power allocation
= Average Working Average Working p i
8 ::: hcsplul Turnover Sales apital Ratio Sales Capilal Ratin Variation
7.34,160.62 {53.767‘94][ (13.65) 5,85,101.51 (31,469.61)| (18.59) (26.56%)
Reason: The comy y has negat king Capital and increase in sales.
N it Sales Ratio Net Profit Sales | Ratio | Variation |
9 t —s
L NP B (29,621.31) 7,34,160.62 (0.0403) 1,111.66 5,85,101.51 0.0019] @261%) |
Reason: Decrease in carnings
|Return on Capital EBIT Capit Ratio EBIT Capial Ratio Variation
U utinher Employed _ Emmpl
| i 29,827.31 (90,091.20) (0.33) 53,625.95 (70,138.44) (0.76) (56.70%)
Reason: The company has negative Capital employed and decrease in eamings.
Note : Additional diselosures
2. Loans or Advances in the nature of loans are granted to promoters, Directors, KMPs and the related parties
There are no loans or advances in nature of loans granted to Promoters, direciors, KMPs and the Related parties (as defined under Companies Act, 2013,)

cither severally or jointly with uny other persan thal are repayable on demand or without specifying any terms or period of repayment,
b. Relationship with Struck off Companies
Due to data, the ponding infi could not be able to derive,
« Registration of charges or satisfuction with Registrar of Companies
There is no charges or satisfucti yel to be regi | with Regi of Comp beyond the statutory period.
d. Details of Benami Property held if any
There are no Benami Properties held by GESCOM,
e. Disclosure for Secured Borrowings
There are no retumns or reports to be filled by the Company with banks or fi ial i for the b ng made during the year.
Note 53 - Consequent to unbundling of transmission and distribution activitics and of Electricity Di Comg the
Government of Karnataka has transferred certain assets and liabilities including loans taken by M/s KPTCL to the Company. As pari
of ransfer of assets and liabilitics und the same has been accounted in the books of account at buck valies.
Summary of asscis and Hablities transferred as per transier document
Particulars Amount (In Rs
Lakhs)
Assels
Fixed Assets
Fixed Assets (net block) 27,400.00
Capital work in progress 1,800.00
Change in net block due to transfer of asset from ESCOMS 1o KPTCL {400.00)
Total Fixed assets 18,800.00
Current Assets
Inventorics 2,600.00
Sundry Debtors 9,800.00
Cash Balances 200.00
Bank balances 700.00
Loans and advances 500,00
Other Assets 100.00
Total Current Assets 13,900.00
Total Assets 42,700.00
Equity
Equity share capital 13,100.00
Total equity 13,100.00
Loans 9,800.00
Other kabilities
Security deposit from consumer 13,100.00
Security line deposit from consumers 900,00
Other Lablitles 14,000.00
Current liabilities
Liubility for supplies/works 2,700.00
Unpaid salary and other liahilities 200.00
Security deposil from in cash 100.00
Other liabilities and provisions 2,800.00
Tolal Current Liabilities 5,800.00
Total H“Ig and Uabilities 42,700.00

FRN Ng:
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Note 55

Note 56

Note 57

Note 58

GULBARGA ELECTRICITY SUPPLY COMPANY LIMITED
( CIN NO. - U04010KA20028GC030436 )
Registered office at Station Road, Kaiaburagi, Karnataks - 585 102
NOTES TO THE FINANCIAL STATEMENTS

Applicability of Gratity Payment to Employees who have joined on or after 01.04 2006 have been issued by KPTCL on 25.11.2020. However,
related financial requirements and contribution rates of ESCOM:s are yet to be detemined by Trust. The financial treatment will be based on the
orders of the Govt of Kamataka which are expected as on the date of issue of the order.

The below mentioned points are subject to confirmation and reconcilaition, pending which Company is unable to ascertain the impact on the
financial results of the Company.

a. The balances under Sundry Debtors, Sundry Creditors, Deposiis, Secured Loans, Unsecured loans, other loan funds, Loans and Advances (o
suppliers, contractors , bank balances.

b. Balances under Inter Unit accounts.

<. Transactions with KPTCL/ SPPCC/ PCKL & ESCOMs, KPTCL/ESCOMSs Pension & Gratuity Trust and KPCL .

d, There arc a few negative balances against assets in the statement of capital expenditure, works in progress, stock and suspense heads.

e. The diffi by ledger balances and the balances in the respective subsidiary registers/ schedul intained for the pury in
respect of loans from GoK, Sundry Debtors, Sundry Creditors, Advance to suppliets and other T bal transferred to Divisions as on
01.06.2002 is in progress.

Common expenditure incurred by Divisions/Circles/Zones and Administrative offices is not apportioned and debited to Capital Expenditure as the
casting method and procedures are not yet evolved.

In respect of assets shared with KPTCL, the ownership and title vests with KPTCL and as such, they are not reflected in the books of accounts of
the Company. But the share of maintenance expenditure in respect of such assets is charged to Profit & Loss account.

The Intemal audit has been conducting a special audit since 2014-15 on various cash misappropriation issues at accounting units,

Financial Year| Reported cases | Involved Amount | Final Orders issued | Cases Pending | Pending Cases Amount
2014-15 - | Rs. 11.59 Lakhs 3 0 0
2015-16 4 Rs. 109.09 Lakhs 3 1 Rs. 0.48 Lakhs
2016-17 8 Rs. 286.80 Lakhs 8 0 0
2017-18 4 Rs. 4547 Lakhs _ 3 1 Rs. 10.83 Lakhs
2018-19 2 _Rs. 23.51 Lakhs 2 0 0
2019-20 4 Rs. 13.34 Lakhs 4 0 0
2020-2] I Rs. 407.49 Lakhs 1 0 0
2021-22 2 Rs. 9.17 Lakhs 0 2 Rs. 9.17 Lakhs
2022-23 1 Rs. 0.27 Lakhs 0 1 Rs. 0.27 Lakhs
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Note 59

Revisions in Statement of Profit & Loss

Impact of revisions on Financial Statements consequent to Supplementary Audit by C&AG

The Financial Statements for the year ended 31/3/20;
certified by the by the Statutory Auditors vide th
observations made by the Comptroller & Audit
Companies Act 2013 Impact of the revisions o

23 were approved by the Board in the meeting dated 13/10/2023
eir repori dated 19/10/2023. These fi
or General of India during their suppl
n the Financial Statements for FY23 is as under-

These Accounts were

nancial statements were revised in light of the
ementary Audit conducted under Sec 143(6) (b) of the

3 (23 4
Note fia AE;‘:;;‘;:&’::S' Auditby CRAG @ R“’“::“l:‘;::}" ® Increase/
Ref In Lakhs) Decrease
31 _|Revenue from Operations 7.70,626.48 7,34.160.62 -36,465 86 Decrease
32 |Other Income 19.516.96 19,802.77 285.81 Increase
34 |Employee Benefits Expense 87,822.99 8782295 -0.04 Decrease
35 |Finance Costs 55,376.68 55,461.37 84 69 Increase
36 [Other Expenses _ 29.424.39] 29.554.00 129.61 Increase
Profit/(loss) before Rate I
ulated Activities, Exceptional 10,760.25 -25,634.06) -36,394,31 Profit decreased
;';m"““”' for the year (after s.m.nnl -29,621.31 -3639431|  Profit decreased
Revisions in Balance Sheet
Increase/
Priorto C&AG | After Supplementary | o . Impact (3 Decrease
Note Head Audit @ In Lakhs) AU9ICPY CEAG @ | H00E D
Ref In Lakhs)
Assets
11 |Trade Receivables 2,23.620.94 2,23,481.63 -139.31 Decrease
12(i) |Cash & Cash Equivalents 4,306.91 4,190.60 -116.31 Decrease
13 |Other Financial Assets 2,70.364.76 23387895 -36485 81 Decrease
Equities & Liabilities
18 |Other Equity -2,19.134.13 -2,55,528.44 -36,394.31 Decrease
25 |Trade Payables 4,63,093 40 4,63,178.09 84.69 Increase
26 |Other financial liabilities 35,867 49| 35413.74 -453.75 Decrease
28 |Other Current liabilities 20,874 50 20,896.44 21.94 Increase
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